
Docket  No. 040-07102 L i c e n s e  No. SMB-743 

S h i e l d a l l o y  C o r p o r a t i o n  
ATTN: M r .  F. K r i s t o f f  

P r e s i d e n t  
West Bou leva rd  
N e w f i e l d ,  New J e r s e y  08344 

Gent1 emen : 

S u b j e c t :  I n s p e c t i o n  No. 040-07102/85-01 

T h i s  r e f e r s  t o  t h e  r o u t i n e  s a f e t y  i n s p e c t i o n  conducted  by M r .  J .  McFadden o f  
t h i s  o f f i c e  on A p r i l  2, 1985 o f  a c t i v i t i e s  a u t h o r i z e d  by NRC L i cense  No. SMB- 
743 and t o  t h e  d i s c u s s i o n s  o f  o u r  f i n d i n g s  h e l d  by M r .  McFadden w i t h  M r .  0. A. 
Sirnkins o f  y o u r  s t a f f  a t  t h e  c o n c l u s i o n  o f  t h e  i n s p e c t i o n .  

The i n s p e c t i o n  was an examina t ion  o f  a c t i v i t i e s  conducted  under  y o u r  l i c e n s e  a s  
t h p y  r e l a t e  t o  r a d i a t i o n  s a f e t y  and t o  compl iance w i t h  t h e  Commission's r u l e s  
and r e g u l a t i o n s  and t h e  c o n d i t i o n s  o f  y o u r  l i c e n s e .  , The i n s p e c t i o n  c o n s i s t e d  
o f  s e l e c t i v e  examina t ions  o f  p rocedures  and r e p r e s e n t a t i v e  reco rds ,  i n t e r v i e w s  
w i t h  p e r s o n n e l ,  measurements made by  the  i n s p e c t o r ,  and o b s e r v a t i o n s  by the 
i n s p e c t o r .  

Our i n s p e c t o r  a l s o  v e r i f i e d  t h e  s t e p s  y o u  have t a k e n  t o  c o r r e c t  t h e  v i o l a t i o n s  
b r o u g h t  t o  y o u r  a t t e n t i o n  i n  t h e  e n c l o s u r e  t o  o u r  l e t t e r  d a t e d  October  15, 1980. 
We have no f u r t h e r  q u e s t i o n s  r e g a r d i n g  t h e  s t e p s  you  t o o k  t o  c o r r e c t  i t e m s  A and 
C. W i t h  r e g a r d  t o  i t e m  B, t h i s  i t e m  has r e c u r r e d .  

Based on t h e  r e s u l t s  o f  t h i s  i n s p e c t i o n ,  i t  appears t h a t  c e r t a i n  o f  y o u r  
a c t i v i t i e s  were n o t  conducted  i n  f u l l  compl iance w i t h  NRC requ i remen ts ,  as s e t  
f o r t h  i n  t h e  N o t i c e  o f  V i o l a t i o n ,  enc losed  h e r e w i t h  a s  Appendix A. These v i o -  
l a t i o n s  have been c a t e g o r i z e d  by s e v e r i t y  l e v e l  i n  accordance w i t h  t h e  r e v i s e d  
NRC Enforcement P o l i c y  (10 CFR 2, Appendix C)  p u b l i s h e d  i n  t h e  Federa l  R e g i s t e r  
N o t i c e  (49  FR 8583) d a t e d  March 8, 1984. You a r e  r e q u i r e d  t o  respond t o  t h i s  
l e t t e r  and i n  p r e p a r i n g  y o u r  response, you s h o u l d  f o l l o w  t h e  i n s t r u c t i o n s  i n  
Appendix A. 

I t e m  B i n  t h e  N o t i c e  o f  V i o l a t i o n  enc losed  w i t h  t h i s  l e t t e r  was i d e n t i f i e d  
d u r i n g  a p r e v i o u s  i n s p e c t i o n  o f  y o u r  l i c e n s e d  a c t i v i t i e s  on September 26, 1980 
and was documented i n  t h e  encl 'osure t o  o u r  l e t t e r  dated October  15, 1980. 
l e t t e r  t o  t h i s  o f f i c e  d a t e d  October  30, 1980 s t a t e d  t h a t  t h i s  p rob lem had been 
r e c t i f i e d ,  t h a t  a i r  sampl ing  had resumed, and t h a t  i t  wou ld  c o n t i n u e  a t  i n t e r -  
v a l s  as r e q u i r e d  by y o u r  l i c e n s e  o r  as  f r e q u e n t l y  as fe r roco lumbiurn  was p r o -  
duced. From o u r  A p r i l  12, 1985 i n s p e c t i o n  i t  appears  t h a t  t h e  s t a t e d  c o r r e c -  
t i v e  a c t i o n s  were n o t  e f f e c t i v e  s i n c e  t h i s  i t e m  has r e c u r r e d .  R e c u r r e n t  and 
u n c o r r e c t e d  v i o l a t i o n s  a r e  g i v e n  a d d i t i o n a l  w e i g h t  i n  t h e  c o n s i d e r a t i o n  and 
s e l e c t i o n  o f  a p p r o p r i a t e  enforcement a c t i o n .  T h e r e f o r e ,  i n  y o u r  response t o  
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t h i s  l e t t e r ,  you should g i v e  p a r t i c u l a r  a t t e n t i o n  t o  those a c t i o n s  taken o r  
planned t o  ensu re  t h a t  i d e n t i f i e d  i tems of noncompliance w i l l  be completely 
c o r r e c t e d  and w i l l  not r e c u r .  

We a r e  concerned about t h e  growing volume of waste which  i s  c o l l e c t i n g  a s  a 
r e s u l t  of your  a c t i v i t i e s .  
s t o r e d  i n  an uncovered waste p i l e  exposed t o  t h e  weather.  
t o  t h i s  l e t t e r ,  p l ease  provide  t h e  fo l lowing  information:  

We a r e  a l s o  concerned t h a t  t h i s  waste i s  
The re fo re ,  i n  r e p l y  

1. De ta i l  your  e f f o r t s  t o  d a t e  and p l a n s  f o r  deve loping  an a c c e p t a b l e  
f i n a l  d i sposa l  method f o r  t h i s  waste.  

2. Provide a c u r r e n t  i nven to ry  of waste by l o c a t i o n  and s t o r a g e  mode. 

3 .  Provide e s t i m a t e s  of your f u t u r e  expected waste g e n e r a t i o n .  

4. Descr ibe  how you a s s u r e  t h a t  ma te r i a l  from t h e  waste p i l e s  does not  
l eave  your s i t e .  

We would l i k e d  t o  c a l l  t o  your  a t t e n t i o n  t h e  requi rements  i n  10 CFR 51 (copy 
enc losed ) .  In accordance wi th  10 C F R  51.60, you w i l l  be r e q u i r e d  t o  submit an 
Environmental Report i n  support  of your  a p p l i c a t i o n  t o  renew License No. 
SMB-743. The s t o r a g e  and terminal  d i s p o s a l  of t h e s e  was tes  and t h e  f i n a l  
decontamination of t h e s e  f a c i l i t i e s  w i l l  need t o  be completely d i s c u s s e d  and 
t h e i r  impacts a s ses sed  i n  t h i s  r e p o r t .  
decontamination i s  conta ined  i n  t h e  enc losed  Federal R e g i s t e r  Notice (46 FR 
52061). 

Curren t  po l i cy  w i t h  r ega rd  t o  

In accordance with Sec t ion  2.790 of the N R C ' s  "Rules of P r a c t i c e , "  P a r t  2 ,  
T i t l e  1 0 ,  Code of Federal Regu la t ions ,  a copy of t h i s  l e t t e r  and your r e p l y  
w i l l  be p l aced  in  t h e  Publ ic  Document Room. 

The responses  d i r e c t e d  by t h i s  l e t t e r  and t h e  accompanying Notice a r e  not  
s u b j e c t  t o  t h e  c l e a r a n c e  procedures of the O f f i c e  of Management and Budget 
a s  r e q u i r e d  by t h e  Paperwork Reduction Act o f  1980, PL 96-511. 

Your coope ra t ion  wi th  us i n  t h i s  m a t t e r  i s  a p p r e c i a t e d .  

S i n c e r e l y  , 

John 0 .  Kinneman, Chief 
Nuclear M a t e r i a l s  S a f e t y  Sect ion A ,  
Div i s ion  of Radiation S a f e t y  

and Safeguards  
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Enclosures: 
1. 
2.  10 CFR 51  
3. 46 FR 52061-63 

Appendix A, Notice of Violat ion 

cc  w/encl s : 
Pub1 i c Document Room ( P D R )  
Nuclear Safe ty  Information Center (NSIC) 
S t a t e  o f  New Je r sey  

bcc w/encl s : 
Region I Docket Room (w/concurrences) 
Senior  Operations Of f i ce r  (w/o e n c l )  
J . McFadden ,DRSS 

RI : DRSS 
J .  Kinneman I '  06/ {)/85 

$ I  

RI : DRSS 
McFa den/f i  

b 0 6 /  (%85 
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APPENDIX A 

NOTICE OF VIOLATION 

S h i e l d a l l o y  Corporat ion 
Newfield,  New J e r s e y  08344 

Docket No. 040-07102 
License No. SMB-743 

A s  a r e s u l t  of t h e  i n s p e c t i o n  conducted on Apri l  2 ,  1985, and i n  accordance 
w i t h  t h e  NRC Enforcement Po l i cy  (10 C F R  2 ,  Appendix C ) ,  t h e  fo l lowing  v i o l a t i o n s  
were i d e n t i f i e d :  

Condi t ion 13 of License No. SMB-743 r e q u i r e s  t h a t  l i c e n s e d  ma te r i a l  be posses-  
sed and used i n  accordance w i t h  s t a t e m e n t s ,  r e p r e s e n t a t i o n s  and procedures  con- 
t a i n e d  i n  an a p p l i c a t i o n  da ted  December 23,  1977, a s  amended by l e t t e r s  da t ed  
June 28, 1979, November 16, 1979, May 27, 1980, and October 30, 1980. 

1. 

2 .  

3. 

4. 

Item 2. o f  Chapter IV and item 1. of Chapter V o f  the a p p l i c a t i o n  da ted  
December 23 ,  1977 require, t h a t  a i r  surveys in  t h e  blending a r e a  and 
furnace  a r e a  be performed monthly. 

Contrary t o  the  above, a s  of Apri l  2, 1985, a i r  surveys  i n  the  b lending  
a r e a  had not  been performed since September 26, 1980, and a i r  surveys  i n  
t h e  furnace  a r e a  were performed only fou r  times i n  1981, once i n  1982, 
once i n  1983, once i n  1984 and not  a t  a l l  i n  1985. 

This i s  a S e v e r i t y  Level IV v i o l a t i o n .  (Supplement VI) 

Item 1. of Chapter V of t h e  a p p l i c a t i o n  da ted  December 23,  1977 r e q u i r e s  
t h a t  gamma surveys be made i n  Department 111, i n  t h e  warehouse,  and a t  
t h e  s l a g  dump. 

Contrary t o  t he  above, a s  o f  Apri l  2 ,  1985, gamma surveys  performed on 
March 15,  1983 and J u l y  12, 1984 d i d  not  i nc lude  Department 111. 

T h i s  i s  a S e v e r i t y  Level IV v i o l a t i o n .  (Supplement VI) 

Item 1. o f  Chapter IV of the  a p p l i c a t i o n  da ted  December 23, 1977 r e q u i r e s  
t h a t  t h e  survey meter be c a l i b r a t e d  every  7 months. 

Contrary t o  the  above, a s  of A p r i l  2, 1985, t h e  survey meter  had no t  
been c a l i b r a t e d  s i n c e  May 19, 1981. 

This  i s  a S e v e r i t y  Level IV v i o l a t i o n .  (Supplement VI) 

Item b. on page 10 of Chapter I11 of t h e  (Supplement VI) a p p l i c a t i o n  da ted  
December 23, 1977 r e q u i r e s  t h a t  the o r e  be analyzed f o r  pe rcen tages  o f  
thorium and uranium a t  l e a s t  t h r e e  t imes  pe r  y e a r .  
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Appendix 2 

Contrary t o  the  above, a s  o f  Apri l  2 ,  1985, o r e  had no t  been analyzed 
f o r  percentages  of thorium and uranium dur ing  1984. 

T h i s  i s  a S e v e r i t y  Level IV v i o l a t i o n .  (Supplement VI) 

5. Item 2.  of Chapter IV o f  t h e  a p p l i c a t i o n  da ted  December 23, 1977 r e q u i r e s  
t h a t  the  a i r  sampler be r e c a l i b r a t e d  every  s ix  months. 

Contrary t o  the  above, a s  o f  Apri l  2 ,  1985, t h e  a i r  sampler had no t  
been r e c a l i b r a t e d  i n  1984. 

This i s  a S e v e r i t y  Level IV v i o l a t i o n .  (Supplement VI) 

6. Chapter VI1 o f  a p p l i c a t i o n  da ted  December 23, 1977 r e q u i r e s  t h a t  r eco rds  
o f  i n s t r u c t i o n  t o  employees be maintained.  

Contrary t o  the  above, a s  of Apr i l  2 ,  1985, r eco rds  o f  i n s t r u c t i o n  f o r  
C .  Munyon, J .  G a t t o ,  and V .  J o u b e r t  were no t  main ta ined .  

This  i s  a S e v e r i t y  Level V v i o l a t i o n .  (Supplement VI) 

Pursuant  t o  t h e  p r o v i s i o n s  o f  10 CFR 2.201,  S h i e l d a l l o y  Corporat ion i s  hereby 
r equ i r ed  t o  s u b m i t  t o  t h i s  o f f i c e  w i t h i n  t h i r t y  days o f  t h e  d a t e  o f  the  l e t t e r  
w h i c h  t r a n s m i t t e d  th i s  Not ice ,  a w r i t t e n  s ta tement  o r  exp lana t ion  i n  r e p l y ,  
i nc lud ing :  (1) the  c o r r e c t i v e  s t e p s  which have been taken and t h e  r e s u l t s  
ach ieved;  ( 2 )  c o r r e c t i v e  s t e p s  which w i l l  be taken t o  avoid f u r t h e r  v i o l a t i o n s ;  
and ( 3 )  the  d a t e  when f u l l  compliance w i l l  be achieved.  Where good cause i s  
shown, cons ide ra t ion  w i l l  be given t o  extending t h i s  response t ime.  
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