December 1, 2006

Robert Lando, President
Ace Iron & Metal Company
1403 4™ Street
Kalamazoo, MI 49001

SUBJECT: NRC INSPECTION REPORT NUMBER 99990003/06-05(DNMS)
Dear Mr. Lando:

This refers to the information that you submitted to the Nuclear Regulatory Commission (NRC)
on July 13, 2005, and November 8, 2006, stating that on June 13, 2005, Ace Iron & Metal
Company transferred a generally licensed device containing 30 millicuries of americium-241
and 10 millicuries of cadmium-109 to Franklin & Son. You indicated that you notified the device
manufacturer regarding the transfer.

Based on a review of your information and the NRC'’s license tracking system, we have
determined that a Severity Level IV violation of 10 CFR 31.5(c)(8)(i) occurred. The violation
occurred because Ace Iron & Metal Company transferred a generally licensed device to
Franklin & Son who was not authorized to receive the device. Since Ace Iron & Metal Company
identified the violation and took appropriate corrective action, the NRC is treating this violation
as a Non-Cited Violation (NCV) consistent with Section VI.A.8. of the NRC Enforcement Policy.
Therefore, you are not required to respond to this letter.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter
will be available electronically in the NRC Public Document Room or

from the Publicly Available Records (PARS) component of NRC's document system
(ADAMS). The NRC’s document system is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html.

Sincerely,

/RA/

Kenneth J. Lambert, Acting Chief
Materials Inspection Branch
Division of Nuclear Materials Safety
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