
January 10, 2007

Mr. Robin DeLaBarre
U.S. Department of State
2201 C Street, NW
Office of Nuclear Energy Affairs, Room 3318
Bureau of International Security and Nonproliferation
Washington, DC  20520

Dear Mr. DeLaBarre:

Enclosed is an application for either a specific import license (IW020) or an exemption from the
requirement for a specific import license, received by the U.S. Nuclear Regulatory Commission
(NRC) from AREVA NP Inc. (AREVA), for the return of contaminated packing materials, from its
Canadian customer. 

AREVA has entered into a 10-year agreement with the Cameco Corporation (Cameco) to
receive low enriched uranium hexaflouride (UF6) and natural uranium dioxide (UO2) powder
from Cameco, to convert the UF6 to low enriched UO2 powder, and to blend the low enriched
UO2 powder with natural UO2 powder to form UO2 powder that is approximately 1 percent
enriched.  The natural UO2 powder will be shipped to AREVA in drums with liners, and after
extracting the natural UO2, AREVA will return the drums and liners to Cameco.  Once the UF6 is
converted to UO2 and blended to the correct enrichment, AREVA will load it into drums with
liners, and then into licensed overpacks for shipment to Zircatec Precision Industries (Zircatec)
in Canada.  The shipments to Zircatec in Canada are covered under a current pending export
license application (XSNM03471).  

After Zircatec extracts the low enriched UO2 powder received from AREVA, it will return the
drums, liners and overpacks to AREVA.  Although the drums and overpacks will be reused, the
liners can only be used one time and will be dispositioned as AREVA’s wastes, and may be
buried at the low-level waste (LLW) disposal facility operated by U.S. Ecology, Inc. in Richland,
Washington or incinerated by AREVA.  If incinerated, the ash may be buried at the U.S.
Ecology site or processed to recover the contained uranium.  If the ash is processed to recover
the contained uranium, the waste products will be buried at the U.S. Ecology site or at the LLW
facility operated by Energy Solutions in Clive, Utah, depending on the characteristics of the
waste residue.

Although the contaminated liners to be returned to AREVA are radioactive waste as defined in
10 CFR 110.2 and, as such, would require a specific import license under 10 CFR 110.27(c),
the NRC is prepared to waive the specific license requirement by granting an exemption under
10 CFR 110.10(a) because the return of the contaminated liners:

-- Is authorized by law;
-- Is not inimical to the common defense and security; and 
-- Does not constitute an unreasonable risk to the public health and safety.
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Before taking action, NRC will publish a notice in the Federal Register to provide the public with
an opportunity to comment on the proposed exemption from the requirement for a specific
import license.  In addition, we would appreciate your assistance in notifying the Canadian
Government of the proposed action, and obtaining any comments that the Canadian
Government might have in the context of the Joint Convention on the Safety of Spent Fuel
Management and on the Safety of Radioactive Waste Management.  

We would also appreciate receiving your views as to whether issuing such an exemption would
be consistent with the Convention’s guidelines.  Based on the nature of your response and any
public comments received, NRC staff will include copies of your response as well as any public
comments in our consultations with State of Washington officials and officials of the Northwest
Interstate Compact Commission regarding the proposed action.   

Sincerely,

/RA/

Stephen Dembek, Section Chief
Export Controls and International Organizations
Office of International Programs

Enclosure:
Appl. Dtd. 10/31/06
IW020 - Canada 
Docket Number 11005660

cc w/enclosure:
B. Moran, NRC/NMSS O. Bukharin, NRC/NSIR
S. Oehlbert, DOE/NNSA I. Bruns, DOE/NNSA
S. Clagett, DOC R. Goorevich, DOE/NNSA
J. Fedrigo, DOD M. Taylor, DHS/CBP
M. Romano, NAC/NMMSS CNSC
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