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Dear Commissioners and Staff:

In accordance with 10 CFR 50.90, enclosed is an application for amendment of
Facility Operating License No. DPR-7 for Humboldt Bay Power Plant (HBPP)
Unit 3. The enclosed License Amendment Request (LAR) proposes amending
the existing license to allow the results of near-term surveys, performed on a
portion of the plant site, to be included in the eventual Final Status Survey (FSS)
for license termination.

Enclosure 1 provides the evaluation of the change proposed in this LAR.
Enclosure 2 provides an insert to the affected page in Facility Operating License
No. DPR-7, incorporating the proposed change.

Pacific Gas & Electric Company (PG&E) plans to construct a new fossil
generating plant on a portion of the licensed site area. This construction will
require removal of old buildings and remediation of an impacted area to the
extent necessary to meet NRC license termination requirements. Before
construction of the new fossil plant begins, surveys will be performed to
document the as-left conditions for use in the final license termination process.
The proposed license amendment (LA) requires a cross contamination
prevention and monitoring plan to be implemented by PG&E so that surveys of
the area underlying the new fossil plant can be used in the FSS for HBPP
Unit No. 3 license termination. Thus, the proposed change will alleviate the need
for additional surveys under the new facility as access to that area will be
impractical once the new unit is constructed.

The change proposed in this LAR is not required to address an immediate safety
concern. However, construction of the new fossil power plant is expected to
begin in early 2008. Therefore, PG&E respectfully requests the NRC process
this LAR within six months. PG&E also requests that the LA be made effective
upon issuance, and to be implemented when a cross contamination prevention
and monitoring plan is issued.
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I state under penalty of perjury that the foregoing is true and correct.

Executed on April 4, 2007.

Sincerely,

Joh n
Senior KGeenan
Senior Vice President - Generation and Chief Nuclear Officer

Enclosures
cc/enc: Gary W. Butner, DHS

John B. Hickman
Bruce S. Mallett
PG Fossil Gen HBPP Humboldt Distribution
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EVALUATION

1.0 DESCRIPTION

This letter is a request to amend Facility Operating License No. DPR-7 for
Humboldt Bay Power Plant (HBPP) Unit 3.

The proposed change would revise the Facility Operating License to allow
the results of near-term surveys, performed on a portion of the plant site,
to be included in the eventual Final Status Survey (FSS) for license
termination.

2.0 PROPOSED CHANGES

This License Amendment Request (LAR) proposes to amend the Facility
Operating License, DPR-7, by adding paragraph 2.C.4 to read as follows:

"To demonstrate compliance with the NRC License Termination Rule,
the Final Status Survey for Humboldt Bay Power Plant, Unit No. 3
license termination may utilize the results of the licensee's surveys of
the area underlying the new fossil generation facility, referred to as the
Humboldt Bay Repowering Project, provided a cross contamination
prevention and monitoring plan is maintained."

3.0 BACKGROUND

HBPP Unit 3 is a decommissioned nuclear facility located in Eureka,
California and is presently in SAFSTOR under a 10 CFR Part 50 license.
Currently there are two fossil steam units (HBPP Units 1 and 2) and two
combustion turbines, all approximately 50 years old, operating in close
proximity to Unit 3 and within the licensed site area (LSA). In early 2008,
Pacific Gas & Electric Company (PG&E) plans to begin construction of a
new fossil generating plant to replace the existing Units 1 and 2 and the
two combustion turbines. Construction is expected to be completed in
2009. The new fossil generating plant will be located within the existing
LSA. Decommissioning of Unit 3 is expected to begin after all of the
spent fuel assemblies currently stored in Unit 3 are moved to an onsite
independent spent fuel storage installation (ISFSI).

Following Unit 3 decommissioning, PG&E personnel will perform a FSS
for termination of the 10 CFR Part 50 license to release the LSA for
unrestricted use. During performance of the FSS for license termination
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of the 10 CFR Part 50 license, access beneath the new generating plant
will be impracticable.

PG&E proposes to perform surveys for the area of the new generation
facility site prior to the construction of the new generation facility. These
surveys will be performed in accordance with Multi-Agency Radiation
Survey and Site Investigation Manual (MARSSIM) that will be consistent
with the survey process for site release; however, PG&E will not request
partial site release for unrestricted use of the new generation facility. The
NRC will be kept informed of the schedule for conducting these surveys to
allow the NRC to review the survey plan and survey activities during
inspections. It is expected that the NRC will conduct inspections to
confirm PG&E's survey results.

Release of the new generation facility area will be included in PG&E's
request for 10 CFR Part 50 license termination for the entire site, which
will be submitted to the NRC upon completion of Unit 3 decommissioning.

Prior to the initiation of surveying activities for the area of the new
generation facility, PG&E will implement a cross contamination prevention
and monitoring plan to ensure the results of the surveys of the new
generation facility area are still representative of the area when the overall
site FSS is performed and submitted in accordance with a license
termination plan. It is intended that this cross contamination prevention
and monitoring plan will include cross contamination prevention measures
and monitoring activities such as groundwater monitoring and
contamination surveys. The cross contamination prevention and
monitoring plan and the associated records will be subject to NRC review
during plant inspections.

4.0 TECHNICAL ANALYSIS

Typically, licensees conduct a FSS following decommissioning of a
nuclear facility in preparation for license termination. Upon license
termination, the LSA is released for either restricted or unrestricted use,
depending on the licensee's plans for the site, in accordance with
10 CFR 20, Subpart E, "Radiological Criteria for License Termination,"
and 10 CFR 50.82, "Termination of license." The FSS provides
assurance that the area being released meets the NRC radiological
requirements to ensure projected doses to people are within regulatory
limits.

PG&E is proposing that a portion of the Unit 3 LSA, i.e. the new
generation facility area, have surveys performed prior to Unit 3
decommissioning, and that the results of these surveys be included in the
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FSS for the entire plant site to be used in the license termination process
after Unit 3 decommissioning.1 PG&E is also proposing to develop and
implement a cross contamination prevention and monitoring plan to
ensure the results of the surveys remain representative of the conditions
in the new generation facility area.

Implementation of the cross contamination prevention and monitoring plan
should provide reasonable assurance that the results of the surveys
performed prior to Unit 3 decommissioning, will remain a valid
characterization of radiological conditions existing in the area. Thus, the
survey data will be suitable for inclusion in the FSS for license termination.
As a result, at the time of license termination, the area will not need to be
resurveyed.

5.0 REGULATORY ANALYSIS

5.1 No Significant Hazards Consideration

PG&E has evaluated the no significant hazards consideration involved
with the proposed amendment, focusing on the three standards set
forth in 10 CFR 50.92(c) as quoted below:

"The Commission may make final determination, pursuant to the
procedures in §50.91, that a proposed amendment to an operating
license for a facility licensed under §50.21(b) or §50.22 or for a
testing facility involves no significant hazards consideration, if
operation of the facility in accordance with the proposed amendment
would not:

(1) Involvea significant increase in the probability or
consequences of an accident previously evaluated; or

(2) Create the possibility of a new or different kind of accident from any

accident previously evaluated; or

(3) Involve a significant reduction in a margin of safety."

The following evaluation is provided for the no significant hazards
consideration standards:

(1) Does the change involve a significant increase in the probability or
consequences of an accident previously evaluated?

1 Details for the ISFSI FSS will be presented in the License Termination Plan that PG&E will

submit in preparation for termination of the 10 CFR Part 50 license.
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Response: No.

The proposed change would allow survey results for a specific area within
the licensed site area, performed prior to Humboldt Bay Power Plant
(HBPP) Unit 3 decommissioning and dismantlement activities, to be used
in the overall licensed site area Final Status Survey (FSS) for license
termination. The FSS will be performed following completion of HBPP
Unit 3 decommissioning and dismantlement activities. This proposed
change would not change plant systems or accident analysis, and as
such, would not affect initiators of analyzed events or assumed mitigation
of accidents. Therefore, the proposed change does not increase the
probability or consequences of an accident previously evaluated.

(2) Does the change create the possibility of a new or different kind of
accident from any accident evaluated?

Response: No.

The proposed change does not involve a physical alteration to the plant or
require existing equipment to be operated in a manner different from the
present design. Implementation of a cross contamination prevention and
monitoring plan will be done in accordance with plant procedures and
licensing bases documents. Therefore, the proposed change does not
create the possibility of a new or different kind of accident from any
accident evaluated.

(3) Does the change involve a significant reduction in a margin of
safety?

Response: No.

The proposed change has no effect on existing plant equipment,
operating practices, or safety analysis assumptions. Therefore, the
proposed change does not involve a significant reduction in a margin of
safety.

5.2 Applicable Regulatory Requirements/Criteria

The proposed change involves activities that will be performed in
accordance with 10 CFR Part 20, Subpart E, and 10 CFR 50.82.
Because the proposed change has no effect on any plant systems or on
maintaining the plant in a safe condition, the proposed change is not
considered to have any adverse safety significance. HBPP would
continue to satisfy applicable regulatory and safety criteria.

In conclusion, based on the considerations above:

4



Enclosure 1
PG&E Letter HBL-07-005

(1) There is reasonable assurance that the health and safety of the
public will not be endangered by operation in the proposed manner;

(2) Such activities will be conducted in compliance with the
Commission's regulations; and

(3) The issuance of the amendment will not be inimical to the common
defense and security or to the health and safety of the public.

6.0 ENVIRONMENTAL CONSIDERATION

PG&E has evaluated the proposed change and determined that the

change does not involve:

(1) A significant hazards consideration;

(2) A significant change in the types or significant increase in the
amounts of any effluents that may be released offsite; or

(3) A significant increase in individual or cumulative occupational
radiation exposure.

Accordingly, the proposed change meets the eligibility criteria for
categorical exclusion set forth in 10 CFR 51.22(c)(9). Therefore,
pursuant to 10 CFR 51.22(b), an environmental impact statement or
environmental assessment of the proposed change is not required.

7.0 REFERENCES

1. 10 CFR 20, Subpart E, "Radiological Criteria for License
Termination"

2. 10 CFR 50.82, "Termination of license."
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PROPOSED CHANGE TO THE

HBPP UNIT 3 FACILITY OPERATING LICENSE NO. DPR-7
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Add the following paragraph to be numbered 2.C.4 to read as follows:

"To demonstrate compliance with the NRC License Termination Rule,
the Final Status Survey for Humboldt Bay Power Plant, Unit No. 3
license termination may utilize the results of the licensee's surveys of
the area underlying the new fossil generation facility, referred to as the
Humboldt Bay Repowering Project, provided a cross contamination
prevention and monitoring plan is maintained."


