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October 4, 2006

The Ijlonorable Daie E. Kiein
Chairman, U.S. Nuclear Regulaiory Commission
One White Flint Nontrr Building
I 1545 Rockvil le Pike, Room l7D I
Rockvi I le. lv'laryland 2085?-273 I

Deer Chainnan l(iein:

Earlier r11is year i wrore Chairman Diaz ro apprise hirn of the acquisition cf Westinghouse

Elecrric Company by rhe Toshiba Corporarion of .Iapan fronr the Government of Gteat Britain. I

am writing rcdayto inform you that now, after nearly seven months, all necessary regi"rlatory

filings anJ reviews, borlr in ihe United Srates arrd in dre European Union, have beetr completed.

ft is inticipared rhat tlre tinal phase of rhe acquisilion will be conrpieted this month.

i took an acrive role in assisting Toshiba in obtaining U.S. Covemment approval for the

acquisiiion, ancl I anl very pleased rhat ir is coming to a successful conclusion. I have long been

a srrotlg acivocare for nLrclear power in cur countqv, and I tirmiy believe rhat ilris new

commercial an'asgemept betrveet the Toshiba Corporation and Westinghouse Electric Company

will assist in ihe reviralizarion of the nuclear power industry in the Unired States and in the

global cnergy markets.

As I srared in my earlier cclrrespond.ence, iI is rny belief that this llelv ventute will benefit

anri enhance rhe srrong and close tie between the United States and Japan. This relationship

berween rwo great nations, two vibrant economies and two great friends is in our collective best

interest.

I am eitclosing a copy of rhe press release issued in Tokya a t'ew hours ago. ]f you desire

addirional'inlbrmation about this uansacdon, please do nor hesitate to contact me.

Sincerely,

Enclo.sue
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October 4, 2006

CompanyAchievesaltUsalldEURegilatoryClearanees

Sltmv Group and lHI ft Co-invest in Westinghouse

TOKyO--Toshiba Corporaiion toclay aniiounced tjrat it had passecl a nrajor milestone in irs

acquisidon of BNirL usA Group Inc. and westinghouse uK Limited (collectively

Westinglrouse): dre completion and elearance of all necessaly regulatory filings and reviews boiir

in the Unired States and ihe EU including the anti-trust reviews, ns of [he enc] of September'

Toshiba is now in rhe process of finslizing alraogemen$ necessary to ccmplete tlte ransaction

wirh BIIFL, the currenr owner of westinghouse, with a view to closing the acquisitiotl in

October 2006.

The cornpany also annorurced drar it has entered inio partnership agreeroents with the Shaw

Group, a major US engineedng finl, and Ishilcawajima-Llarima l-leavy Indusuies Co', Ltcl' (lFiI)'

a lea,Jing Japanese heavv electrical engineering comPany, that ensures their pailicipalion as

sta.tegic invesrtnenr pailnels in Toshiba's acquisition of Westinghouse'

Toshiba,s successful Febnrary 2006 bid for westinghouse immediaiely auracred anention froln

Iea.ding esterprises in.Iapan and overseas, which recognized that the acquisition would creale a

worlcl-class enrerprise in rhe higlrly promising field of nuclear power engineering' Toshiba has

subsequenrly engaged in comprehensive discussions on capital participarion with a number of

porenrialpsrtners in terms of (l) long-ierm btsiness sralegy, (2) shared nrarket vision, and (3)

egmplementary relations in conducting business" As a resuh, Slraw and IHi will be Toshiba's

partner.s at the rin:e of rhe closing, and Toshiba will continue ro discuss potential pannerships

with other companies.

Al rhe closing, Toshiba's ownership interest will be 77%, Shaw's2}o/o, aud IFIi's 3%' Toshiba's

invesrmenr in wesdnghouse wiii apiour-ii lo {.JS54,158 mil.lion.
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Nucrear energy is anrarting renewed anention around rhe world ss an environmentally friendly

energy sowce. In the us, a number of utility companies have recently announced new projecis'

the uI( goverrrmenr has reviewed its energy policy in favor of nuclear solutions' and many Asian

counuies ars 5tlswing Strong interest in nticlefl"r energy'

In rSese e irci-imstances, Toshiba is seeking tc establisli a ne'"v ownership struolule ihar will

accelerate operadons by rhe ownership grouP and fuily meet giobal mer-ket requiretnents' under

rhe new strucrure, the tluee parhers will promote complemenlary relations in manufactrtring'

engineering and sales and marketing, wirh rhe goal of becoming rhe global leader in nuclear

power generarion, capable of providing comprehensive, one-slop solurions including machinery

anci services ir: both BwR (Eoiling water Reactor) ancl PWR (Pressurized water Reactor)

syslems"

I ) Clearance of regulatrrry filings and reviews

Toshiba signed a US$5.4 biliion purchase and sare agreemenr wirrr BNFI in February 2005'

Since rhen rhe compa$y has seen the proposed acquisirion through all necessary regulatory

Iiiings and reviews in tlre US, Europe and other countries'

I(ey clearance dares include the follou,ing: comrnit-ree on Foreign Investnrent in the us (cFlus)'

June l;Nuclear Regulatory commission $trRc), Seprember 15; EU Commission' Seprember l9;

us Departmenr of Jusiice, september 28. With the grant of these approvals and clearances'

Toshiba and BNFL 8re now positioned to complete the transaction'

2) Establisiring Acquisition companies and contracts with shaw and lHl

To aeconplis5 tlie acquisitio4 Toshiba has established two acquisition companies in the lJ'S"

and uK _ Toshiba Nucrear Energy i-Ioldings (uS) Inc. a'd roshiba Nucrear Energy Floldings

{[Ji{) I-imited, and rhey will acquire Wesdnghouse' The Shaw Group will acquire a20Vo interest

in thc acquisiriop companies for us$i,080 million, and IFI1 will acquire a 390 interest for

LTS$162 mill ion.
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3) Ourline of Parrners

i. The Shaw Group Inc.

Tire Shaw Croup inc. is a learling global pro'rider of er:gineering, procurement' construction'

tecfunology, mainlenauce, fabrication, manufactgring, consulting, remediatiotr' and faciiities

management seruices for goverrunent and private sector clients in the ellergy, chetrrical,

ei:vironmental, inllastntcture anci emergency response ir-ra:keis. Headquanered in Baron Rotlge.

Louisiana, with over 54 billion in annual reveitues, Siraw empioys apProximately ??,000 pcople

ar its offices and operatiois in Nonh America, South Americs, Europe, rhe lvtiddle East and the

Asia-pacitjc region. For further infnrmation, please visit Shalv's website at wwr'v'sltawgt?'conr'

2. Ishikawajima-I{arima Heavy Inclustries Co., Ltd

Established in I853,IHI is one of Japan's leading heavy apparatus maRufacturers, active in

clomains as diverse as airplane engines, power generarion plants, and siripbuilding' Toshiba and

IHI liave a long esrablished business relationship, especially in the nuclear power piattt

businesses. IHI manufactwed anci supplied reactor presstue vessels for all rhe BWR nuclear

power sysrems in Japan where Toshiba was the prirne contractor. Toshiba will continue to

reintbrce irs relarions[ip with I]iI, seeking ro exrend their successful track record to fie global

market.
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