July 27, 2006

Mr. James J. Sheppard
President and Chief Executive Officer
STP Nuclear Operating Company
South Texas Project Electric

Generating Station
P. O. Box 289
Wadsworth, TX 77483

SUBJECT: SOUTH TEXAS PROJECT, UNITS 1 AND 2 - RE: WITHDRAWAL OF REQUEST
FOR AMENDMENTS (TAC NOS. MC3923 AND MC3924)

Dear Mr. Sheppard:

By letter dated August 2, 2004, STP Nuclear Operating Company (STPNOC) applied for
amendments to South Texas Project (STP), Units 1 and 2, Operating Licenses NPF-76 and
NPF-80, respectively. The proposed changes were to modify the facility technical specifications
(TSs) to implement a risk-informed process for determining allowed outage times for STP,
Units 1 and 2, TSs. The risk-informed process involves the application of the STP, Units 1 and
2, Configuration Risk Management Program (CRMP). The STP CRMP is a procedurally
controlled program utilized for the implementation of paragraph 50.65(a)(4) of Title 10 of the
Code of Federal Regulations. Subsequently, by letter dated June 6, 2006, STPNOC submitted
a revised license amendment request. The revision reflected the changes to the original scope
and content of the application, the results of the STPNOC and Nuclear Regulatory Commission
(NRC) discussions, the incorporated responses to the NRC questions, and the results of the
NRC/Industry/STPNOC discussions on Electric Power Research Institute’s Risk Managed
Technical Specification Guidelines that are a substantial part of the basis of STPNOC’s
application. The application was resubmitted in its entirety.

In a telephone conversation between Mr. Scott Head of your staff and me, it was agreed that
the June 6, 2006, application would supercede the August 2, 2004, application, and the

August 2, 2004, application would be withdrawn. Unless you notify the NRC that this
information is incorrect by August 9, 2006, we will consider the August 2, 2004, application to
be withdrawn. At that time, we will file a Notice of Withdrawal of Application for Amendments to
Facility Operating Licenses NPF-76 and NPF-80 with the Office of the Federal Register for
publication, and close the task action commitment (TAC) numbers for your August 2, 2004,
application. We will proceed to process your revised application dated June 6, 2006, under
new TAC numbers.

Sincerely,

IRA/

Mohan C. Thadani, Senior Project Manager
Plant Licensing Branch IV

Division of Operating Reactor Licensing
Office of Nuclear Reactor Regulation

Docket Nos. 50-498 and 50-499

cc: See next page
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U.S. Nuclear Regulatory Commission
P. O. Box 910

Bay City, TX 77414
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City of Austin
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City Public Service Board
P. O. Box 1771
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U.S. Nuclear Regulatory Commission
611 Ryan Plaza Drive, Suite 400
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Steve Winn

Texas Genco, LP
12301 Kurland Drive
Houston, TX 77034

Judge, Matagorda County
Matagorda County Courthouse
1700 Seventh Street

Bay City, TX 77414

A. H. Gutterman, Esq.

Morgan, Lewis & Bockius

1111 Pennsylvania Avenue, NW
Washington, DC 20004

E. D. Halpin

Vice President Oversight

STP Nuclear Operating Company
P. O. Box 289

Wadsworth, TX 77483

S. M. Head, Manager, Licensing
STP Nuclear Operating Company
P. O. Box 289, Mail Code: N5014
Wadsworth, TX 77483

Environmental and Natural Resources
Policy Director

P. O. Box 12428

Austin, TX 78711-3189

Jon C. Wood

Cox, Smith, & Matthews
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San Antonio, TX 78205

Director

Division of Compliance & Inspection
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Brian Almon
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