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KING OF PRUSSIA, PENNSYLVANIA 19406-1415 
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Docket No. 03017570 License No. 37-17637-02
EA No. 06-252

Edward J. Sander, P.E.
Associate Vice President
Pennoni Associates Inc.
2041 Avenue C, Suite 100
Bethlehem, PA 18017

SUBJECT: PENNONI ASSOCIATES INC.,  ENFORCEMENT CONFERENCE SUMMARY
REPORT NO. 03017570/2006003

Dear Mr. Sander:

Enclosed is a summary of the Predecisional Enforcement Conference held at the NRC Region I
office on November 28, 2006, among NRC representatives, Mr. Andrew Pennoni and Mr. Peter
Coote of your organization, and you.  The Conference was held to discuss the findings
described in NRC Inspection Report No. 03017570/2006002, which was sent to you on
November 9, 2006.

Thank you for supporting the Conference and providing us with your perspective of the
inspection and associated findings.  You will be notified of our decision on enforcement action
under separate cover.

Thank you for your cooperation.

Sincerely,

Original signed by Sattar Lodhi, Ph.D. Actg
for

Marie Miller, Chief
Materials Security and Industrial Branch
Division of Nuclear Materials Safety
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Enforcement Conference Summary 03017570/2006003

cc:
Andrew J. Pennoni, P.E., Vice President
Commonwealth of Pennsylvania
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CONFERENCE SUMMARY

Pennoni Associates, Inc.
NRC Enforcement Conference Report No. 03017570/2006003

On November 28, 2006, the representatives of Pennoni Associates, Inc., met with the NRC
representatives in the Region I office located in King of Prussia, Pennsylvania.  The meeting
was held to discuss the three apparent violations described in NRC Inspection Report No.
03017570/2006002.  The apparent violations were related to the event that occurred on
August 19, 2006, when an authorized user inadvertently lost control of a portable gauge
containing licensed material.  The violations included the licensee’s failure to use at least two
independent physical controls that form tangible barriers to secure the portable gauge from
unauthorized removal; failure to control and maintain constant surveillance of licensed material
(portable gauge) that was in an unrestricted area, and failure to immediately report the loss of
the portable gauge.  This meeting was open to the public, but no member of the public attended
the meeting.

John Kinneman, Deputy Director, Division of Nuclear Materials Safety (DNMS), made the
opening remarks and briefly described the purpose of the meeting.  John Wray, Region I
Enforcement Specialist, briefly described the NRC Enforcement Policy and Procedure.  Ronald
Rolph, Health Physicist, provided a brief review of the inspection report contents and the
apparent violations identified during the inspection.

Peter J. Coote, the licensee’s General Counsel, opened the discussion with an
acknowledgment that the incident should not have occurred and that there was a violation.  He
offered a correction to the facts as presented in the inspection report.  He stated that Edward
Sander retrieved the gauge on August 23, 2006, rather than on August 24, 2006, as stated in
the inspection report.   Mr. Rolph explained that he originally had August 23, 2006, as the
retrieval date but changed it based on a conversation with the gauge user.  NRC
representatives agreed to correct the inspection record to show that the gauge was retrieved on
August 23, 2006.  He then discussed the immediate notification requirement and the
circumstances that led to the decision to wait until Monday morning to notify the NRC.  He also
discussed the remaining two apparent violations involving the failure to use two barriers to
prevent unauthorized removal of the gauge, and the failure to maintain constant surveillance of
the gauge when the gauge was in an unrestricted area.  He contended that they are the same
violation.  

Mr. Sander stated that the lock on the lid of the transport container of the gauge was intact
when he retrieved the gauge.  The inspection report indicates that the lock had been broken.  
Mr. Rolph explained that from his conversations with the Radiation Safety Officer (RSO) and
the authorized user he understood that the lock of the transport container and the lock on a
cable attached to a case handle had been broken.  The NRC representatives agreed to correct
the inspection records that will indicate that the lock on the transport container was intact.

The licensee’s General Counsel then described the corrective actions that have been taken by
the licensee to prevent recurrence of the apparent violation related to security and control of
licensed material.  The licensee’s corrective actions included: (1) appointment of another
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individual as RSO as soon as the individual has completed the RSO training course; (2)
implementation of a program to perform unannounced audits, and (3) disciplinary actions
against the authorized user and the RSO.  

Andrew Pennoni stated that they are committed to doing everything they can to prevent a
recurrence of this type of event.   

John Wray briefly described the enforcement policy and the enforcement options available to
the NRC.

John Kinneman thanked the licensee’s representatives for their attendance and adjourned the
meeting.
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LIST OF PERSONS ATTENDING

Licensee
Mr. Andrew J. Pennoni, Vice President
Mr. Peter J. Coote, General Counsel
Mr. Edward Sander, Associate Vice President

NRC
Mr. John D. Kinneman, Deputy Director DNMS
Mr. John Wray, Enforcement Specialist
Mr. Karl Farrar, Regional Counsel
Ms. Judith Joustra, Acting Branch Chief, Materials Security and Industrial Branch
Mr. Darrell J. Roberts, Acting Deputy Director DNMS
Mr. Ronald G. Rolph, Health Physicist  
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