NUREG-1555

U.S. NUCLEAR REGULATORY COMMISSION

ENVIRONMENTAL STANDARD
REVIEW PLAN

9.2.1 ALTERNATIVES NOT REQUIRING NEW GENERATING CAPACITY
REVIEW RESPONSIBILITIES

Primary— Office responsible for the review of energy alternative information
Secondary—None

I. AREAS OF REVIEW

This environmental standard review plan (ESRP) directs the staff’s review and assessment of the
economic and technical feasibility of (1) supplying the electrical energy from the proposed plant without
constructing new generating capacity, or (2) initiating energy conservation measures that would avoid the
need for the plant. The scope of the review directed by this plan should include consideration of (1)
power purchases from other utilities or power generators and reactivation or extended service life of
plants within the power system in combinations that should provide a supply alternative to the proposed
project and (2) the potential for energy conservation or demand management measures that would be
equivalent to the output of the proposed project. Energy sources selected by this review should be
compared with the proposed project by the reviewer for ESRP 9.2.3. This ESRP is not applicable to
applications for an early site permits (ESPs) that do not include an analysis of energy alternatives.

In performing this review, the reviewer should use the assessment of the need for power prepared by the
reviewer of ESRP 8.4,

The term “relevant service area” is used in this ESRP to indicate any region to be served by the proposed
facility, whether or not it corresponds to a traditional utility service area. Relevant service area is a
situation-specific concept, and it must be defined on a case-by-case basis. Applicants may be power
generators rather than a utility; therefore, analysis of existing and projected capacity and alternatives
must be sufficiently flexible to accommodate differences in the applicant types and regulatory
environments. The concept of “relevant region” is also introduced here to mean an area for which
electricity demand forecasts are estimated, such as the Northeast Power Coordinating Council region,
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that would usually include the relevant service area, but may not if the applicant intends to sell power to
a wider geographic area such as the Eastern United States.

Review Interfaces

The reviewer for this ESRP should obtain input from or provide input to the reviewers for the following
ESRPs, as indicated:

» ESRP 3.7. Obtain a description of the power transmission system from the reviewer for ESRP 3.7.

» ESRPs 8.1 through 8.4. Obtain a description of the power system, factors associated with the power
demand and supply, and an assessment of the need for power. An assessment of the need for power
is not required for ESP applications unless the applicant elects to cover need for power in its
application.

* ESRPs 9.2.3 and 10.4.3. Provide an assessment of whether any alternatives considered under ESRP

9.2.1 are both feasible and competitive for supplying the electrical generating capacity proposed in
the application.

Data and Information Needs

The following data and information should be obtained:

* A listing of the plants in the relevant service area scheduled for retirement during the period
extending from date of application through the 6th year of commercial operation of the proposed
project, including existing nuclear power plants within the relevant region that are near the end of
their license and are candidates for license renewal. Power plants available for reactivation should
also be considered.

* A description of the power system, factors associated with the power demand and supply, and an
assessment of the need for power.

* The potential for energy conservation within the relevant service area (from ESRP 8.2.2).

II. ACCEPTANCE CRITERIA

Acceptance criteria for the review of alternatives not requiring new generating capacity are based on the
relevant requirements of the following:

* 10 CFR 51.71(d) and 10 CFR 51, Appendix A to Subpart A, with respect to including analysis of
alternatives to the proposed action in the EIS.
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Regulatory positions and specific criteria necessary to meet the regulations as identified above are as
follows:

* Regulatory Guide 4.2, Rev. 2, Preparation of Environmental Reports for Nuclear Power Stations
(NRC 1976), with respect to the analysis of alternatives to adding new generating capacity.

Technical Rationale

The technical rationale for evaluating the applicant’s alternatives not requiring new generating capacity
is discussed in the following paragraph:

The consideration of alternatives is the heart of an NRC EIS (10 CFR 51, Appendix A). The review
conducted under this ESRP contributes to the consideration of alternatives by addressing alternatives
that do not involve the addition of power generation capacity. The results of this review should be

considered in the assessment of alternative energy sources and systems conducted under ESRP 9.2.3.

1. REVIEW PROCEDURES

The analysis includes two separate evaluations: the first of power purchases and reactivation and the
second of energy efficiency. Projections by Federal, State, regional, local, and affected Native American
tribal agencies energy planners may be the most useful source of capacity and demand information
available. The reviewer should consult current NRC policies regarding these evaluations for alternative
analyses.

The extent of this analysis should be determined by the amount and cost of capacity available through
combinations of purchases of power and reactivating or extending the service life of plants within the
relevant regional system. To make this determination, the reviewer should conduct a brief initial analysis
following the procedures in the following subsections to identify the probable amount of electrical
generating capacity available.

Power Purchases

The reviewer should determine if excess generating capacity (capacity beyond reserve margin require-
ments) will be available for extended periods of time from other sources. The time period to be
considered for determining this availability should cover a 6-year period starting with the expected first
year of commercial operation of the proposed project. Excess generating capacity of these utilities
and/or systems should be summed and compared with the capacity need established by the reviewer of
ESRP 8.4.

If sufficient excess capacity has been identified to warrant continuation of this review, the reviewer
should do the following:
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(1) Determine if adequate transmission line interties exist for the efficient transfer of this power.

(2) Determine the administrative structure of the current generating supply system in the relevant
regional grid and the applicant’s relationship to this structure in terms of current and projected power
supply. Full account should be taken of nondiscriminatory access rules as promulgated by the
Federal Energy Regulatory Commission (FERC).

(3) Consult with the reviewer for ESRP 3.7 to identify existing transmission lines and corridors within
the region.

(4) If transmission lines and interties are not available, make general estimates of the costs® to construct
and maintain such lines and estimates of the environmental impacts associated with their construc-

tion and maintenance.

Plant Reactivation or Extended Service Life

To review the relevant regional (e.g., power pool, power marketing area, major utility service area)
inventory of the available generating plants, the reviewer should do the following:

(1) Identify plants now deactivated but potentially operable.

(2) Identify plants scheduled for retirement during the period extending from the date of application
through the 6™ year of commercial operation of the proposed project.

In considering alternatives, the reviewer should be guided by FERC practice to define relevant markets as
those utilities and power generators directly interconnected to the applicant (first-tier markets). For each
first-tier market, FERC considers all utilities interconnected to the first-tier utility and all utilities
interconnected to the applicant as competitors in that relevant market. Thus, the competitors usually are
assumed to include the second-tier utilities that can reach the market by virtue of the applicant’s open-
access transmission tariff. FERC admits that the open-access rule (61 Federal Register 21540) may lead
to consideration of an area broader in scope than the first-tier and second-tier markets currently
considered. However, evidence of transmission constraints may circumscribe the scope of the relevant
market. FERC permits applicants and intervenors to argue that the market is broader or narrower than
that offered by second-tier utilities. The argument must be more than open access and involves
transmission constraints and cumulative transmission costs.

(a) The cost analyses should be made on the basis of data available in references or that can readily be supplied by
the applicant. Costs should include environmental compliance costs.
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When sufficient capacity is identified to warrant further analysis,” the reviewer should review the
estimate of the environmental and operating costs associated with the use of these plants. Factors to be
considered in preparing these cost estimates should include the

* capital costs needed to reactivate retired plants and to upgrade existing plants, when necessary, to
comply with current standards

* operating costs, including costs associated with meeting current environmental standards (these costs
should be adjusted to account for reduced availability factors where applicable)

* environmental costs, including the environmental impacts associated with alternative-energy sources.

Conservation (Energy Efficiency)

The reviewer’s analysis of conservation (increased energy efficiency) as an alternative to construction of
the proposed plant should be based on the analysis and evaluation of conservation and substitution
received from the reviewer for ESRP 8.2.2. Except for unusual circumstances, no additional review
should be required to complete this portion of this ESRP, since the reviewers for ESRP 8.2.2 and 8.4, in
the process of analyzing and evaluating the need for the plant, should make a determination that
conservation is or is not a practical alternative to the proposed plant. The reviewer should consult with
and assist the reviewer for ESRP 8.2.2 in analyzing the effects of conservation on the need for the plant
and to prepare data for inclusion in this section of the EIS. The reviewer does not need to analyze the
potential for conservation if the applicant is proposing to build a merchant plant to sell electric power on
the open market and did not address the potential for conservation in the ER ( Exelon Generation Co.,
LLC 2005).

The reviewer should review the relevant regional (e.g., power pool, power marketing area, major utility
service area) summation of the total amount of alternative electrical generating capacity available
through a combination of purchased power and the reactivation and extended service life of plants within
the regional system. If this combined capacity is insufficient to meet the capacity needs through the

6™ year of commercial operation of the proposed project, the reviewer may conclude that this alternative
is not feasible. Where sufficient capacity is available, the reviewer should consider whether there are
any factors unique to the relevant regional system that could prevent the reactivation or extended service
life of existing units or the purchase of power from other systems.

The reviewer should ensure that cost data associated with this alternative, including purchases of power,
transmission line costs, capital/operating costs and environmental compliance costs of reactivated and
extended service life plants, are available and can be compared with the costs of the proposed project.

(a) The reviewer may want to consider the plant-availability factor at this point. The expected availability factors
through the 6" year of commercial operation of the proposed project should be used for this analysis.
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These cost data should be used by the reviewer for ESRP 9.2.3. Where sufficient electrical generating
capacity is available to meet the need established by the reviewers for ESRP Chapter 8.0, and the costs of
the alternative are reasonable when compared to costs of the proposed project, the reviewer of

ESRP 9.2.1 should provide this assessment to the reviewer of ESRP 9.2.3. However, when costs of this
alternative are significantly greater than costs of the proposed project, the reviewer, after consulting with
the reviewers for ESRP 10.4, may conclude that the alternative is not practical.

When the reviewer has determined that the alternatives of conservation, power plant reactivation and life
extension, and power import have been adequately described and explored, this information should be
included in the environmental impact statement (EIS) and communicated to the reviewer of ESRP 9.2.3
for analysis of alternatives.

IV. EVALUATION FINDINGS

The depth and extent of the input to the EIS should be governed by the analyses required to draw the
final conclusion for this section. The input should include the basis for rejecting or accepting the
alternative and supporting data such as (1) the amount of (or lack of) excess generating capacity available
for purchase, (2) the plants within the regional system, if any, available for reactivation or extended
service life and their operating costs and availability factors, and (3) the effects of conservation on
reducing the need for electrical generating capacity. Alternatives that are found to be competitive should
be reported to the reviewer of ESRP 9.2.3. A competitive alternative is one that is feasible and

compares favorably with the proposed project in terms of environmental and health impacts. If the
proposed project is intended to supply baseload power, a competitive alternative would also need to be
capable of supplying baseload power. A competitive alternative could be composed of combinations of
individual alternatives.

The characteristics of the alternatives should be described in sufficient detail that a decision can be
reached regarding environmental impacts. The NRC staff evaluation supports concluding statements of

the following type to be included in the EIS:

The staff reviewed the available information and concluded that the issues have been covered in
sufficient detail for staff analysis of alternatives not requiring new generating capacity.

V. IMPLEMENTATION

The method described in this ESRP should be used by the staff in evaluating conformance with NRC
requirements, except in those cases in which the applicant proposes an acceptable alternative for
complying with specified portions of the requirements.
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VI. REFERENCES

Electric Utilities (Federal Power Act); Promoting Wholesale Competition Through Open-Access
Nondiscriminatory Transmission Services by Public Utilities; Recovery of Stranded Costs by Public
Utilities and Transmitting Utilities; Final Rule and Proposed Rule. 61 Federal Register 21540-21738
(May 10, 1996).

10 CFR 51, Appendix A, “Format for Presentation of Material in Environmental Impact Statements.”

U.S. Nuclear Regulatory Commission (NRC). 1976. Preparation of Environmental Reports for Nuclear
Power Stations. Regulatory Guide 4.2, Rev. 2, Washington, D.C.

Exelon Generation Company, LLC (Early Site Permit for Clinton ESP site), CLI-05-29 (2005).

PAPERWORK REDUCTION ACT STATEMENT

The information collections contained in the Environmental Standard Review Plan are covered by the requirements of 10 CFR Part
51, and were approved by the Office of Management and Budget, approval number 3150-0021.

PUBLIC PROTECTION NOTIFICATION

The NRC may not conduct or sponsor, and a person is not required to respond to, a request for information or an information
collection requirement unless the requesting document displays a currently valid OMB control number.

Revision 1 - July 2007 9.2.1-7 NUREG-1555




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


