———— Entergy Operations, Inc.
—_ nter 1340 Echelon Parkway
Jackson, Mississippi 39213-8298

Tel 601-368-5758

F. G. Burford
Acting Director
Nuclear Safety & Licensing

CNRO-2007-00018

March 29, 2007

U.S. Nuclear Regulatory Commission
Attn: Document Control Desk

11555 Rockville Pike

Rockville, MD 20852-2738

(301) 415-7000

SUBJECT:  Status of Decommissioning Funding for
Plants Operated by Entergy Operations, Inc.
For Year Ending December 31, 2006 — 10 CFR 50.75(f)(1)

River Bend Station Unit 1 Grand Gulf Nuclear Station
Docket No. 50-458 Docket No. 50-416
License No. NPF-47 License No. NPF-29
Arkansas Nuclear One Waterford 3 Steam Electric
Units 1 & 2 Station

Docket Nos. 50-313 & 50-368 Docket No. 50-382
License Nos. DPR-51 & NPF-6 License No. NPF-38

Dear Sir or Madam:

10 CFR 50.75(f)(1) requires each power reactor licensee to report to the NRC by

March 31, 1999, and every two years thereafter, on the status of its decommissioning funding
for each reactor, or share of a reactor, that it owns. On behalf of Entergy Arkansas, Inc. for
Arkansas Nuclear One (ANO), System Entergy Resources, Inc. (SERI) and South Mississippi
Electric Power Association (SMEPA) for Grand Gulf Nuclear Station (GGNS), Entergy Gulf
States, Inc. for River Bend Station (RBS) and Entergy Louisiana, LLC for Waterford 3 Steam
Electric Station (WF3), Entergy Operations, Inc. hereby submits the information requested for
power reactors operated by Entergy Operations, Inc.

The estimated minimum decommissioning fund values were determined using the NRC'’s
methodology in NUREG-1307 Rev 12 dated February 2007.

The information provided in Attachment 1 is based on NRC Regulatory issue Summary 2001-
07.
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This submittal contains no new commitments. Please address any comments or questions
regarding this matter to Mr. L. A. England at 601-368-5766.

Sincerely,
FGB/LAE/baa
Attachments:
1. Entergy Arkansas, Inc. - ANO 1 Status Report
1-A Entergy Arkansas, Inc. — ANO 2 Status Report
2. SERI & SMEPA - GGNS Status Report
2-A. Schedule of Remaining Principle Payments — GGNS
2-B Amendment 3 to Nuclear Decommissioning Trust Fund
3. Entergy Gulf States, Inc. - RBS Status Report — 70% Regulated
3-A Entergy Gulf States, Inc. RBS Status Report — 30% Non-Regulated
4. Entergy Louisiana, LLC — WF3 Status Report
4-A Schedule of Remaining Principle Payments ~ WF3
4-B Fifth Amendment to Nuclear Decommissioning Trust Fund Agreement
cc: (All Below with Attachments)

Mr. T. A. Burke (ECH)

Mr. W. R. Brian (GGNS)

Mr. W. R. Campbell (ECH)

Mr. J. S. Forbes (ECH)

Mr. J. R. McCann (WPQO)

Mr. T. G. Mitchell (ANO)

Mr. L. Jager Smith (Wise, Carter)
Mr. J. E. Venable (RBS)

Mr. K. T. Walsh (W-3)

Mr. M.
Dr. B.
Ms. F.
Mr. B.

B. Fields, Project Manager, W-3

S. Mallett, Regional Administrator, Region IV
E. Saba, Project Manager, ANO

K. Vaidya, Project Manager, GGNS, RBS



ENTERGY ARKANSAS, INC.

Status of Decommissioning Funding

For Year Ending December 31, 2006 - Pursuant to 10 CFR 50.75(f)(1)

Date: March 31, 2007

Reactor Name: Arkansas Nuclear One Unit 1 (ANO 1)

1.

Minimum Financial Assurance (MFA)

Estimated per 10 CFR 50.75(b) and (c) (2006$):

Decommissioning Trust Fund Total
As of 12/31/06:

Annual amounts remaining to be collected:

Assumptions used:

Rate of Escalation of Decommissioning Costs:

Rate of Earnings on Decommissioning Funds:

Authority for use of Real Earnings Over 2%:

Contracts upon which licensee is relying
For Decommissioning Funding:

Modifications to Method of Financial
Assurance since Last Report:

Material Changes to Trust Agreements:

$648.4 million’

$240.5 million
$0?

Approx. 2.45%?
Approx. 5.88%?3

APSC Order*

None

None

None

Attachment 1

Without waste vendor disposal factor. This figure is $340.3 million when' the waste vendor disposal

factor is used.

Decommissioning funding has been suspended pursuant to order of the Arkansas Public Service

Commission in Docket No. 87-166-TF. The NRC has granted life extension to 5/2034.
Approved in APSC Docket No. 87-166-TF, Order No. 45.
APSC Docket No. 87-166-TF, Order Nos. 27, 32, and 41.



ENTERGY ARKANSAS, INC.

Status of Decommissioning Funding

For Year Ending December 31, 2006 - Pursuant to 10 CFR 50.75(f)(1)

Date: March 31, 2007

Reactor Name: Arkansas Nuclear One Unit 2 (ANO 2)

1.

Minimum Financial Assurance (MFA)

Estimated per 10 CFR 50.75(b) and (c) (2006%):

Decommissioning Fund Total
As of 12/31/06:

Annual amounts remaining to be collected:

Assumptions used:

Rate of Escalation of Decommissioning Costs:

Rate of Earnings on Decommissioning Funds:

Authority for use of Real Earnings Over 2%:

Contracts upon which licensee is relying
For Decommissioning Funding:

Modifications to Method of Financial
Assurance since Last Report:

Material Changes to Trust Agreements:

$675.2 million’
$198.9 million

$0?

Approx. 2.45%°
Approx. 6.14%?

APSC Order*

None

None

None

Attachment 1-A

Without waste vendor disposal factor. This figure is $354.4 million when the waste vendor disposal

factor is used.

Decommissioning funding has been suspended pursuant to order of the Arkansas Public Service

Commission in Dacket No. 87-166-TF. The NRC has granted life extension to 7/2038.
Approved in APSC Docket No. 87-166-TF, Order No. 45,
APSC Docket No. 87-166-TF, Order Nos. 27, 32 and 41.



Attachment 2

SYSTEM ENERGY RESOURCES, INC. and
SOUTH MISSISSIPPI ELECTRIC POWER ASSOCIATION
Status of Decommissioning Funding
For Year Ending December 31, 2006 - Pursuant to 10 CFR 50.75(f)(1)

Date: March 31, 2007

Reactor Name: Grand Gulf Nuclear Station (Owned & leased 90% by System Energy
Resources, Inc (SERI) and 10% by South Mississippi Electric Power Association
(SMEPA))

1.

Minimum Financial Assurance (MFA)

Estimated per 10 CFR 50.75(b) and (c) (2006%):

SERI (90% ownership share)
SMEPA (10% ownership share)

Decommissioning Fund Total as of 12/31/06:
SERI
SMEPA

Annual amounts remaining to be collected:

Assumptions used:

Rate of Escalation of Decommissioning Costs:

SERI
SMEPA

Rate of Earnings on Decommissioning Funds:
SERI
SMEPA

Authority for use of Real Earnings Over 2%:
SERI
SMEPA

Contracts upon which licensee is relying
For Decommissioning Funding:

Modifications to Method of Financial
Assurance since Last Report:

Material Changes to Trust Agreements:

$748.5 million’
$83.2 million?

$279.8 million
$33.8 million

See Attachment 2-A

5.5%
4.0%

Approx. 6.7%
Approx. 10%

N/A
SMEPA Board

None

None

See Attachment 2-B

Without waste vendor disposal factor. This figure is $465.0 million when the waste vendor disposal

factor is used.

Without waste vendor disposai factor. This figure is $51.7 million when the waste vendor disposal

factor is used.



2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

Schedule of Remaining Principal Payments into

Grand Gulf Nuclear Station Decommissioning Fund

SERI Share

$19,550
$19,550
$19,550
$19,550
$19,550
$23,785
$23,785
$23,785
$23,785
$22,285
$24,550
$24,550
$24,550
$24,550
$24,550
$29,878
$17,429
$0 Thereafter

($ Thousands)

SMEPA Share

$14,512
$ 7,505
$ 0 Thereafter

Total

$34,062
$27,055
$19,550
$19,550
$19,550
$23,785
$23,785
$23,785
$23,785
$22,285
$24,550
$24,550
$24,550
$24,550
$24,550
$29,878
$17,429
$0

Attachment 2-A
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mmr NUMBER 3 m THE NUCLEAR nncomssxomc mvs'r mvn
' - AGREEMENT: ammm THE soummssmsm*xmm a 'rawa:n
Assocnmon AND musmmx NA’E!ONAL mx’ '

WHERBAS, 'rha Trust Agreemmt, damd the fwcnﬁcth-;(zom) othme 1990 remains in fnll

ufomandeﬁ'eaasmnend&and

WKEREAS ﬂw Grantordcsm’to ﬁmhermndlfytheAmemem, andtha‘l‘msbsaagree&'

NOW THEREFORE, by. ﬂns Amcndment Number 3 m the Nucleax Decommmsxonmg»

.ihat the Tmst Agxeement is pwssnﬂy amended, as follows::

‘1. Artcle W A @)'is mud:ﬁed 10 reed in its mttrety‘ Bqulty Investments
. xeiwmd&omn?npmul" ’ i : mdw

ﬂxp f‘oilowing the S&P. 500 Large Cap Index, the S&P 400
~Cap. : the: Russell 2000 Small Cap ' Index;  the MSCI EAFE .
International Index; and the MSCI Emerging Market Indest... The total equity-.

~xcomponento the ?j" i shall exoead'&ﬂ%ofthc‘cun’éﬂt niatket-valmz

B An a:her proviswns of the. Trust Agm&meat ag ongma}ly axecuted and sulmqucntiy _
amendad but:nat uxpmssly mud:ﬁad‘harein, will continue in ful! fom and effect.
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 STATE OF MISSISSIPPI
' ‘COUN’IY OF FORRES’I‘

" came and peared before me, tlw undersxgned auﬂzonty. in-and’ for said !
County and State, Jam Compton, who' acknowledged to me that he is. General Managar of South’
stmsmpp(_Blecm;: Power Assoc:anon, and thay ha signed and dehvered‘ﬂxa foregoing: instrument: on:
“the day and year therein mmt:oned a8 the dct and deed of said: corporatxon, havwg ﬁm"bem dnlyﬁ
E au&or@d s to'do;
\\\\mmluu,,, /
2006

Given. undermyhanda.@z;:@as ‘Qfs,@ ﬁusthe ﬁﬁdayofM‘
§- ARyf- P e TR

ﬁm:gmu,
LEON

\\
\'\;S ot '

A
\Z

PERSONMLY came and appesred before me; the underslgned anthcmty, in and for said%.;
; who ‘acknowledged to me that k. is First Vice- Ptesldeat and Trust:

Cmmiy and’ .State, PRUl Laughlin,
. , and. thet He signed and delwered the foregomg instrument. onﬁ;z
tionec a8, thevact,and deed ofsmd eorpomnon, havmg ﬁrst been duly-:

., u

Gwen under my, hand w\ﬁ’m&wp&l f oﬁ‘ ice.on this the [ day of May 2006“x.

)
"’"lmmu\\\"



Attachment 3

ENTERGY GULF STATES, INC.
Status of Decommissioning Funding
For Year Ending December 31, 2006 - Pursuant to 10 CFR 50.75(f)(1)
Date: March 31, 2007

Reactor Name: River Bend Station (70% Regulated Interest)

1. Minimum Financial Assurance (MFA)
Estimated per 10 CFR 50.75(b) and (c) (2006%$): $568.5 million’

2. Decommissioning Fund Total
As of 12/31/06:: $148.7 million

3. Annual amounts remaining to be collected: PUCT - $3,665,000 per year through 2024, plus
$2,443,000 in 2025; none thereafter?

4. Assumptions used:

Rate of Escalation of Decommissioning Costs: Approx. 4%>
Rate of Earnings on Decommissioning Funds: Approx. 6.4%"*
Authority for use of Real Earnings Over 2%: LPSC, PUCT and FERC Orders®

5. Contracts upon which licensee is relying
For Decommissioning Funding: None

6. Moadifications to Method of Financial
Assurance since Last Report: None

7. Material Changes to Trust Agreements: None

Without waste vendor disposal factor. This figure is $353.2 million when the waste vendor disposal factor
is used. .
Decommissioning funding for the Louisiana jurisdictional share has been suspended pursuant to order of
the Louisiana Public Service Commission (LPSC) in Docket Nos. U-22491, U-23358, U-24182, U-24993
and U-25687 dated 12/18/2002. Funding shown is by the Texas jurisdiction. .
For this factor, the LPSC has approved approximately 2.5%; the Public Utility Commission of Texas
(PUCT) has approved approximately 4.8%, and the FERC has approved approximately 4%. The cited
rate is a weighted average based on each jurisdiction’s current share of the decommissioning trust funds
as of 12/31/06 (33%, 64% and 3%, respectively).

For this factor, the LPSC has approved approximately 5.7%; the PUCT has approved approximately 6.6%;
and the FERC has approved 9%. The cited rate is a weighted average based on each jurisdiction’s
current share of the decommissioning trust funds as of 12/31/06 (33%, 64% and 3%, respectively).

LPSC Consolidated Dockets Nos. U-22491, U-23358, U-24182, U-24993 and U-25687 dated 12/18/2002;
PUCT Order in Docket No. 20150; FERC Order in Docket Nos. ER86-558-002, ER86-558-011 and ER86-
558-013.



Attachment 3-A

ENTERGY GULF STATES, INC.
Status of Decommissioning Funding
For Year Ending December 31, 2006 - Pursuant to 10 CFR 50.75(f)(1)

Date: March 31, 2007

Reactor Name: River Bend Station (30% Non-Regulated Interest)

1.

Minimum Financial Assurance (MFA)

Estimated per 10 CFR 50.75(b) and (c) (20069$):

Decommissioning Fund Total
As of 12/31/06:

Annual amounts remaining to be collected:

Assumptions used:

Rate of Escalation of Decommissioning Costs:

Rate of Earnings on Decommissioning Funds:

Authority for use of Real Earnings Over 2%:

Contracts upon which licensee is relying
For Decommissioning Funding:

Modifications to Method of Financial
Assurance since Last Report:

Material Changes to Trust Agreements:

$243.6 million’

$195.9 million
$0

See next item

Use allowed 2% real rate of return
per 10 CFR 50.75(e)(1Xi)

N/A

None

None

None

Without waste vendor disposal factor. This figure is $151.4 million when the waste vendor disposal

factor is used.



Attachment 4

ENTERGY LOUISIANA, LLC
Status of Decommissioning Funding
For Year Ending December 31, 2006 - Pursuant to 10 CFR 50.75(f)(1)

Date: March 31, 2007
Reactor Name: Waterford 3 Steam Electric Station

1. Minimum Financial Assurance (MFA)

Estimated per 10 CFR 50.75(b) and (c) (2006$): $697.6 million’
2. Decommissioning Fund Total
As of 12/31/06: $208.3 million
3. Annual amounts remaining to be collected: See Attachment 4-A

4. Assumptions used:

Rate of Escalation of Decommissioning Costs:  Approx. 4.08%?
Rate of Earnings on Decommissioning Funds: Approx. 6.2%?2
Authority for use of Real Earnings Over 2%: N/A

5. Contracts upon which licensee is relying
For Decommissioning Funding: None

6. Modifications to Method of Financial
Assurance since Last Report: None

7. Material Changes to Trust Agreements: See Attachment 4-B

Without waste vendor disposal factor. This figure is $366.1 million when the waste vendor disposal
factor is used.
Rates of Escalation and Eamings were approved in LPSC Docket No. U-20925 RRF 2004.



2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045

Schedule of Remaining Principal Payments into

Waterford 3 Decommissioning Fund

$2,282
$2,282
$2,282
$2,625
$2,625
$2,625
$2,625
$2,625
$2,929
$2,929
$2,929
$2,929
$2,929
$3,268
$3,268
$3,268
$3,268
$3,268
$3,645
$3,645
$3,645
$3,645
$3,645
$4,066
$4,066
$4,066
$4,066
$4,066
$4,536
$4,536
$4,536
$4,536
$4,536
$5,060
$5,060
$5,060
$5,060
$5,060
$0 Thereafter

($ Thousands)

Attachment 4-A

Note: Approved in LPSC Docket No. U-20925 RRF 2004, includes life extension.
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. FIFTH AMENDMENT TO' NU,-"'_ EAR
m«:commssmmc TRUST FUND AGREEMENT

Agreement to contmue ta provxde for the adnumé&atwn and ﬁlrther acc&nulation of
momes in the Trust Fund

WHEREAS a8, of January 1, 1993, the Cmmpany and MelionBank, N A. entered
mtu t}m Sefsond Amendment 10 Nuclear Decommxss;o ping - Trust A.greement 10 pmvzde
for the removal of the Trustee and to appomt Me:llon Bank, N:A, as: Successor Trustce m
the Trust Agreement (the “Second: Amendment ’), ' -

. WHEREAS, effective as of "bma::y 1, 1996, thie Company and the: Successor
'l‘rustee entered into the Third endment to Nuclear Decommxssxonmg Trust Fund
Agreement { ‘Thxrd Amendmen_ % to aliow the Successor Trustee to mvgst trust; ﬁmds iny’

thh certam-changes in. apphcable regulatxons of the Nudlear Regulatory Comxmsston
( ‘NRC, ),f; ‘
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WT‘{EREAS on December 31 ‘2005 ELI ‘converted from a Luisiana corporation.
mto a Texas coxporatxon‘. and undetwent' metgcr by division under:which ELI created:
ility:con of whichiis named Entergy Louisiana, LLC .
ana’), and substzinhally all of ELI‘s assets, liabilities, an& operanons

("Entergy 151
were allocated to Entergy Loussxana,

' WHEREAS, with respect 16 the decommissioning of the Waterford 3 Plant;
' Ci terest i the Trust'Agreement, as amcnded a copy of

. WHEREAS the Pames dss;ra to amend !he Trust Agreement to reﬂect thc
forcgomg, T . .

Wherever the words “ansxana ?ower and Lxght Company, a Lomsxana
comorahun ‘appear, the same shall be deleted and replaced with the. wvrds
“Entergy Lojisiana, LLC, 2 Texas limited Tability company™;

2. Thxs Fifih Ame:ndment shall binda and shall inuce to, ihe benefito of the
jo Par | S550TS.

and ths samé mstmment

4. Bach Party- hereby represents and warrants to. fhe cthef that'i ]
“to enterinito this Fifth Amendment upon the térms and ¢ dxtmns ,.v;reof and.
‘that'the indi xdual.executmg the Fifth. Amendment on 1ts bﬁhalf has the -
xequ;sxte authority to’ bmd sunh Parfy o

 (Remainder of Page Intentionally Ieft Blank)
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'IN WITNESS WHEREOF the Partles have executed thxs mstmment under sea] as- of
the date ﬁrst above wntten-.,ﬁ.‘

'Authonzed Signer ofs .Kﬁfﬁbﬁiéd »dﬁi'cer df*"’
‘ENTERGY LOUISIANA, LLC ‘MELLON BANK, N.A., N
a Texas linuted liability company . :as SUCCESSOR TRUSTEE
Byt TUIA By

Steven'C McNeal - Namé: (o /ey K

Vice President and Treasnrer ' Title: AP,
fDate. mr At zonz; i, Date _lz_l_gx a9
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,STATB QF TEXAS

0 *, - N S g
"My commission expires:

AN
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 ACKNOWLEDGMENT

€ Y ¢ , N\W , 2005, befoxe me, the unde:rssgned notary.
pubhc, duly comm:ssmned and quajified in dfor th afcmsazd Junsdmhan, '
‘personally came and appeared’. & 2 , who being first duly’
SWOIm, depased andsmd that appeamr m the : 2 V /¢ u. m;dwfuf: 2

Agmeihe:nt as ﬁm true dct andiieed of said corporait
; duly authoxeed to du $0. by ths board of directo: i

mym%sbwm A:W' Coumy
Myﬁctmmmﬁ"mesﬁem 3
Membaer, ?eﬂnaylvaﬂia Ass.adetim OJ‘ Ncmea .




