
July 2, 2007

Mr. Hiroshi Inoue
Executive Officer, Senior Vice President
Nuclear Energy Systems Headquarters
Mitsubishi Heavy Industries, Ltd.
16-5 Konan 2-Chome, Minato-KU
Tokyo, Japan

Dear Mr. Inoue:

On behalf of the U.S. Nuclear Regulatory Commission (NRC), I am responding to your
letter of March 20, 2007, in which you noted that TXU Power had selected the U.S. Advanced
Pressurized Water Reactor (US-APWR) as its technology of choice for construction of two or
more nuclear plants.  This selection includes the construction of two US-APWR units at the
Comanche Peak Steam Electric Station.  In your letter, you were optimistic that TXU’s selection
of the US-APWR would allow the NRC to continue its review in fiscal years (FY) 2008 and 2009
of the US-APWR design certification pre-application submittals, the design certification
application, and the TXU Combined Operating License (COL) application. 

As you are aware, the NRC staff and Mitsubishi Heavy Industries, Ltd. (MHI) are actively
engaged in pre-application activities in support of the US-APWR design certification application. 
The NRC staff and MHI have conducted several public meetings over the past several months,
and the NRC staff has received six topical reports for review.  As stated in my March 21, 2007
letter, the NRC staff will continue to support the review of the US-APWR pre-application
activities for the remainder of FY 2007.

During a public meeting on July 13, 2006, MHI announced its plans to submit a design
certification application in March 2008.  In your letter of August 31, 2006, you revised the
application date to December 2007.  As discussed in my letter dated March 21, 2007, the initial
planning for our budget request begins almost two years in advance.  Therefore, prior to July
2006, the NRC had already substantially prepared its FY 2008 budget request, which covers the
period of October 1, 2007 to September 30, 2008.  Thus, the FY 2008 budget did not allocate
staff resources for an additional design certification application.  The NRC will continue to keep
you informed of the availability of additional resources which may become available during FY
2008 and could be used to support a limited review of US-APWR design topics related to your
proposed design certification application.  
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You also expressed interest in the availability of staff resources to review the US-APWR
design certification and TXU COL applications in FY 2009.  The NRC is in the process of
developing the FY 2009 budget, and the agency will consider this request during the budget
development and review process.

Finally, if your travel plans include the Washington, D.C. area, it would be a pleasure to
continue our dialogue in person.

If your staff has additional questions regarding the review of either the US-APWR design
certification or the TXU COL applications, please do not hesitate to contact our NRC project
managers, Mr. Jeff Ciocco or Mr. Stephen R. Monarque.  Mr. Ciocco can be reached by
telephone at (301) 415-6391 or through email at jac3@nrc.gov.  Mr. Monarque can be reached
by telephone at (301) 415-1544 or through email at srm2@nrc.gov.

Sincerely,

     /RA/

Dale E. Klein
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