January 17, 2007

The Honorable Fred H. Madden, Jr.
New Jersey Senate
Turnersville, New Jersey 08012

Dear Mr. Madden:

On behalf of the U.S. Nuclear Regulatory Commission (NRC), | am responding to your
letter of December 4, 2006, opposing Shieldalloy Metallurgical Corporation’s (SMC’s) proposed
Decommissioning Plan (DP). To date, the only finding reached by the NRC is that the licensee
has submitted sufficient detailed information to commence the formal NRC review. The NRC
staff is performing its detailed review of the DP to determine if SMC has met NRC'’s
decommissioning requirements, and no decisions have yet been made in this regard. As part
of its review, the NRC staff will be preparing an Environmental Impact Statement (EIS), which
will be issued for public comment. The EIS will address various alternatives, including the one
raised in your letter. NRC action on the proposed DP is also subject to an opportunity for public
hearing.

Your letter requests that NRC investigate other possibilities to remove 80,000 cubic
yards of low-level radioactive material from the Shieldalloy site in Newfield, New Jersey. Based
upon the two public meetings the NRC staff conducted in Newfield, New Jersey, coupled with
discussions with the representatives from the State of New Jersey, the NRC understands the
concerns associated with the slag pile remaining on site. Unrestricted use remains the
preferred option; however, NRC’s decommissioning regulations include a restricted-use option
with materials allowed to remain on site if stringent requirements are met to protect public
health, safety, and the environment. SMC proposed a restricted use option, which would
provide for long-term institutional controls over the SMC site. If the licensee’s proposal is
approved by the NRC, the license SMC holds would be amended to a long-term control license
after the successful completion of decommissioning activities. The NRC’s comprehensive
review of the DP proposed by SMC for the site will include a review of the various disposal
options and their associated costs as part of the cost-benefit analysis developed for the EIS. In
addition, the NRC’s review will examine the availability of SMC funds to support
decommissioning of the site.

The Commission appreciates your comments on the SMC decommissioning, as well as
the opportunity to explain NRC’s approach to this issue. If you or your staff have any questions
or wish additional information, please contact Larry Camper, Director of the Division of Waste
Management and Environmental Protection, at 301-415-7319.

Sincerely,

/RA/



Dale E. Klein



Identical letter sent to:

The Honorable Fred H. Madden, Jr.
New Jersey Senate
Turnersville, New Jersey 08012

The Honorable David R. Mayer
New Jersey Assembly
Turnersville, New Jersey 08012

The Honorable Paul Moriarty
New Jersey Assembly
Turnersville, New Jersey 08012
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