
-4-

(1) Maximum Power Level

Arizona Public Service Company (APS) is authorized to operate the
facility at reactor core power levels not in excess of 3876 megawatts
thermal (100% power) through operating cycle 13, and 3990 megawatts
thermal (100% power) after operating cycle 13, in accordance with the
conditions specified herein.

(2) Technical Specifications and Environmental Protection Plan

The Technical Specifications contained in Appendix A, as revised through
Amendment No. 162, and the Environmental Protection Plan contained in
Appendix B, are hereby incorporated into this license. APS shall operate
the facility in accordance with the Technical Specifications and the
Environmental Protection Plan, except where otherwise stated in specific
license conditions.

(3) Antitrust Conditions

This license is subject to the antitrust conditions delineated in Appendix C
to this license.

(4) Initial Test Program (Section 14, SER and SSER 2)

Deleted

(5) Additional Conditions

Deleted

D. APS has previously been granted an exemption from Paragraph IIl.D.2(b)(ii) of
Appendix J to 10 CFR Part 50. This exemption was previously granted in Facility
Operating License NPF-65 pursuant to 10 CFR 50.12.

With the granting of this exemption, the facility will operate, to the extent
authorized herein, in conformity with the application, as amended, the provisions
of the Act, and the rules and regulations of the Commission.

E. The licensees shall fully implement and maintain in effect all provisions of the
Commission-approved physical security, training and qualification, and
safeguards contingency plans including amendments made pursuant to
provisions of the Miscellaneous Amendments and Search Requirements
revisions to 10 CFR 73.55 (51 FR 27817 and 27822) and to the authority of
10 CFR 50.90 and 10 CFR 50.54(p). The combined set of plans, which contains
Safeguards Information protected under 10 CFR 73.21, is entitled: "Palo
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Verde Nuclear Station Security Plan, Training and Qualification Plan,
Safeguards Contingency Plan and Independent Spent Fuel Storage
Installation Security Program Revision 2," submitted by letter dated
September 29, 2005.

F. APS shall implement and maintain in effect all provisions of the approved fire
protection program as described in the Final Safety analysis Report for the
facility, as supplemented and amended, and as approved in the SER through
Supplement 11, subject to the following provision:

APS may make changes to the approved fire protection
program without approval of the Commission only if those
changes would not adversely affect the ability'to achieve and
maintain safe shutdown in the event of a fire.

G. Deleted

H. The licensees shall have and maintain financial protection of such type and in
such amounts as the Commission shall require in accordance with
Section 170 of the Atomic Energy Act of 1954, as amended, to cover public
liability claims; and

I. This license is effective as of the date of issuance and shall expire at
midnight on November 25, 2027.

FOR THE NUCLEAR REGULATORY COMMISSION

Original Signed By

Thomas E. Murley, Director
Office of Nuclear Reactor Regulation
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2. Appendix A -
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