UNITED STATES

NUCLEAR REGULATORY COMMISSION
REGION II
SAM NUNN ATLANTA FEDERAL CENTER
61 FORSYTH STREET SW SUITE 23T85
ATLANTA, GEORGIA 30303-8931

December 5, 2006

Nuclear Fuel Services, Inc.

ATTN: Mr. Dwight Ferguson
President

P. O. Box 337, MS 123

Erwin, TN 37650

SUBJECT: NRC INSPECTION REPORT 07000143/2006020
Dear Mr. Ferguson:

This refers to the onsite inspection conducted November 13 - 17, 2006, at your Erwin facility.
The purpose of the inspection was to determine whether activities authorized by the license
were conducted safely and in accordance with NRC requirements. At the conclusion of the
inspection, the inspection results were discussed with members of your staff.

This inspection examined activities conducted under your license as they relate to physical
security and safeguards. Within these areas, the inspection consisted of selective
examinations of procedures and representative records, interviews with personnel, and
observation of activities in progress.

During the course of this inspection no violations were identified.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records (PARS) component of NRC’s document system, ADAMS. ADAMS
is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html (the Public
Electronic Reading Room). However, because of the Official Use Only Security-Related
Information contained in the enclosure, and in accordance with 10 CFR 2.390 a copy of this
letter’s enclosure will not be available for public inspection.

Should you have any questions concerning this letter, please contact us.
Sincerely,

/IRA/

Joel T. Munday, Chief
Plant Support Branch 2
Division of Reactor Safety

Docket No.: 70-143
License No.: SNM-124

Enclosure: (See page 2)
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