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May 14, 2007

U.S. Nuclear Regulatory Commission (UPS: 301-415-8147)
Director, Office of Nuclear Material Safety & Safeguards
Attention: Document Control Desk
Mail Stop T8A33, Two White Flint N, 11545 Rockville Pike
Rockville, MD 20852-2738

Docket No. 40-3392

License No. SUB-526

RE: Request for Additional Information (TAC L32365)

Dear Sir:

This letter provides our response to the NRC request for information regarding the Reclamation Cost
Estimate for the Honeywell Metropolis facility. Answers are as follows:

1. Describe how contractor overhead and profit are accounted for in the cost estimate.

Answer Labor rates for contractor personnel are fully burdened rates that include overhead
and profit. The exception being local laborers that are hired at the prevailing labor
rates plus fringe benefits such as vacation pay, health and welfare cost, pension
cost and a 15% profit for the contractor. Processing cost, disposal cost, equipment
and materials cost are commercial rates that also incorporate overhead and profit.

2. Resolve the discrepancy in total cost as stated in Table 4-1 and the Executive Summary.

Answer There were typographical errors in the Executive Summary and in the text of
section 4.0. The values in Table 4-1 are correct; the total cost in the Executive
Summary and in the text of section 4.0 should be changed to match the total cost in
Table 4-1 of $156,348,034.

3. Include costs of decommissioning the On-Site Disposal Vaults, or provide justification for
not including those costs.

Answer The On-Site Vaults refer to the plant's RCRA Surface Impoundment Pounds
regulated by the IEPA. These have been included in the annually revised RCRA
Environmental Assurance letter from Honeywell to the EPA allowing for off-site
disposal in the event these ponds are unable to be reclaimed. Hence, the cleanup
costs of these vaults were not included in the decommissioning costs provided to
the NRC.
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4. Revise the soil release level to match the screening values in Table 6.2 of NUREG-1757, Vol
1, or provide detailed justification for using a higher level. Due to the site-specific nature
of the Derived Concentration Guideline Level (DCGL), used for Sequoyah, referencing a
site-specific DCGL, without more detail, and justification is not sufficient. If the soil
release level is revised, recalculate the decommissioning cost estimate as necessary.

Answer At your invitation we recently spoke with Duane Schmidt at NRC and understand
that the NRC is expecting MTW to develop site specific Derived Concentration
Guideline Levels (DCGL). Previously, MTW staff had been told that DCGLs from
other similarly situated sites, such as the Gore, OK site, would be acceptable for
submission of a decommissioning report for a site such as MTW that has no
specific timetable on which decommissioning will occur. With this new information
MTW is currently in the process of developing DCGLs. MTW has engaged an
outside contractor to provide that service. As soon as the outside contractor has
completed this assignment, we will determine the impact (if any) to the
decommissioning cost estimate and communicate the results to the NRC.

If you have questions, please contact Mr. Larry Parscale at (618-524-6221).

Sincerely,

David B. Edwards
Plant Manager

cc: Larry Parscale
Darren Mays
Jeffrey Neuman

US Nuclear Regulatory Commission (UPS: 301-415-6334)
Michael Raddatz, Project Manager
Enrichment & Conversion Branch
Division of Fuel Cycle Safety & Safeguards
Office of Nuclear Material Safety & Safeguards
Mail Stop T8A33, Two White Flint N, 11545 Rockville Pike
Rockville, MD 20852-2738


