UNITED STATES §-7/ 0=
'NUCLEAR REGULATORY COMMlSS|ON 4
WASHINGTON, D. C. 20555

AUG 2 ¢ 1992
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Mr. Jay E. Silberg, P.C.

Shaw, Pittman, Potts & Trowbridge
2300 N. Street, N.W.

Washington, DC 20037-1128

Dear Mr. Silberg:

RE:  SHIELDALLOY METALLURGICAL CORPORATION
LICENSE NOS. SMB-743 AND SMB-1507
DOCKET NOS. 40-7102 AND 40-8948

[ am responding to your Tletter of August 6, 1992, requesting to substitute a
decommissioning surety. You stated that, for commercial reasons, Shieldalloy
Metallurgical Corporation (SMC) wishes to terminate the Irrevocable Standby
Letter of Credit (LOC) from the Deutsche Bank and substitute an LOC from
National Westminster Bank. You further stated that the trust agreement with
Mellon Bank, which was provided on July 23, 1990, is not being changed.

A draft form of the proposed LOC from National Westminster Bank was enclosed
for our review. We recommend that the draft form be modified in the following

places:

1. In the second paragraph, delete: "signed by one purporting to be your
duly authorized official, drawn on us" to conform to Reg. Guide 3.66, p.
4-33.

2. Add the paragraph reciting Nuclear Regulatory Commission (NRC)
authority: "This letter of credit is issued in accordance with
requlations issued under the authority of the NRC, an agency of the U.S.
Government, pursuant to the Atomic Energy Act of 1954, as amended, and
the Energy Reorganization Act of 1974. The NRC has promulgated
regulations in Title 10, Chapter I of the Code of Federal Regulations,
Part 40, which require that a holder of, or an applicant for, a license
issued under 10 CFR Part 40 provide assurance that funds will be
available when needed for decommissioning."

3. Add that notification, in the automatic renewal provisions, will be made
by certified mail: “we notify both you and Shieldalloy Metallurgical
Corporation, by certified mail, as shown on the signed return receipts.”

We agree that NRC approval of the cancellation of the LOC from Deutsche Bank
is contingent upon 90 day notice by Deutsche Bank, by certified mail,
specifying the cancellation date, and that Shieldalloy must provide NRC with
the executed LOC from National Westminster Bank within 30 days of receipt of
the Deutsche Bank notice of termination.
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Should you have any questions with regard to this letter, please contact
Margaret Harvey at 301-504-2522 or Yawar Faraz at 301-504-2669.
Sincerely,

/*/

John H. Austin, Chief

Decommissioning and Regulatory
Issues Section

Division of Low-Level Waste Management
and Decommissioning

Office of Nuclear Material Safety
and Safeguards
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