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December 1, 2006

ATTN: Document Control Desk
Director, Office of Nuclear Material Safety and Safeguards
U.S. Nuclear Regulatory Commission
Washington, DC 20555-0001

7Subject: HONEYWELL METROPOLIS WORKS (DOCKET NO_40-(3392 -- REQUEST
FOR EXEMPTION FROM DECOMMISSIONING FINANCIAL ASSURANCE
REQUIREMENTS

References: 1. Letter dated November 3, 2006, from J. Neuman (Honeywell International
Inc.) to Director, Office of Nuclear Material Safety and Safeguards (NRC)
regarding a review of historical financial data.

Dear Mr. Strosnider,

By letter dated November 3, 2006 (Reference 1), Honeywell International, Inc. (Honeywell)
notified the NRC of its intent to request an exemption under 10 C.F.R. § 40.14 from a portion of
the financial test in 10 C.F.R. Part 30, Appendix C. That test requires Honeywell's tangible net
worth to be equal to at least ten times its total decommissioning liabilities for the year ended
December 31, 2005. The exemption request is Attachment 1 to this letter.

As discussed in the November 3, 2006 notification, Honeywell must provide evidence of interim
compliance within 120 days, or prior to February 27, 2007. In a telephone conversation on
November 9, 2006, the NRC informed Honeywell that the NRC will toll the 120-day interim
compliance requirement while this exemption request is pending. The NRC stated that if
Honeywell's request for an exemption is rejected, Honeywell will need to provide evidence of
interim compliance within 120 days less the number of days after October 30, 2006 (the official
notice date) that the exemption request is submitted.

Honeywell recognizes the importance of assuring that decommissioning of the Metropolis Works
facility will be accomplished in a safe and timely manner and that adequate funds will be
available for that purpose. To provide such financial assurance for decommissioning, Honeywell
has relied on the self-guarantee mechanism authorized by 10 C.F.R. § 40.36(e). To continue to
use this method, Honeywell must satisfy the financial test criteria in 10 C.F.R. Part 30, Appendix
C, which are designed to reflect the financial strength and stability of the company providing the
self-guarantee. In the attached request for an exemption, Honeywell proposes an alternate
method of performing one of the financial tests in Appendix C.

Use of the proposed alternate method to meet the financial tests will satisfy the intent of the
decommissioning funding requirements without imposing a significant and unnecessary burden
on Honeywell. The other financial tests will remain unchanged. As is discussed in detail in the
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attached request, the exemption should be granted because the exemption is authorized by law,
does not endanger life or property or the common defense and security, and is otherwise in the
public interest. Further, granting the exemption does not result in any significant impact to the
environment.

In its exemption request, Honeywell provides supporting information that includes confidential
commercial and financial information. Honeywell, as the owner of this information, is
requesting withholding of both the exemption request and the affidavit accompanying this letter
f6iiio public ditsclr16 7.-_Thte--•ffiddit-t -ef0-f ba6th--tl-i•-ba '6n -Whith-this-information may be
withheld from public disclosure by the Commission and addresses with specificity the
considerations listed in 10 C.F.R. § 2.390(b)(4).

Honeywell is fully-committed to the safe-and proper operation of our Metropolis Works Facility,
including providing financial assurance for decommissioning funding. This is consistent with
our corporate commitment to the continued safety of our workers and the public, and the
protection of the environment. This letter does not contain any new regulatory conmitments.

J& ifJ. Tus /
ice President and Treasurer

Honeywell International Inc.

Attachments: Request for an Exemption from Decommissioning Funding Assurance
Requirements

Affidavit of John J. Tus, Treasurer, Honeywell International Inc.

cc: Mr. Michael Raddatz, NMSS
Mr. John Riley, Honeywell International Inc.
Mr. Jeffrey Neuman, Honeywell International Inc.
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WITHHOLD FROM PUBLIC DISCLOSURE

UNDER 10 CFR § 2.390(a)(4)

AFFIDAVIT OF JOHN J. TUS

(a) I am the Treasurer of Honeywell International Inc., and as such-have the responsibility of
reviewing the proprietary information sought to be withheld from public disclosure in connection
with financial assurance for decommissioning. I am authorized to apply for the withholding of such
proprietary information from public disclosure on behalf of Honeywell.

.(b)-- IYaY mnakiiglthiig-ffida-it-i--ifo-nformance wi th-th-e-provisions-of-lO-C:F;R_§-2.390-of -the
regulations of the Nuclear Regulatory Commission ("NRC"), and in conjunction with Honeywell's
application for withholding which accompanies this affidavit.

(c) I have knowledge of the criteria used by Honeywell in designating information as
proprietary or confidential.

(d) By this submittal, Honeywell seeks to protect from disclosure certain proprietary
information contained in the following documents:

Request for an Exemption from Decommissioning Financial Assurance Requirements
dated December 1, 2006

Affidavit of John J. Tus

The exemption includes proposals regarding financial assurance and regulatory approaches that
are not public. Because of the preliminary nature of the material with respect to potential
decommissioning funding assurance planning, the information could create inappropriate
financial speculation regarding Honeywell generally and the Metropolis business activity
specifically. This affidavit discusses the bases for withholding the exemption request from
public disclosure and therefore reveals the same proprietary information in the exemption request
that Honeywell seeks to protect.

(e) Pursuant to the provisions of 10 C.F.R. § 2.390(b)(4), the following is furnished for
consideration by the NRC in determining whether the proprietary information sought to be
protected should be withheld from public disclosure.

(i) The information for which protection from disclosure is sought has been
held in confidence by Honeywell. This information is proprietary to
Honeywell, and Honeywell seeks to protect it as such. The information
proprietary to Honeywell is found in the documents listed in paragraph (d),
above. Honeywell has determined that it is not practicable to separate the
proprietary information from non-proprietary information in these
documents. Therefore, Honeywell seeks to protect these documents from
public disclosure in their entirety.
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UNDER 10 CFR § 2.390(a)(4)

(ii) The information sought to be withheld is of a type that would customarily be
held in confidence by Honeywell. The information consists of commercial
and financial information that provides a competitive advantage to
Honeywell.

(iii) The information sought to be withheld is being provided to the NRC in
confidence, and, under the provisions of 10 C.F.R. § 2.390, it is to be
received in confidence bytFe NR-C. .....

(iv) The information sought to be withheld is not available in public sources, to
the best of Honeywell's knowledge and belief

(v) Public disclosure of the proprietary information Honeywell seeks to protect
is likely to cause substantial harm to Honeywell's competitive position
within the meaning of 10 C.F.R. § 2.390(b)(4)(v). The proprietary
information has substantial commercial value to Honeywell.

For all of the reasons discussed above, Honeywell requests that this proprietary information be
withheld from public disclosure in its entirety.

I declare under penalty of perjury that the foregoing is true and correct

Executed on December 1, 2006

Jo J. Tus, Vice resident and Treasurer
Honeywell Intehational Inc.
101 Columbia Rd.
Morristown, NJ 07962


