September 20, 2006

MEMORANDUM TO: John Hickman, Project Manager
Reactor Decommissioning Section
Decommissioning Directorate, NMSS/DWMEP

FROM: Thomas Fredrichs, Project Manager /RA/
Special Projects Section
Decommissioning Directorate, NMSS/DWMEP

SUBJECT: REVIEW OF RANCHO SECO UPDATED SITE-SPECIFIC COST
ESTIMATE FOR LICENSE TERMINATION PLAN

The staff reviewed the updated site-specific decommissioning cost estimate submitted in April
2006 by the Sacramento Municipal Utility District (SMUD) for its Rancho Seco facility. The
review followed the guidance of NUREG-1713, “Standard Review Plan for Decommissioning
Cost Estimates for Nuclear Power Reactors.”

The estimate to complete radiological decommissioning is $138.3 million. SMUD will place $27
million annually through 2008 into its external fund to provide full funding of the
decommissioning project.

The cost estimate is acceptable.

Contact: Thomas L. Fredrichs, NMSS/DWMEP/DECD/SPS
(301) 415-5971
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