
May 4, 2007

The Honorable John W. Olver
Member, United States House 
   of Representatives
57 Suffolk Street, Suite 310
Holyoke, MA 01040

Dear Congressman Olver:

On behalf of the U.S. Nuclear Regulatory Commission (NRC), I am responding to an 
e-mail sent by your staff with questions from a constituent on April 2, 2007, regarding the ability
of a licensee to apply for a license extension immediately following the granting of a first license
extension and details about the Price-Anderson Act. 

The NRC considers a renewed license to be a new license and not an extension of the current
license.  Therefore, the license renewal process requires that both a technical review of safety
issues and an environmental review be performed for each application.  NRC regulations,
10 CFR Part 51 and 10 CFR Part 54, contain the requirements for these reviews.  Receiving a
20 year license renewal would not allow a licensee to apply for a second 20 year license
renewal without undergoing a second review.

Regarding the Price-Anderson Act, it does not cover damage to the licensee's property.
Licensees maintain insurance to cover those damages.  Claims for offsite bodily injury or
property damage that resulted from the incident would be submitted to the insurance pool,
administered by the American Nuclear Insurers for Price-Anderson Act payment.  If the claims
are contested, they must be submitted to the Federal District Court where the nuclear incident
occurred.  The court would determine whether, and in what amount, claims must be paid. 

If you have additional questions, please do not hesitate to contact me. 

Sincerely,

/RA M Virgilio Acting for/

Luis A. Reyes
Executive Director 
   for Operations
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