QUARTERLY CONFERENCE CALL SUMMARY WITH KENTUCKY
DATE OF CALL: February 22, 2007
ATTENDEES:

Duncan White, Region |

Donna Janda, Region |

James Kottan, Region |

Aaron McCraw, FSME

Kim Karcagi, FSME

Dewey Crawford, Manager, Radiation Control Program
Matthew McKinley, Supervisor, Radioactive Materials Section

BACKGROUND:

During the July 2004 Integrated Materials Performance Evaluation Program (IMPEP) review of
the Kentucky Agreement State Program, the review team found the Commonwealth’s
performance “satisfactory “ for five indicators and “satisfactory, but needs improvement” for
three performance indicators. Seven recommendations were made by the IMPEP review team.
Accordingly, the review team recommended and the Management Review Board (MRB) agreed
with the finding that the Kentucky Agreement State program is adequate to protect public health
and safety and compatible with NRC’s program. The review team noted that the Program had
identified a number of needed improvements; developed and in some cases implemented,
action plans to correct specific performance issues and has been approved to expand the
Program’s staff. To monitor the Commonwealth’s progress with regard to their action plans, the
MRB directed the staff to conduct a periodic management meeting one year after the IMPEP
review.

On July 14, 2005, a periodic management meeting was held with the Commonwealth
(ML052130302). As a result of some continued performance concerns, the Kentucky program
was placed on Monitoring by the MRB during its October 17, 2005 meeting. The MRB directed
NRC staff to conduct quarterly conference calls with Commonwealth staff and hold a period
meeting in July 2006. Quarterly conference calls were held on February 13 and May 1, 2006.
The next periodic management meeting was held on July 6, 2006 (ML061450352).
Subsequent to the July 2006 periodic management meeting, a quarterly conference call was
held on October 30, 2006.

DISCUSSION OF PROGRAM STATUS

Mr. McKinley led the discussion of the Commonwealth’s status for each of the IMPEP
performance indicators.

Technical Staffing and Training

There is currently one vacant position in the Program. This position is currently capped due to
a Statewide hiring moratorium. A second position may become capped later this year if the
incumbent decides to retire. This individual is currently on National Guard duty and could return
to the Program in October 2007. The Program has been able to send staff to training classes.

The Commonwealth has three individuals trained to conduct increased controls inspections and
plans to train remaining staff in-house.
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Status of Materials Inspection Program

The Program continues to reduce the number of overdue core inspections. Mr. McKinley
indicated that the Program has approximately five overdue inspections and should be caught up
by the summer.

The Commonwealth has 20 licensees subject to increased controls. No increased controls
inspections have been conducted. Both Misters Crawford and McKinley were confident that
these inspections will be completed within one year of the Commonwealth’s June 2, 2006
effective date of the increased controls. Mr. White stressed that timely completion of all
required increased controls inspections were a priority for the Commission and that the
Commonwealth should ensure that these inspections are completed by June 2, 2007.

Technical Quality of Inspections

Mr. McKinley has been reviewing all inspection reports and indicated that all required elements
are being documented.

Technical Quality of Licensing

One recommendation from the 2004 IMPEP review required the identification and
implementation of financial assurance requirements. To date, the Program has identified two
licensees and is working with a contractor to complete action on this recommendation.

Technical Quality of Incidents and Allegations

One individual on the staff has been assigned to update the National Materials Events
Database. Mr. White indicated that Program staff was responsive in the last several months on
occasions when reportable events have occurred.

Compatibility Requirements

The Commonwealth has 13 NRC amendments due or overdue for adoption. The Program has
contracted a former Radiation Control Program manager to revise the regulations. The
Program anticipates that draft regulations for all NRC amendments will be issued for NRC
review sometime this fall and that final adoption is anticipated in early 2008. Final adoption of
Kentucky regulations requires the approval of the Commonwealth’s Legislature which next
meets in 2008.

Sealed Source and Device (SS&D) Evaluation Program

There are four recommendations for this indicator as a result of the 2004 IMPEP review. There
is one active device manufacturer of fixed gauges in the Commonwealth (Ronan Engineering).
The Program has completed one amendment and has another one pending. The Program is
anticipating an application from Ronan for a new device this fall.
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The Program has taken a number of actions to improve their performance for this indicator.
There is now one staff person whose primary responsibility is SS&D evaluation. The Program
has contracted with an outside company (URS) to provide a one week training class to staff.
This training will be conducted either the end of May or early June 2007. The outside company
is also contracted to provide additional consultation as needed.

Low Level Radioactive Waste (LLRW) Disposal Program

The Program continues to perform quarterly environmental monitoring of the long closed Maxey
Flats LLRW disposal site.

COMMUNICATIONS

As a result of the Misters Crawford’s and McKinley’s schedules, NRC staff indicated that it is
sometimes difficult to contact them on short notice. In order to improve communication in these
instances, Misters Crawford and McKinley recommended calling their cell phones if immediate
action or communication is needed or by e-mail if a response is needed in a few days.

NEXT CALL

The next call will be scheduled during the last two weeks in May 2007.
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