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V/Docket No. 40-7102

Shieldalloy Corporation

ATTN: Mr. C. F. Seybold
Vice President

West Boulevard

Newfield, Hew Jersey 08344

Gentlemen:
Subjedti Inspection 80-01

This refers to the routine inspection conducted by Mr. P. Jerman of this office

on September 26, 1980 of activities authorized by NRC License No. SMB-743 and to
the discussions of our findings held by Mr. Jerman with Mr. J. Longaker of your

staff at the conclusion of the inspection.

The inspection was an examination of activities conducted under your license as
they relate to radiatfon safety and to compliance with the Commission’s rules
and regulations and the conditions of your 1icense. The inspection consisted of
selective examinations of procedures and representative records, interviews with
personnel, measurenents made by the inspector, and observations by the inspector.

Based on the results of this {inspection, 1t appears that certain of your activi-
ties were not conducted in full complfance with NRC requirements, as set forth
in the Notice of Violation, enclosed herewfth as Appendix A. These {tems of
noncompliance have been categorized into the levels as described in our corres-
pondence to you dated December 31, 1974. This notice is sent to you pursuant to
the provisions of Sectfon 2.201 of the NRC's "Rules of Practice,” Part 2, Title
10, Code of Federal Regulations. Section 2.201 requires you to submit to this
office, within twenty (20) days of your receipt of thfs notice, a written state-
ment or explanation in reply including: (1) corrective steps which have been
taken by You and the results achieved; (2) corrective steps which will be taken
to avold further items of noncomplfance; and (3) the date when full compliance
will be achieved. ' , ’ '

In accordance with Section 2.790 of the NRC's "Rules of Practice,” Part 2, Title
10, Code of Federal Regulations, a copy of this letter and your reply will be
~ placed in the Public Document Room. _ ‘ SR o g
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Should you have any questions concerning this inspection, we will be pleased to
discuss them with you.

Sincerely,

John D. Kinneman, Chief
Mater{als Radiological Protection
Section

Enclosure: Appendix A, Notice of Violation

bec w/enc1 v/,/’
IE Mail & Files (For Appropriate Distribution)
Central Files
Public Document Room (PDR)
Nuclear Safety Information Center (NSIC)
REG:I Reading Room
- State of New Jersey
License Fee Management Branch
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APPENDIX A
NOTICE_OF VIOLATION

Shieldalloy Corporation
Newfield, New Jersey 08344 _ ,
License No. SMB-743 Docket Ro. 40-7102

Based on the results of an NRcvinspectfon conducted on September 26, 1980, {t
appears that certain of your activities were not conducted tn full compliance
with NRC regulations and the conditions of your license as indicated below:

A. Condition 12 of your license 1imits the use, or supervision of use, of
Hcensed material to certain named individuals.

Contrary to this requirement, as of September 26, 1980, individuals not
authorized by this Ticense condition supervised the use of licensed material.

This 1s an infraction.

B.  Consideration 16 of your 1icense requires that 1fcensed material be possessed
and used in accordance with the statements, representations, and procedures
contained In certain referenced applications and letters. ‘

Chapter V, page 1, paragraphs 2, 3, and 4 of your applicatfon dated December
23, 1977 requires air sample surveys in the blending area and the furnace
area of Building III.

Contrary to this requirement, the required air sample surveys were not
performed from April 26, 1978 to June 26, 1980,

This is an infraction.

C. 10 CFR 20.203(e)(2) requires that each area or room in which natural uranium
or thorium is used or stoved in an amount exceeding ten millicurfes be con-
spicuously posted with signs bearing the radiation caution symbol and the
words: “Caution Radioactive Materials."

Contrary to this requirement, on September 26, 1980, the slag dump area and
the Columbian ore storage area containing uranfum and thorium were not
posted as required.

This item is a deficiency.
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