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NUCLEAR REGULATORY COMMISSION 
WASHINGTON. D C. 20555 

M r .  Jay E .  S i l b e r g ,  P . C .  
Shaw, Pi t tman,  P o t t s  & Trowbridge 
2300 N. S t r e e t ,  N.W. 
Washington, DC 20037-1128 

D e a r  M r .  S i l b e r g :  

RE: SHIELDALLOY METALLURGICAL 'CORPORATION 
LICENSE NOS. SMB-743 AND SMB-1507 
DOCKET NOS. 40-7102 AND 40-8948 

I am responding t o  you r  l e t t e r  o f  August 6, 1992, r e q u e s t i n g  t o  s u b s t i t u t e  a 
decommissioning s u r e t y .  You s t a t e d  t h a t ,  f o r  commercial reasons, S h i e l d a l l o y  
M e t a l l u r g i c a l  C o r p o r a t i o n  (SMC) wishes t o  t e r m i n a t e  t h e  I r r e v o c a b l e  Standby 
L e t t e r  o f  C r e d i t  (LOC) f rom t h e  Deutsche Bank and s u b s t i t u t e  an LOC f r o m  
N a t i o n a l  Westminster Bank. 
M e l l o n  Bank, which was p r o v i d e d  on J u l y  23, 1990, i s  n o t  be ing  changed. 

You f u r t h e r  s t a t e d  t h a t  t h e  t r u s t  agreement w i t h  

.A d r a f t  f o rm o f  t h e  proposed LOC f r o m  N a t i o n a l  Westminster Bank was enclosed 
f o r  ou r  rev iew .  
p l  aces : 

We recommend t h a t  t h e  d r a f t  f o rm be m o d i f i e d  i n  t h e  f o l l o w i n g  

1. I n  t h e  second paragraph, d e l e t e :  " s igned  by one p u r p o r t i n g  t o  be your  
d u l y  a u t h o r i z e d  o f f i c i a l ,  drawn on us"  t o  conform t o  Reg. Guide 3.66, p 
4-33. 

2 .  Add t h e  paragraph r e c i t i n g  Nuclear  Regu la to ry  Commission (NRC) 
a u t h o r i t y :  " T h i s  l e t t e r  o f  c r e d i t  i s  i ssued  i n  accordance w i t h  
r e g u l a t i o n s  i s s u e d  under t h e  a u t h o r i t y  o f  t h e  NRC, an agency o f  t h e  U . S .  
Government, pu rsuan t  t o  t h e  Atomic Energy Act o f  1954, as amended, and 
t h e  Energy R e o r g a n i z a t i o n  A c t  o f  1974. The NRC has promulgated 
r e g u l a t i o n s  i n  T i t l e  10, Chapter I of  t h e  Code o f  f e d e r a l  Regu la t i ons ,  
P a r t  40, which r e q u i r e  t h a t  a h o l d e r  o f ,  o r  an a p p l i c a n t  f o r ,  a l i c e n s e  
i ssued  under 10 CFR P a r t  40 p r o v i d e  assurance t h a t  funds w i l l  be 
a v a i l  a b l e  when needed f o r  decommissioning. I' 

3 .  Add t h a t  n o t i f i c a t i o n ,  i n  t h e  au tomat i c  renewal p r o v i s i o n s ,  w i l l  be made 
by c e r t i f i e d  m a i l :  
Co rpo ra t i on ,  bv c e r t i f i e d  m a i l ,  as shown on t h e  s igned  r e t u r n  r e c e i p t s . "  

"we n o t i f y  b o t h  you and S h i e l d a l l o y  M e t a l l u r g i c a l  

We agree t h a t  NRC approval  of t h e  c a n c e l l a t i o n  o f  t h e  LOC f rom Deutsche Bank 
i s  c o n t i n g e n t  upon 90 day n o t i c e  by Deutsche Bank, by c e r t i f i e d  m a i l ,  
s p e c i f y i n g  t h e  c a n c e l l a t i o n  date,  and t h a t  S h i e l d a l l o y  must p r o v i d e  NRC w i t h  
t h e  executed LOC f rom N a t i o n a l  Westminster Bank w i t h i n  30 days o f  r e c e i p t  of 
t h e  Deutsche Bank n o t i c e  o f  t e r m i n a t i o n .  
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Should you have any ques t i ons  w i t h  r e g a r d  t o  t h . i s  l e t t e r ,  p lease  c o n t a c t  
Margaret  Harvey a t  301-504-2522 o r  Yawar Faraz a t  301-504-2669. 

S i n c e r e l y ,  

John H. A u s t i n ,  C h i e f  
Decommissioning and Regu la to ry  

D i v i s i o n  o f  Low-Level Waste Management 
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