PRELIMINARY INFORMATION - NOT FOR PUBLIC DISCLOSURE UNTIL VERIFICATION THAT
LICENSEE HAS RECEIVED ACTION

April 02, 2007
EN-07-021

OFFICE OF ENFORCEMENT
NOTIFICATION OF SIGNIFICANT ENFORCEMENT ACTION

Licensee: Kakivik Asset Management EA -06-292
111 W. 16" Avenue, Suite 100
Anchorage, AK 99501

Subject: NOTICE OF VIOLATION AND PROPOSED IMPOSITION OF CIVIL PENALTY -
$6,500

This is to inform the Commission that a Notice of Violation and Proposed Imposition of Civil Penalty
in the amount of $6,500 will be issued on or about April 05, 2007, to Kakivik Asset Management.
This action is based on a violation of “Order Imposing Increased Controls” (Order) dated
November, 14, 2005 (EA 05-090) requirement. The violation involved the failure to implement a
program to monitor and immediately detect, assess, and respond to unauthorized access for their
field stations in Alpine Kuparuk, and Valdez, Alaska. This violation has been categorized at Severity
Level lll in accordance with Enforcement Guidance Memorandum (EGM) 06-003 “Guidance for
Dispositioning Enforcement Issues Associated With Orders Imposing Increased Controls for
Licensees Authorized to Possess Radioactive Material Quantities of Concern.”

Because this was the first escalated enforcement action within two inspections, the NRC considered
whether credit was warranted for Corrective Action in accordance with the civil penalty assessment
process in Section VI.C.2 of the Enforcement policy. In this case, the NRC has determined that no
Corrective Action credit is warranted because the corrective actions were not considered reasonably
prompt. Since credit was not warranted for Corrective Action, application of the civil penalty
assessment process would result in a civil penalty of a base amount. Therefore, the NRC is
proposing imposition of a base civil penalty of $6,500.

It should be noted that the licensee has not been specifically informed of the enforcement action.
The schedule of issuance and notification is:

Mailing of Notice April 05, 2007
Telephone Notification of Licensee April 05, 2007

Alaska Radiation Control Program will be notified.
The licensee has 30 days from the date of the Notice in which to respond. Following NRC

evaluation of the response, the civil penalty may be remitted, mitigated, or imposed by Order.

Contacts: Leelavathi Sreenivas, OE, 415-1285; David Solorio, OE, 415-0149
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