November 9, 2006

Mr. Mark H. Williams, Director

Regulatory Authority Office

Office of Civilian Radioactive Waste Management
U.S. Department of Energy

1551 Hillshire Drive

North Las Vegas, NV 89134-6321

SUBJECT: U.S. DEPARTMENT OF ENERGY RESPONSE TO THE U. S. NUCLEAR
REGULATORY COMMISSION OBSERVATION AUDIT REPORT
NO. OAR-05-05, OBSERVATION AUDIT OF BECHTEL SAIC COMPANY, LLC
INTERNAL AUDIT BQAP-BSC-05-07, DATED JANUARY 9, 2006

Dear Mr. Williams,

Thank you for your letter, dated September 11, 2006, in response to our letter and Audit
Observation Report, OAR-05-05, dated January 9, 2006, concerning the internal audit
performed by Bechtel SAIC Company, LLC. The U.S. Nuclear Regulatory Commission (NRC)
staff’'s audit observations documented a number of issues related to the audit conducted
August 15-31, 2005, at the U. S. Department of Energy facilities in Las Vegas, Nevada, and at
Lawrence Livermore Laboratories in Livermore, California.

We have completed an initial review of your response to the NRC staff’s identified audit
observation inquiries, weaknesses, and deficiencies described in the audit observation report.
Based on this initial review, we have determined that additional NRC review will be needed
regarding several of the responses. When we have completed these additional reviews, we will
send a written response to your office, about the results of our reviews, the need for additional
information, or clarification regarding your response.

If you have any questions, please contact Tom Matula of my staff at 301-415-6700.

Sincerely,

IRA/

Aby S. Mohseni, Deputy Director
Licensing and Inspection Directorate
Division of High-Level Waste Repository Safety
Office of Nuclear Material Safety
and Safeguards



Letter to M. Williams from A. Moshseni dated: November 9, 2006

cc:
A. Kalt, Churchill County, NV

R. Massey, Churchill/lLander County, NV
I. Navis, Clark County, NV

E. von Tiesenhausen, Clark County, NV
G. McCorkell, Esmeralda County, NV

R. Damele, Eureka County, NV

L. Marshall, Eureka County, NV

A. Johnson, Eureka County, NV

S. Schubert, Sen. Reid’s Office
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J. Donnell, DOE/OCRWM
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L. Mathias, Mineral County, NV
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. Frishman, State of NV
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. Anderson, NEI
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J. Treichel, Nuclear Waste Task Force
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G. Runkle, DOE/Washington, D.C.

C. Einberg, DOE/Washington, D.C.
S. Gomberg, DOE/Washington, D.C.
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R. Dyer, DOE/OCRWM
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E. Mueller, BSC
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J. Kennedy, Timbisha Shoshone Tribe
B. Durham, Timbisha Shoshone Tribe
R. Arnold, Pahrump Paiute Tribe

J. Birchim, Yomba Shoshone Tribe
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R. McCullum, NEI

S. Kraft, NEI

J. Kessler, EPRI

D. Duncan, USGS

K. Skipper, USGS

W. Booth, Engineering Svcs, LTD
C. Marden, BNFL Inc.

J. Bacoch, Big Pine Paiute Tribe of the Owens
Valley

P. Thompson, Duckwater Shoshone Tribe
T. Kingham, GAO

D. Feehan, GAO

E. Hiruo, Platts Nuclear Publications
G. Hernandez, Las Vegas Paiute Tribe
K. Finfrock, NV Congressional Delegation
P. Johnson, Citizen Alert

M. Williams, DOE/OCRWM

J. Williams, DOE/Washington, DC
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M. Plaster, City of Las Vegas

S. Rayborn, Sen. Reid’s Office
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C. Dahlberg, Fort Independence Indian Tribe
D. Vega, Bishop Paiute Indian Tribe
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C. Bradley, Kaibab Band of Southern Paiutes
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E. Smith, Chemehuevi Indian Tribe
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D. Eddy, Jr., Colorado River Indian Tribes

M. Boyd, Public Citizen
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D. Crawford, Inter-Tribal Council of NV

|. Zabarte, Western Shoshone National Council
S. Devlin
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D. Irwin, Hunton & Williams
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M. Rice, Lincoln County, NV
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S. Joya, Sen. Ensign’s Office
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L. Desell, RW/DOE
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D. Curran, Harmon, Curran, Spielberg &
Eisenberg, L.L.P.

Lisa Mascaro, Washington Correspondent
Las Vegas Sun, Washington, DC



November 9, 2006

Mr. Mark H. Williams, Director

Regulatory Authority Office

Office of Civilian Radioactive Waste Management
U.S. Department of Energy

1551 Hillshire Drive

North Las Vegas, NV 89134-6321

SUBJECT: U.S. DEPARTMENT OF ENERGY RESPONSE TO THE U. S. NUCLEAR
REGULATORY COMMISSION OBSERVATION AUDIT REPORT NO. OAR-05-05,
OBSERVATION AUDIT OF BECHTEL SAIC COMPANY, LLC INTERNAL AUDIT
BQAP-BSC-05-07, DATED JANUARY 9, 2006

Thank you for your letter, dated September 11, 2006, in response to our letter and Audit Observation
Report, OAR-05-05, dated January 9, 2006, concerning the internal audit performed by Bechtel SAIC
Company, LLC. The U.S. Nuclear Regulatory Commission (NRC) staff’'s audit observations documented
a number of issues related to the audit conducted August 15-31, 2005, at the U. S. Department of Energy
facilities in Las Vegas, Nevada, and at Lawrence Livermore Laboratories in Livermore, California.

We have completed an initial review of your response to the NRC staff’s identified audit observation
inquiries, weaknesses, and deficiencies described in the audit observation report. Based on this initial
review, we have determined that additional NRC review will be needed regarding several of the
responses. When we have completed these additional reviews, we will send a written response to your
office, about the results of our reviews, the need for additional information, or clarification regarding your
response.

If you have any questions, please contact Tom Matula of my staff at 301-415-6700.

Sincerely,

IRA/

Aby S. Mohseni, Deputy Director
Licensing and Inspection Directorate
Division of High-Level Waste Repository Safety
Office of Nuclear Material Safety
and Safeguards

cc: See attached list.
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