March 16, 2007

Mr. Thomas Gieck, Remediation Manager
Umetco Minerals Corporation

PO Box 1029

Grand Junction, CO 81502

SUBJECT: LICENSE AMENDMENT NO. 59, THE UMETCO MINERALS CORPORATION'S
REQUEST TO ELIMINATE LICENSE CONDITION 34, SUA-648 (TAC JU0144)

Dear Mr. Gieck:

The U.S. Nuclear Regulatory Commission (NRC) staff has completed its review of the request
submitted by Umetco Minerals Corporation (Umetco), dated March 1, 2006. Based on the
review of the aforementioned submittal, NRC staff determined that the justification for the
removal of License Condition (LC) 34 is acceptable. NRC staff’s review is documented in the
enclosed technical evaluation report (TER) (Enclosure 1). For the reasons noted in the TER,
an environmental review is not required for this action, because this action is categorically
excluded under 10 CFR 51.22 (c)(11).

License SUA-648 is hereby amended to include the deletion of LC 34. License Amendment
No. 59 is enclosed (Enclosure 2). If you have any questions concerning this letter or the
enclosures, please contact Robert Lukes at (301) 415-4025 or, by e-mail, at rgl@nrc.gov.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of the NRC’s Agencywide Documents Access and Management System (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.

Sincerely,

IRA/

Keith I. McConnell, Deputy Director
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs
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TECHNICAL EVALUATION REPORT
FOR UMETCO MINERALS CORPORATION’S
REQUEST TO ELIMINATE LICENSE CONDITION 34
AT THE GAS HILLS URANIUM MILL SITE

Docket No.: 40-0299

License No.: SUA-648

DATE: February 20, 2007

FACILITY: Umetco Minerals Corporation - Gas Hills Uranium Mill Tailings
Site, Wyoming

TECHNICAL REVIEWERS: Robert Lukes, Ron Linton, Jim Park

PROJECT MANAGER: Robert Lukes

DISCUSSION:

By letter dated March 1, 2006, Umetco Minerals Corporation (Umetco) submitted, to U.S.
Nuclear Regulatory Commission (NRC) staff, a request for an amendment to Source Materials
License SUA-648, License Condition (LC) 34. LC 34 requires that air samples be taken at
specified locations at the facility and that gamma surveys will also be performed at those
locations. The site is no longer an operational mine/mill and is in a decommissioning status.
The radon barrier is in place, has been surveyed, and meets the regulatory requirements for
radon release contained in 10 CFR Part 40.

Occupational Dose

10 CFR 20.1502 (b) requires a licensee to monitor for the occupational intake of radioactive
material and assess the committed effective dose equivalent (CEDE) for adults likely to receive
an intake in excess of 10 percent of the limit, minors likely to receive a CEDE in excess of 0.1
rem, and declared pregnant women likely to receive in excess of 0.1 rem during the pregnancy.
Detailed historical data has indicated that the potential for intake of radioactive material is
significantly less then 10 percent of the limits for occupational workers and less then 0.1 rem for
minors and declared pregnant women. In addition, site construction activities are almost
complete and, thus, the risk of internal exposure due to an intake is minimal.

Environmental Monitoring and Public Dose

Enclosure 1
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10 CFR 20.1101(d) requires a licensee to have a constraint on air emissions, excluding radon,
such that the individual member of the public will not exceed 10 mrem per year from these
emissions. 10 CFR 20.1301(a)(1) requires that the licensee shall conduct operations so that
total effective dose equivalent (TEDE) to individual members of the public is less then 100
mrem. Historical data indicate that the exposure to the public from the facility has been less
than the standard for the last 10 years. Site construction activity has been significantly reduced
by the completion of most of the decommissioning activities. NRC staff verified the status of
site construction activities during an inspection on August 31, 2006 (ML062610483). NRC staff
found that site construction activities are almost complete and that licensee data indicate
environmental releases are highly unlikely given the level activity and historical data.

CONCLUSION:

Based on the foregoing review, the staff finds that the deletion of LC 34 from Source Materials
License SUA-64B, as requested by Umetco, is warranted. Approval of the amendment
application is recommended.

PROPOSED LICENSE CONDITION CHANGE:
License Condition 34 should be revised as follows:

DELETED by Amendment No. 59.

ENVIRONMENTAL REVIEW:

The requirement for air sampling was established by LC 34 which gave authority to the
Radiation Safety Officer (RSO) to determine whether air sampling is required during site
construction activities. The RSO suspended environmental air sampling in 2002 based on
historical data and the reduction of site construction activities. Thus, the removal of LC 34 is a
change in process operations and there is no significant change in the types or significant
increase in the amounts of any effluents that may be released offsite, no significant increase in
individual or cumulative occupational exposure, and no increase in potential for or
consequences from radiological accidents due to the requested action. Furthermore, no
significant construction impact due to the requested action is expected. Therefore, in
accordance with the categorical exclusion contained in Paragraph (c)(11) of 10 CFR 51.22,
concerning a change in process operations, an environmental assessment is not required for
this licensing action, and submittal of an environmental report is not necessary.
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