
May 1, 2007

Mr. Dan L. Noss, Supervisor
AREVA NP Inc.
2101 Horn Rapids Road
Richland, WA  99354

SUBJECT: EXEMPTION FROM 10 CFR 110 REQUIREMENTS FOR A SPECIFIC LICENSE
TO IMPORT RADIOACTIVE WASTE FROM CANADA (IW020-EX)

Dear Mr. Noss: 

The U.S. Nuclear Regulatory Commission (NRC) has reviewed the information in your
application dated October 31, 2006, requesting either a specific import license or an exemption
from the 10 CFR Part 110 requirements to obtain a specific NRC license to import radioactive
waste in the form of contaminated packing materials from Canada.

NRC understands that AREVA has entered into a 10-year agreement with the Cameco
Corporation (Cameco) to receive low enriched uranium hexaflouride (UF6) and natural uranium
dioxide (UO2) powder from Cameco, to convert the UF6 to low enriched UO2 powder, and to
blend the low enriched UO2 powder with natural UO2 powder to form UO2 powder that is
approximately 1 percent enriched.  The natural UO2 powder will be shipped to AREVA in drums
with liners, and after extracting the natural UO2, AREVA will return the drums and liners to
Cameco.  Once the UF6 is converted to UO2 and blended to the correct enrichment, AREVA will
load it into drums with liners, and then into licensed overpacks for shipment to Zircatec
Precision Industries (Zircatec) in Canada.  The shipments to Zircatec in Canada are covered
under NRC export license XSNM03471.  

After Zircatec extracts the low enriched UO2 powder received from AREVA, it will return the
drums, liners and overpacks to AREVA.  Although the drums and overpacks will be reused, the
liners can only be used one time and will be dispositioned as AREVA’s wastes, and may be
buried at the low-level waste (LLW) disposal facility operated by U.S. Ecology, Inc. in
Richland, Washington or incinerated by AREVA.  If incinerated, the ash may be buried at the
U.S. Ecology site or processed to recover the contained uranium.  If the ash is processed to
recover the contained uranium, the waste products will be buried at the U.S. Ecology site or at
the LLW facility operated by Energy Solutions in Clive, Utah, depending on the characteristics
of the waste residue.

Although the contaminated liners to be returned to AREVA are radioactive waste as defined in
10 CFR 110.2 and as such, would require a specific import license under 10 CFR 110.27(c),
based on our review of the proposal and consultation with various parties, the NRC concludes
that under these unique circumstances, it is appropriate to waive the requirement for a specific
import license.  After issuing a Federal Register notice (72 FR 2562), consulting internally and
with the U.S. Department of State, the Canadian Government, and the Northwest Interstate 
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Compact on Low-Level Radioactive Waste Management, the NRC hereby grants an exemption
(IW020-EX) from the 10 CFR 110.27(c) specific import license requirement and authorizes the
return of the contaminated liners described in NRC import license application IW020 under a
general import license.  This exemption from the specific import license requirement applies
only to the return of the contaminated liners after Zircatec extracts the low enriched UO2 powder
received from AREVA, and will remain in force as long as AREVA maintains compliance with
any and all Federal and State requirements that apply including those adopted by the Northwest
Interstate Compact on Low-Level Radioactive Waste Management.  This exemption is granted
under 10 CFR 110.10(a) based on the determination that the return of the contaminated liners
from Canada:

-- Is authorized by law;
-- Is not inimical to the common defense and security; and
-- Does not constitute an unreasonable risk to the public health and safety.

Should you need additional information or wish to discuss this matter further, please contact me
at (301) 415-2344 or Ms. Janice Owens at (301) 415-3684.

Sincerely,

/RA/

Margaret M. Doane, Deputy Director
Office of International Programs
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