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SUBJECT: Proposal for Review Process Adjustment for the ESBWR Design
Certification Application

In order to ensure the most efficient process for completing the remaining design
certification activities, and to continue to support the timely issuance of Combined
Operating License (COL) applications, GE proposes a process change related to the
ESBWR standard plant design certification review currently underway. In recent
discussions, both GE and the NRC Staff agreed that a more near term focus on the
identification and closure of open issues associated with the ESBWR design
certification will result in more efficient use of GE and NRC resources.

The current review process involves NRC issuance of a Safety Evaluation Report (SER)
with open items in October 2007, with subsequent closure of those open items
through multiple Supplemental Safety Evaluation Reports (SSERs), including Advisory
Committee on Reactor Safeguards (ACRS), Office of General Counsel (OGC), and NRC
Management reviews, as required. The proposed process will focus on closure of
many of the open issues prior to issuance of a SER in order to allow the NRC Staff to
issue a SER with a minimum number of outstanding open items.

This proposed approach is expected to minimize the need for issuance of multiple
SSERs and multiple ACRS and OGC reviews, which we believe offers an opportunity to
better focus resources on the resolution of final design certification open issues, while
continuing to progress on a schedule consistent with GE and industry plans and
schedules. The proposed adjustment will continue to support timely issuance of
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Combined Licenses for COL applications currently projected to be filed in November

2007.1

BACKGROUND

The NRC docketed the ESBWR design certification application on December 1, 2005,
and established a schedule of October 2007 for issuance of its initial SER with open
items, following which the Staff would provide a schedule for completing its review
and issuing the design certification rule. The NRC Staff explained that resolution of
open items in the SER would be documented in multiple supplemental safety
evaluation reports (SSERs). The Staff noted that past resolution of open items and
completion of a SER has taken about 15 months and that design certification
rulemaking takes about an additional 12 months. The proposed process adjustment
described herein shifts the majority of the effort originally envisioned for the 15-
month open item closure period, to the period before issuance of the initial SER. This
approach is expected to reduce the level of NRC Staff effort required following
issuance of the initial SER, and ultimately supports timely initiation of rulemaking. GE
will continue working with the NRC Staff to achieve other efficiencies in the process.

DISCUSSION

As GE works towards submittal of DCD Revision 3 on February 22, 2007, we have
identified additional design and configuration changes that result in improved plant
safety margins and operational flexibility, and address NRC Staff technical issues. We
also have discussed with the NRC Staff our plans to continue to propose elimination
of a number of COL Information Items, which supports a more efficient COL
application review proceeding.

In continuing dialogue, and in consideration of the number of SER open items that
could result from these recently identified changes to the DCD, GE and the NRC Staff
have discussed adjusting the NRC Staff review process in order to gain mutual
efficiencies. As noted above, the adjusted process should reduce the need for
issuance of multiple SSERs to support closure of identified open issues, and would
involve frequent GE interactions with the NRC Staff to resolve open issues prior to
NRC Staff issuance of the SER.

1 In accordance with 10 CFR 52.55(c), COL applications may reference a design certification application

which has been docketed but not yet granted. For review of COL applications, the NRC Staff has

estimated a 30-month period for technical review, with an additional 12 months for the mandatory
hearing. As presented in an October 12, 2006, meeting with the NRC, GE's schedule targets a final

design certification rule by December 2009.
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These interactions will allow us to incorporate resolution of issues into a DCD revision
with fewer open issues and fewer COL Information Items and, thus, result in a SER
with fewer open items. Based on preliminary discussions, it is envisioned that open
issues would be identified and transmitted to GE in segments, likely on a DCD Chapter
basis, to allow their timely resolution.

In summary, the proposed modification of the NRC Staff's review plan and process
will provide for a more efficient review. In this manner, the NRC Staff's initial SER can
be essentially a final SER that would establish the basis for initiating rulemaking.
Furthermore, we believe that it continues to support a timely NRC Staff review of the
COL applications referencing the ESBWR design certification application.

CONCLUSION

As discussed with the NRC Staff and as described herein, we appreciate
consideration of the proposed modification to the review process. GE will submit DCD
Revision 3 in February 2007 and will continue submitting information related to open
issue closure to incorporate into subsequent revisions. In addition, we encourage the
NRC Staff to continue prompt identification of open issues to promote timely closure
and incorporation into the DCD prior to COL application submission in November
2007. We propose to meet with the NRC Staff to discuss in more detail this process
change and a plan for continuing interactions to achieve efficiencies in the ongoing
review.

Please contact me should you have any questions regarding the information
provided herein.

Sincerely,

Robert E. Brown
General Manager
Regulatory Affairs

CC: P. Campbell (GE) J. Kinsey (GE) M. Shuaibi (NRC)
A. Cubbage (NRC) J. Klapproth (GE) L. Tucker (GE)
D. Hinds (GE) D. Matthews (NRC)
S. Hucik (GE) D. Piepmeyer (GE)
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