March 2, 2007

U.S. Department of the Interior
Bureau of Indian Affairs
Eastern Navajo Agency

ATTN: James Stiles

P.O. Box 328

Crownpoint, NM 87313-0328

Dear Mr. Stiles:

We are in receipt of your letter dated October 10, 2006, informing us that you are no longer

in possession of two 3400 Series Nuclear Gauges (Troxler) and requesting a full waiver of

the fiscal year (FY) 2006 annual fee for License No. 30-19803-01 for Invoice No. AM1670-06.
Along with your letter, you provided Form NRC 314, “Certificate of Disposition of Materials,”
dated September 19, 2006, requesting termination of the license. The U.S. Nuclear Regulatory
Commission (NRC) officially terminated the license on December 5, 2006. You also enclosed
documentation from, “Your One Stop for Calibration and Service (OSCS),” which confirms that
you no longer possessed the gauges as of April 10, 2006.

The annual fee you were assessed for FY 2006 covered the period October 1, 2005 to
September 30, 2006. Licensees who filed termination requests prior to October 1, 2005, and
who permanently ceased operations by September 30, 2005, avoided assessment of the

FY 2006 annual fee. Additionally, 10 CFR 171.17(b) provides that licensees who file
termination requests and permanently ceased operation during October 1, 2005 through
March 31, 2006, are assessed a fifty percent prorated annual fee invoice.

Due to the fact that your license was active and you possessed the gauges with the authority to
use after September 30, 2005, and after March 31, 2006, your request for a fifty percent
prorated invoice or a full waiver of the annual fee for FY 2006 is denied. As a result, Invoice
No. AM1670-06, in the amount of $2,500, is due in full. If you have any questions regarding
this matter, please contact Brenda Brown at (301) 415-6055.

Sincerely,
/RA/

Jesse L. Funches
Chief Financial Officer
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