I SHIELDALLOY METALLURGICAL CORPORATION

WEST BOULEVARD
P.O. BOX 768
NEWFIELD, NJ 08344

TELEPHONE (609) 692-4200
TWX (510) 687-8918
FAX (609) 692-4017

September 27, 1990 ENVIRONMENTAL DEPARTMENT FAX
(609) 697-9025

Mr. Thomas T. Martin

United States

Nuclear Regulatory Commission

Region I

475 Allendale Road

King of Prussia, PA 19406

RE: Response to Notice of Violation Dated 8/24/90,
Routine Inspection No.04-07102/90-001 Conducted 5/2/90

Dear Mr. Martin:

This letter is written in response to the subject Notice of
Violation and addresses the actions which have been taken by
Shieldalloy Metallurgical Corporation (SMC) to correct the noted
violations. The following responses and explanations of
corrective actions taken by SMC are presented in the same order
as listed in the subject Notice.

Violation A: Violation of Condition 8 of License No. SMB-743

SMC originally submitted an NRC license renewal application
in July 1988 requesting an increase of our possession . limits
more in 1line with our current inventories. As a result of the
referenced inspection, SMC submitted a request for an amendment
to the existing 1license for increasing our possession limits.
our amendment request of May 22, 1990 1is attached for your
records and information. It is our understanding that
amendments are given a priority review by NRC over NRC license
renewal applications and, therefore, believe this corrective
action by SMC addresses this noted violation. Full compliance
is, however, pending receipt of NRC's response to this amendment
request.

Viclation B: Instrument Calibration

SMC submitted our radiation survey instrument for
calibration immediately after the subject inspection. To avoid
future violations, SMC requested that calibration stickers be
placed on all calibrated instruments. Full compliance was
achieved upon receipt of the calibrated instrument during the
week of May 21, 1990. Attached is the calibration report.
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If you should have any further question, please do not
hesitate to contact me.

Sincerely,

ﬁﬁhuﬁwmQ iu“hgamﬁmnw—
Michael R. Morgenstern
Environmental Manager

MRM: 1ms

Attachments

CC: W. Fergus Porter
Michael A. Finn
Richard D. Way
David R. Smith
Charles L. Harp, Archer & Greiner
John Austin, Arter & Hadden
Charles J. Haughney, USNRC-DIMS
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