UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

611 RYAN PLAZA DRIVE, SUITE 400
ARLINGTON, TEXAS 76011-4005

November 13, 2006

PIKA International, Inc.
ATTN: Joel Cehn

Radiation Safety Officer
12919 Southwest Freeway, Suite 190
Stafford, Texas 77477

SUBJECT: DECOMMISSIONING FUNDING PLAN
(LICENSE 42-27787-01, DOCKET 030-36709)

During an audit of our licensing records NRC identified the need to remove one license
condition in License No. 42-27787-01 issued to PIKA International, Inc. The new regulations in
10 CFR 30.35(c)(5) now require waste processors to provide NRC with a decommissioning
funding plan (DFP) to address all authorized materials in 10 CFR Parts 30, 40 or 70. The
exemption to these regulations currently described in License Condition Number 16 of this
license cannot remain in effect due to the change in 10 CFR 30.35(c)(5). You must provide a
DFP to allow the removal of this license condition.

Compiletion of a DFP should be straightforward since at this time you are only authorized to
work at temporary job sites in areas where NRC maintains jurisdiction for regulating the use of
licensed material, including areas of exclusive federal jurisdiction within Agreement States.
Therefore, your DFP should demonstrate that there is nothing to decommission because you
are a contractor performing work at your client's facilities.

You should consult Appendix A of NUREG-1757, Volume 3, which addresses the process for
submitting a DFP. Please provide the DFP so it may be docketed as part of your license.
Additionally, in accordance with the regulations, your license will require you to update the DFP
every 3 years. You may submit the DFP to the following address. Please include your license
and docket numbers on your correspondence.

U.S. Nuclear Regulatory Commission
Nuclear Materials Licensing Branch
611 Ryan Plaza Drive, Suite 400
Arlington, TX 76011

NUREG-1757, Volume 3, may be located on the NRC website at:
http://www.nrc.gov/reading-rm/doc-collections/nuregs/staff/sr1757/v3/
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The NRC'’s regulation in 10 CFR 30.35 specifically address waste brokers. In particular
section 10 CFR 30.35(c)(5) states:

Waste collectors and waste processors, as defined in 10 CFR part 20, Appendix G, must
provide financial assurance in an amount based on a decommissioning funding plan as
described in paragraph (e) of this section. The decommissioning funding plan must include the
cost of disposal of the maximum amount (curies) of radioactive material permitted by license,
and the cost of disposal of the maximum quantity, by volume, of radioactive material which
could be present at the licensee's facility at any time, in addition to the cost to remediate the
licensee's site to meet the license termination criteria of 10 CFR part 20. The decommissioning
funding plan must be submitted by December 2, 2005.

If you have any questions, please do not hesitate to contact Roberto J. Torres of my staff by
phone at 817-860-8189 or by email at rit@nrc.gov.

Thank you for your cooperation.
Sincerely,
IRAJ

Jack E. Whitten, Chief
Nuclear Materials Licensing Branch

Docket: 030-36709
License: 42-27787-01
Control: 471061

Enclosure: As stated
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