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Ufftted 5tates g iate
COMMITTEE ON ENVIRONMENT AND PUBLIC WORKS

WASHINGTON, DC 20510-6175

January 26, 2007

The Honorable Robert J. Portman
Director
Office of Management and Budget
725 17th Street, NW
Washington, DC 20503

Dear Ambassador Portman:

The Subcommittee on Clean Air and Nuclear Safety Of the Senate Committee on
Environment and Public Works has the oversight responsibility of the Nuclear
Regulatory Commission (NRC). As Ranking Member of this Subcommittee, I am
writing to express my concern that the NRC would be severely impacted by a full-year
Continuing Resolution. Under the CR, the NRC would receive a $95 million (12 percent)
reduction from the levels approved by both the House and Senate Appropriations
Committees. The NRC is unique in the government - it is a fee-based agency that
collects most of its budget from its licensees and applicants, and only $13 million needs
to be provided from the general fund of the Treasury (i.e. net budget authority).

The implications of reduced resources on the NRC's activities are profound. The safety
and security of the current fleet of nuclear power reactors and materials facilities must be
maintained. Therefore, budget reductions must come from new activities, specifically
licensing of new nuclear reactors. Uncertainty in the NRC regulatory process will lead to
significant uncertainty in the financial community and affcct billions of dollars of
corporate investment decisions that were encouraged by the enactment of the 2005
Energy Policy Act. I held three NRC oversight hearings as Chairman of the
Subcommittee on Clean Air, Climate Change, and Nuclear Safety in the second session
of the 10 9 1h Congress. At each, NRC and industry witnesses' testified that the NRC is
likely to receive more combined operating licenses (COL) applications for new reactors
than the four assumed in the Administration's proposed fiscal year 2007 budget.

As a result of these hearings, the EPW Committee is aware that the. NRC is responding to
changing COL estimates by updating its regulatory and organizational infrastructure.
Even with such efforts, the Subcommittee remains concerned that preparing for

I On June 22, 2006, former NRC Chairman Nits Diaz testified that the "NRC continues to put ill place a
comprehensive licensing infrastructure to conduct a review of anticipated combined license applications,
including, as of yesterday nfternoon, the 18 announced applicailons for up to 25 unitsbeginning-in 2007."
On September 14, 2006, Mr. Skip B3owman ofthe Nuclear Energy Institte revised that estimate, testifying
that "currentlv 12 commercial utilities are planning to submit within the next three years 19 COL
applications to the NRC for construction of 30 new nuclear power reactors."
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additional COLs presents NRC with huge organizational, management and resource
challenges. These challenges are compounded by the flact that the Commission has not
undertaken this type of major licensing action in at least the last 25 years.

In addition to severely limiting the NRC's abilities to review new reactor license
applications and delaying several license renewal reviews and complex decommissioning
reviews, the CR will have serious impacts on the NRC's workforce, restricting hiring,
training, and student programs that are necessary to maintain a highly technical
workforce. Since October 2005, the NRC has been conducting an aggressive hiring
campaign, with a goal of achieving a minimum net staff gain of 200 in FY2006, FY2007,
and FY2008.. To date, the NRC has achieved a not gain of slightly more than 300, with
150 additional acceptances of employment in the process of preparing to join the agency.
The hiring effort has been a success story for the NRC, resulting in large gains in the
second half of FY2006. FY2007 began with an onboard strength slightly above the
FY2007budget request. Anticipating additionalresources being provided to sustain
continued growth, the NRC has continued to recruit aggressively in order to maintain the
hiring momentum needed to replace attrition and achieve the staff growth required to
meet the emerging workload. If funds for the NRC are restricted the FY2006 levels
under the Continruing Resolution, the NRC would have to stop hiring immediately,
postpone start dates for those in the process of.joining the agency, and not replace staff
lost through attrition.

The licensing and oversight of nuclear reactors is a serious task - one that should not be
taken lightly. Our nation's citizens deserve to have the best and brightest working to
ensure that nuclear power is a safe and viable energy option. I urge you to support the
NRC by providing it with its needed net budget authority of only $13 million as this will
fully restore the $95 million that the NRC requires to proceed with planned activities.

Please contact TJ Kim of my staff at.(202) 224-2160'should you have any questions.
Thank you for your attention in this most important matter.

Sincerely,

G•V.r

George V. oinovich
Ranking Member
Subcommittee on Clean Air and

Nuclear Safety


