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(4) Pursuant to the Act and 10 CFR Parts 30, 40 and 70, to receive, possess, and
use in amounts as required any byproduct, source or special nuclear material
without restriction to chemical or physical form, for sample analysis or
instrument calibration or associated with radioactive apparatus or components;
and

(5) Pursuant-to the Act and 10 CFR Parts 30,40 and 70, to possess, but not
separate, such byproduct and special nuclear materials as may be produced by
the operation of the Sequoyah and Watts Bar Unit 1 Nuclear Plants.

C. This license shall be deemed to contain and is subject to the conditions specified in the
Commission's regulations set forth in 10 CFR Chapter I and is subject to all applicable
provisions of the Act and to the rules, regulations, and orders of the Commission now or
hereafter in effect; and is subject to the additional conditions specified or incorporated
below:

(1) Maximum Power Level

The Tennessee Valley Authority is authorized to operate the facility at reactor core
power levels not in excess of 3455 megawatts thermal.

(2) Technical Specifications

The Technical Specifications contained in Appendices A and B, as revised through
Amendment No. 3 01 are hereby incorporated into this license. The licensee
shall operate the facility in accordance with the Technical Specifications.

(3) Initial Test Program

The Tennessee Valley Authority shall conduct the post-fuel-loading initial test program
(set forth in Section 14 of Tennessee Valley Authority's Final Safety Analysis Report,
as amended), without making any major modifications of this program unless
modifications have been identified and have received prior NRC approval. Major
modifications are defined as:

a. Elimination of any test identified in Section 14 of TVA's Final Safety Analysis
Report as amended as being essential;

b. Modification of test objectives, methods or acceptance criteria for any test
identified in Section 14 of TVA's Final Safety Analysis Report as amended as
being essential;

c. Performance of any test at power level different from there described; and
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3/4 LIMITING CONDITIONS FOR OPERATION AND SURVEILLANCE REQUIREMENTS

3/4.0 APPLICABILITY

LIMITING CONDITION FOR OPERATION

3.0.1 Compliance with the Limiting Conditions for Operation contained in the succeeding Specifications
is required during the OPERATIONAL MODES or other conditions specified therein; except that upon
failure to meet the Limiting Conditions for Operation, the associated ACTION requirements shall be met
and as provided in LCO 3.0.7.

3.0.2 Noncompliance with a Specification shall exist when the requirements of the Limiting Condition for
Operation and associated ACTION requirements are not met within the specified time intervals. If the
Limiting Conditions for Operation is restored prior to expiration of the specified time intervals, completion
of the ACTION requirements is not required.

3.0.3 When a Limiting Condition for Operation is not met, except as provided in the associated ACTION
requirements, within one hour action shall be initiated to place the unit in a MODE in which the
Specification does not apply by placing it, as applicable, in:

1. At least HOT STANDBY within the next 6 hours, *
2. At least HOT SHUTDOWN within the following 6 hours, and
3. At least COLD SHUTDOWN within the subsequent 24 hours.

Where corrective measures are completed that permit operation under the ACTION requirements, the
ACTION may be taken in accordance with the specified time limits as measured from the time of failure to
meet the Limiting Condition for Operation. Exceptions to these requirements are stated in the individual
Specifications.

3.0.4 When an LCO is not met, entry into a MODE or other specified condition in the Applicability shall
only be made:

a. When the associated ACTIONS to be entered permit continued operation in the MODE or other
specified condition in the Applicability for an unlimited period of time;

b. After performance of a risk assessment addressing inoperable systems and components,
consideration of the results, determination of the acceptability of entering the MODE or other
specified condition in the Applicability, and establishment of risk management actions, if
appropriate; exceptions to this Specification are stated in the individual Specifications, or

c. When an allowance is stated in the individual value, parameter, or other Specification.

This Specification shall not prevent changes in MODES or other specified conditions in the Applicability
that are required to comply with ACTIONS or that are part of a shutdown of the unit.

3.0.5 When a system, subsystem, train, component or device is determined to be inoperable solely
because its emergency power source is inoperable, or solely because its normal power source is
inoperable, it may be considered OPERABLE for the purpose of satisfying the requirements of its
applicable Limiting Condition for Operation, provided: (1) its corresponding normal or emergency power
source is OPERABLE; and (2) all of its redundant system(s), subsystem(s), train(s), component(s) and
device(s) are OPERABLE, or likewise satisfy the requirements of this Specification. Unless both
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APPLICABILITY

LIMITING CONDITION FOR OPERATION

3.0.5 (Continued)

conditions (1) and (2) are satisfied, within 2 hours action shall be initiated to place the unit in a MODE in
which the applicable Limiting Condition for Operation does not apply by placing it as applicable in:

1. At least HOT STANDBY within the next 6 hours
2. At least HOT SHUTDOWN within the following 6 hours, and
3. At least COLD SHUTDOWN within the subsequent 24 hours.

This Specification is not applicable in MODES 5 or 6.

3.0.6 Equipment removed from service or declared inoperable to comply with ACTIONS may be returned
to service under administrative control solely to perform testing required to demonstrate its
OPERABILITY or the OPERABILITY of other equipment. This is an exception to LCO 3.0.1 and 3.0.2 for
the system returned to service under administrative control to perform the testing required to demonstrate
OPERABILITY.

3.0.7 When one or more required snubbers are unable to perform their associated support function(s),
any affected supported LCO(s) are not required to be declared not met solely for this reason if risk is
assessed and managed, and:

a. the snubbers not able to perform their associated support function(s) are associated with only one
train or subsystem of a multiple train or subsystem supported system or are associated with a
single train or subsystem supported system and are able to perform their associated support
function within 72 hours;, or

b. the snubbers not able to perform their associated support function(s) are associated with more
than one train or subsystem of a multiple train or subsystem supported system and are able to
perform their associated support function within 12 hours.

At the end of the specified period the required snubbers must be able to perform their associated support

function(s), or the affected supported system LCO(s) shall be declared not met.

SURVEILLANCE REQUIREMENTS

4.0.1 Surveillance Requirements shall be met during the MODES or other specified conditions in the
Applicability for individual Limiting Condition for Operation, unless otherwise stated in the individual
Surveillance Requirement. Failure to meet a Surveillance Requirement, whether such failure is
experienced during the performance of the Surveillance or between performances of the Surveillance,
shall be failure to meet the Limiting Condition for Operation. Failure to perform a Surveillance within the
specified surveillance interval shall be failure to meet the Limiting Conditions for Operation except as
provided in Specification 4.0.3. Surveillances do not have to be performed on inoperable equipment or
variables outside specified limits.

4.0.2 Each Surveillance Requirement shall be performed within the specified surveillance interval with a
maximum allowable extension not to exceed 25 percent of the specified surveillance interval.

4.0.3 If it is discovered that a Surveillance was not performed within its specified surveillance interval
(including the allowed extension per Specification 4.0.2), then compliance with the requirement to declare
the Limiting Condition for Operation not met may be delayed, from the time of discovery,
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APPLICABILITY

SURVEILLANCE REQUIREMENTS (Continued)

4.0.3 (Continued)

up to 24 hours or up to the limit of the specified surveillance interval, whichever is greater. This delay
period is permitted to allow performance of the Surveillance. A risk evaluation shall be performed for any
Surveillance delayed greater than 24 hours and the risk impact shall be managed.

If the Surveillance is not performed within the delay period, the Limiting Condition for Operation must
immediately be declared not met, and the applicable ACTION(s) must be entered. When the Surveillance
is performed within the delay period and the Surveillance is not met, the Limiting Condition for Operation
must immediately be declared not met, and the applicable ACTION(s) must be entered.

4.0.4 Entry into a MODE or other specified condition in the Applicability of an LCO shall only be made
when the LCO's Surveillances have been met within their specified Frequency, except as provided by
SR 4.0.3. When an LCO is not met due to Surveillances not having been met, entry into a MODE or
other specified condition in the Applicability shall only be made in accordance with LCO 3.0.4.

This provision shall not prevent entry into MODES or other specified conditions in the Applicability that
are required to comply with ACTIONS or that are part of a shutdown of the unit.

4.0.5 Surveillance Requirements for inservice inspection and testing of ASME Code Class 1, 2 and 3
components shall be as follows:

Inservice Inspection Program

This program provides controls for inservice inspection of ASME Code Class 1, 2, and 3 components,
including applicable supports. The program shall include the following:

a. Provisions that inservice testing of ASME Code Class 1, 2 and 3 components shall be performed in
accordance with Section Xl of the ASME Boiler and Pressure Vessel Code and applicable Addenda
as required by 10 CFR 50.55a;

b. The provisions of SR 4.0.2 are applicable to the frequencies for performing inservice inspection
activities;

c. Inspection of each reactor coolant pump flywheel per the recommendation of Regulation Position
c.4.b of Regulatory Guide 1.14, Revision 1, August 1975 or in lieu of Position c.4.b(1) and c.4.b(2), a
qualified in-place ultrasonic examination over the volume from the inner bore of the flywheel to the
circle one-half of the outer radius'or a surface examination (magnetic particle and/or liquid
penetrant) of exposed surfaces of the removed flywheels may be conducted at 20-year intervals (the
provisions of SR 4.0.2 are not applicable); and

d. Nothing in the ASME Boiler and Pressure Vessel Code shall be construed to supersede the
requirement of any TS.

Inservice Testing Program

This program provides controls for inservice testing of ASME Code Class 1, 2, and 3 components
including applicable supports. The program shall include the following:
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SURVEILLANCE REQUIREMENTS (Continued)

4.0.5 (Continued)

a. Provisions that inservice testing of ASME Code Class 1, 2, and 3 pumps and valves shall be
performed in accordance with Section XI of the ASME Boiler and Pressure Vessel Code and
applicable Addenda as required by 10 CFR 50.55a;

b. Testing frequencies specified in section XI of the ASME Boiler and Pressure Vessel Code and
applicable Addenda as follows:

ASME Boiler and Pressure Vessel
Code and applicable Addenda
terminology for inservice
testing activities

Weekly
Monthly
Quarterly or every 3 months
Semiannually or every 6 months
Every 9 months
Yearly or annually
Biennially or every 2 years

Required frequencies for
performing inservice
testinq activities

At least once per 7 days
At least once per 31 days
At least once per 92 days
At least once per 184 days
At least once per 276 days
At least once per 366 days
At least once per 731 days

c. The provisions of SR 4.0.2 are applicable to the above required Frequencies for performing
inservice testing activities;

d. The provisions of SR 4.0.3 are applicable to inservice testing and activities; and

e. Nothing in the ASME Boiler and Pressure Vessel Code shall be construed to supersede the
requirements of any TS.
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