
November 14, 2006

Mr. Jeffery Neuman
General Counsel
Honeywell Chemicals
101 Columbia Road
Morristown, NJ 07962

Subject: COMPLIANCE WITH THE REQUIREMENTS OF 10 CFR PART 30, 
APPENDIX C, SECTION II.A.1

Dear Mr. Neuman:

Thank you for your letter of November 3, 2006.  Your letter states that Honeywell is not in
compliance with the tangible net worth leg of the financial test set forth in 10 CFR Part 30,
Appendix C, Section II (as made applicable by 10 CFR § 40.36(e)(2)).  Your letter states that
Honeywell regards October 30, 2006, as the date of notification of Honeywell’s non-compliance. 
Accordingly, Honeywell will provide the U.S. Nuclear Regulatory Commission (NRC) with
evidence of its interim compliance within 120 days of October 30, 2006, or prior to February 28,
2007, and formally request an exemption, pursuant to 10 CFR § 40.14, from the tangible net
worth test requirement.  

The NRC concurs that October 30, 2006, shall be considered the date of Honeywell’s
notification to NRC of non-compliance with the tangible net worth test.  The 120 day clock to
provide alternate financial assurance, as set forth in 10 CFR Part 30, Appendix C, Section II.C.,
shall begin to run from that date (with October 31, 2006 being the first day).  In addition, the
NRC’s receipt of Honeywell’s request for an exemption from the tangible net worth test and
Honeywell’s proposal for an alternative to the tangible net worth test shall toll the 120 day clock. 
If a decision is made not to approve Honeywell’s exemption request, then, as required by 10
CFR Part 30, Appendix C, Section II.C., you will have the balance of the 120 days to comply
with the tangible net worth test or otherwise establish alternate financial assurance that will
comply with 10 CFR § 40.36(e).  

The NRC looks forward to expeditiously resolving this matter with Honeywell.  

If you have any questions, please contact Michael Raddatz at (301) 415-6334 or (800) 368-5642,
extension 6334.   
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In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records (PARS) component of NRC’s Agencywide Documents Access and
Management System (ADAMS).  ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).  

Sincerely,  

/RA/

Brian W. Smith, Chief
Enrichment & Conversion Branch
Fuel Facility Licensing Directorate
Division of Fuel Cycle Safety 
  and Safeguards
Office of Nuclear Material Safety 
  and Safeguards  

Docket No.:  40-3392
License No.:  SUB-526  

cc: 
John Tus, Honeywell
John Riley, Honeywell
David Repka, Winston & Strawn
Bill Horin, Winston & Strawn  
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