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From: Ron Linton

To: cpugsley@athompsonlaw.com; dbollig@wrtnet.com
Date: 01/08/2007 4:10:15 PM

Subject: RMD Update

Duane/Chris:

The license will go to Keith McConnell tomorrow. Attached is the current version. | don't think there are
any substantive changes except for L.C #9, there are some editorial type changes, and reordering two
LC's. I'm going to go ahead and keep moving this along and not wait for your response as Keith may have
comments as well. If there is a problem, please contact me. | don't know when Keith will have a chance
to get to it, hopefully this week, but | don't know how much he has on his plate after being out.

Ron

CC: Betty Garrett
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NRC FORM 374

U.S. NUCLEAR REGULATORY COMMISSION

MATERIALS LICENSE

Pursuant to the Atomic Energy Act of 1954, as amended, the Energy Reorganization Act of 1974 (Public Law 93-438), and Title 10, Code of Federal
Regulations, Chapter I, Parts 30, 31, 32, 33, 34, 35, 36, 39, 40, and 70, and in reliance on statements and representations heretofore made by the licensee,
a license is hereby issued authorizing the licensee to receive, acquire, possess, and transfer byproduct, source, and special nuclear material designated
below; to use such material for the purpose(s) and at the place(s) designated below; to deliver or transfer such material to persons authorized to receive
it in accordance with the regulations of the applicable Part(s). This license shall be deemed to contain the conditions specified in Section 183 of the Atomic
Energy Act of 1954, as amended, and is subject to all applicable rules, regulations, and orders of the Nuclear Regulatory Commission now or hereafter
in effect and to any conditions specified below.

Licensee
1. R.M.D. Operations, LLC ' 3. License Number SUC-1591 DRAFT
2. 9500 W. 49th Avenue, Suite D-100 Z&R ISl /5 Expiration Date January 9, 2017
Wheat Ridge, CO 80033 C}/% 5. DocketNg 40-9059
Reference N<L/ )/\

6. Byproduct Source, and/or % 7 Chemical and/or Physical @M@ximum Amount that Licensee
Special Nuclear Material @’@ Form -4 #May Possess at Any One Time
w RN Under This License
Source f~ Aty @f‘? € No Limit

10.

11.

12.

.The R.M.D. OperatlongJLLC uraniu ‘

)
.erea'tment;program;-lncludlng operatlon of its uranium

removal system, media exchané“é’dﬁ, a"a;ggfﬁi‘@alaﬁlsposnlo pathways shall not%?(ceed without NRC
approval, the performanée crlt%f%u}ﬁhfe‘ggiﬁq tnﬁl Irlmror& ental Report dated\September 27, 2005,
except where superseded\by lice n%&g&con% ons |'?|Tt' med in thl%ggense SWhenever the words “will” or
“shall” are used in the above referenced. déciments tsal d ote a reqmrement

R.M.D. Operations, LLC shaII contractua|ly POSS sxthe Z{,m source’f)matenal contained within the
uranium removal system, |nc|ud}ng the ion excharques,vessels R.M. DﬂOperatlons LLC may lease space
from the community water system*to house the uranium removal system If a uranium removal system is
sold or otherwise transferred to th€ comgnumty water system by R\M D. Operations, LLC, R.M.D. '
Operations, LLC shall execute a contractwith_the communlty water system to lease the uranium removal
system to retain possession of the source matenal? If the uranium removal system is not leased back to
R.M.D. Operations, LLC, the community water system will be required to obtain an NRC specific license
or comply with another future regulatory option, such as a general license, promulgated or endorsed by
the NRC.

R.M.D. Operations, LLC will consult with State and/or local historic preservation officers or similar
governing body before beginning construction related to, or the use of, a uranium removal system that is
located outside of, or away from, existing community water system structures.

If a possible direct outlet to storm sewers, sanitary sewers, or drain field exists at the community water
system where the uranium removal system will be operated, the uranium removal system will be designed
with a secondary containment system to protect against a release of any media containing source
material that could affect water resources.

DRAFT

Enclosure 2
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13.

14.

15.

16.

17.

18.

19.

R.M.D. Operations, LLC will consult with Federal or State fish and wildlife agencies to identify potential
endangered or threatened species before beginning construction related to, or the use of, a uranium
removal system that is located outside of, or away from, existing community water system structures.

Any corporate organizational changes affecting the-a &Ig nments or reporting responsibilities described in
the Environmental Report or in any otner RyM:B. Op‘)e t@ ,OII_LC licensing documents shall be reviewed

and documented by the R.M.D. Operatlons LLC Safety a nd((En ironmental Review Panel and made

available to the NRC. @ 4}&} %

The R.M.D. Operations, LLC%Corporate Radiation Safety Officer shall ;ggs\sess the professional
qualifications and shall saygfy the-professional training requirements: @utllned in-the Environmental Report
before engaging in any &c/\&rporate radlauon safety officer actlvmes o

R.M.D. Operations, LLJ(ID*system sp fhall pos X ss‘(thezb:é essuonal cffja‘llflcatlons and shall satisfy
er vi

the professional trammﬁfrequwe nt S04 th ed iff the Envi mer
L 372
licensed activities. FF‘ = &M

F
R.M.D. Operations, LLEC‘WIII ensureﬁthatt‘lggaﬂl 3@ PS and%o/neratorssatlsfy appropriate basnc
training requirements o@ed InEthe

{Efvironmental Remematmgchcensed activities.

R.M.D. Operations, LLC mg‘y, WIthout*NRC approval ‘make- changes to standard operating procedures

and conduct tests or experlments prowded tﬁét}’fm y%?‘e revnewed by thggSafety and Environmental

Review Panel and the compang/ ensures the followmg t\hree cond|t|on®\are met:

1) The change, test, or expenment«does not conflict wntr} anﬁqwrement specifically stated in
the R.M.D. Operations, LLC Ilcense or,lmpalr the: company’s ability to meet all applicable
NRC regulations. ) A

(2) The safety or environmental commitments made in the Environmental Report or other
licensing documents are not degraded.

(3) The change, test, or experiment is consistent with the NRC’s findings in its environmental
assessment and technical evaluation report.

If any of these conditions are not met, if any alterations are made to the license conditions or to the
performance requirements in the license application, or if implementation of uranium water
treatment programs is outside the scope of such performance requirements, NRC approval through
a license amendment will be required. DRAFT

The Safety and Environmental Review Panel shall consist of a minimum of three individuals employed or
appointed by R.M.D. Operations, LLC, and an R.M.D. Operations, LLC employee shall be designated the
Safety and Environmental Review Panel Chairperson. One member of the Safety and Environmental
Review Panel shall have expertise in management and be responsible for managerial and financial
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. 20.

21.

22.

23.

approval changes; one member shall have expertise in operations and/or construction and shall have
responsibility for implementing any operational changes; and one member shall be the Corporate

~ Radiation Safety Officer with the responsibility of ensuring that changes conform to radiological safety and

environmental requirements. R.M.D. Operations, LLC may include additional members on the Safety and
Environmental Review Panel as necessary to address health physics or other technical disciplines and
legal/regulatory issues. Temporary members or perm““nent members other than the three identified
above may be consultants. %é}i‘%m i Ly ¢

. %«

R.M.D. Operations, LLC will %ié‘i%”égr?mltted to register and mplemﬁ pew uranium removal systems at
Community Water Systems,that will operate within the scope of the perf“‘rmance requirements delineated

in the Environmental Repoﬁ% R.M.D. Operations, LLC must reglster keep*f’track of, and inform the NRC of

“all community water system facilities-it enters into service contracts s“with, §0.that the number of such

o
community water systemﬁacnhtles“%&amum removal systems én ﬁelr locations can be readily

determined at any giveh.time, including.those operatmg unde aw jeneral Ilcense pursuant to 10 CFR

40.22 and those operatlng under th@“specnf?c IlcéhSe Notlf cal ton to the NRE-shall be made by the last
day of the month for any«uranlum remé‘g léyst em.that becor’:‘ﬁ %peratlonalém the preceding month.
the community water sysfxéw’?“h where the uranium

Notification must contain' the narme d-location o
nt

?fh.‘ t
removal system has beCome ope;r tion Tn%a

'~=

na a‘faéll ity descnp fon simmary and relevant features
E* -4“757 l»§3"y The&gM .D. Operations, LLC

amunity water syste%requnrements and document
b S
e erformarnce requwe@gnts set forth in the

ial b&e\‘s&bjeet 10'NRC msegctlon Community water
systems and uranium removal systems oper tmgjt}ﬁder a general licefisg"pursuant to 10 CFR 40.22 will

not be required to provide flnan%gl assurance as oufl‘fn d in this licehse and will not be subject to on-site

NRC inspection.
The R.M.D. Operations, LLC Safety and Erﬁ%n‘fﬁént‘éﬁéewew Panel shall document and maintain all

decisions and determinations and make such documentation available for NRC inspection. R.M.D.
Operations, LLC shall provide the NRC with annual reports of all such decisions and determinations.
Records shall be maintained in accordance with all applicable NRC regulations.

i

summary similar to Appendlx A%? m “3*55

Safety and Envnronment’@RewewxP ln& willte
the conclusmn that suchy reqwrem nts*éaren lh%

>§-3

, F’Tm‘
«5%
[0}
=

All written notices and reports to the NRC required under this license shall be addressed in care of the
Document Control Desk, Deputy Director, Decommissioning and Uranium Recovery Licensing Directorate
(Mailstop T-7 E-18), Division of Waste Management and Environmental Protection, Office of Federal and
State Materials and Environmental Management Programs, Nuclear Regulatory Commission,
Washington, D.C. 20555-0001, or by express delivery to 11545 Rockville Pike, Two White Flint North,
Rockville, Maryland 20852-2738. Required telephone notification shall be made to the NRC Operations
Center at (301) 816-5100, unless otherwise specified.

‘Standard operating procedures shall be developed and followed for all licensed activities, including the

handling of licensed materials during normal and accident situations. A copy of the current standard
operating procedures shall be kept in the area(s) of the uranium removal system where they are utilized.
The Safety and Environmental Review Panel will review and approve all standard operating procedures
before they are implemented. DRAFT
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24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

R.M.D. Operations, LLC will implement its radiation safety program as described in Section 3.13 of its
Environmental Report. All training sessions and materials shall conform to the requirements of the
Environmental Report and the R.M.D. Operations, LLC performance requirements. Any alterations to the
radiation safety program outside the scope of the R.M.D. Operations, LLC performance requirements or
that fail to meet a condition for action by Safety and Environmental Review Panel shall require NRC

approval. %[&R R E @@

R.M.D. Operations, LLC will ensu\[%that all uranium removal syste equment is installed properly
before the commencement of Jiceiised activities. After the commeng/ement of licensed activities, R.M.D.
Operations, LLC will ensure*that no alterations are made to componen{s i of the uranium removal system
that contains, or potentrally centalns licensed material unless approved” by either the Safety and
Environmental Review Panel or the 'NRC, as required. =y

\

R.M.D. Operations, LLE.will ensure:thg&iell\equme Eusﬁed jfégr er,Ledla exchanges are functional and
operate within the specrflcatlons deé?:nbed in the/Enviro iro nr@nent al- E}’eport R.M-D. Operations, LLC system
du

AN

¥ If

specialists will ensure that all medla\e)%ﬁange actrvrtr,es ye) cohducted in accojlzdance with the wntten

procedures and in a manner tha i‘mlnlmlzes)potentlal releas esa'of spent, treatg%ent media.
oy NSNS e =
R.M.D. Operations, LLC shall,’ at:a mlnlmum, use’ ad atlon monltenng program as described in the

Environmental Report. @ ...... w 7

;:»\
ﬂf

| q%
UL O s &
R.M.D. Operations, LLC shall at a’'minimum, Juse an,enrylronvmental monltonng program and emergency
{ l’f." 3 ‘\\\:\ /%‘“
response procedures as descfibed in the E Envrro ental R

Where the uranium removal system lsigcated R.M.D. Operations;3L.C shall ensure the fire marshal or
equivalent has been contacted and provrde%rgstruchon on iranium source material hazards and possible

effects from a fire. ’i:" ﬁtz R

R.M.D. Operations, LLC shall, at a minimum, use a contamination control program as described in the
Environmental Report.

R.M.D. Operations, LLC shall, at a minimum, use security procedures and measures as described in the
Environmental Report. R.M.D. Operations, LLC shall also comply with and implement, in conjunction with
appropriate site personnel and community water system security requirements, NRC compensatory
measures or other security requirements issued by the Commission.

To prevent the public from accessing the uranium removal system when unattended, the system shall be
housed in a locked shed or locked structure, be within the locked community water system facility, and/or
be within a locked fenced-in area and properly marked at all times, in accordance with the requirements
of 10 CFR Part 20.

R.M.D. Operations, LLC shall, at a minimum, use standard operating procedures for media exchange and
other related procedures as described in the Environmental Report.
, DRAFT
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34.

35.

36.

37.

38.

39.

R.M.D. Operations, LLC shall, at a minimum, use transportation accident response standard operaﬁng
procedures in accordance with the DOT-approved transportation contractor’s response procedures.
R.M.D. Operations, LLC will also conduct followup accident site surveys, as necessary.

R.M.D. Operations, LLC shall transfer uranium-laden (spent or fully-loaded) treatment media only to
properly licensed or permitted facilities for. flnal{dlsposmonﬁ R.M.D. Operations, LLC will obtain properly
executed contracts with these facmtles(be%re lnltlatlng"llcensed /actlvmes and will designate a set of final
disposition locations for spent treatment medla at each communlltygwater system uranium water treatment
program. R.M.D. Operations; I:LC)Wlll select a final disposition Ioc\étlomfrom the designated set of
locations before transfernn\gg:ach set of spent treatment media. @

Uranium- Iaden (spent orF fdlly-loa i’é“d)utreatment media is not to, be: storecél?i% the community water system
for greater than 60 days and shall'*only‘\be contalned within the_|® nzexchange vessel or DOT-approved
containers. ;’:Q: R ! _

R.M.D. Operations, LL(CTshaII confor s:\decommlssuomng actlwtles to the methodology and
requirements descnbed in the En,vnronmental Report. ot :

Before a uranium removal system rations Dpe

trust, acceptable to theuNRC fort inzm em v.!al*system Iocated at a slite-specific community water
VOO

system. R.M.D. Operatno\g; LLCS shal obtain app

R‘M D [@';)e/ratlons -L.C shall create a standby

roprné?e;ﬁnanc;al assurqpce mechanisms for site-
N A)?M?%E&
specific public or private communlty watex R SYS } D L re the yranlum rémoval system becomes
operational. For public commuplty water syste V‘g,) ;\JM‘D Operatlons BLC may obtain statements of
intent or guarantees pursuant teﬁO\ CFR 40.36 (€)Y'(d) in accordanC{\a(;/vnh R.M.D. Operations, LLC
license application dated Septemb’er 27 2005, and subsequent supportlng documentation dated
August 14, 2006, August 30, 2006, and Septg&ntl?r 13, 2006;<For private community water systems,
R.M.D. Operations, LLC will obtain acc.e\[ptable fmancnaLassurance mechanisms pursuant to 10 CFR

40.36 in accordance with R.M.D. Operations, LLC license application dated September 27, 2005.

The contract between R.M.D. Operations, LLC and each community water system shall include the
statement, “For purposes of this Agreement, the U.S. Nuclear Regulatory Commission (NRC) shall be
considered an intended third-party beneficiary of any Financial Assurance mechanism required for
activities under this Agreement and shall be granted rights to enforce the provisions of such financial
assurance mechanism for Decommissioning or other related activities.” Additionally, in the contract
between R.M.D. Operations, LLC and each community water system, the R.M.D. Operations, LLC must
require that payments for its services and any contract termination payments be made directly to R.M. D
Operations, LLC.

DRAFT
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40. R.M.D. Operations, LLC will prepare site-specific decommissioning cost estimates pursuant to the
methodology delineated in the environmental report before initiating licensed activities. R.M.D.
Operations, LLC will document such decommissioning cost estimates in its financial assurance
mechanism for each community water system. R.M.D. Operations, LLC will adjust decommissioning cost
estimates pursuant to applicable NRC requirements, such as changes in engineering or design, and

economic conditions, such as inflation, on- an(anndr | basas~1 @
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