
MEMORANDUM FOR:

FRUM:

Di ' B. Dandois, Chief
LiL•.,se Fee & Debt Collection Branci
Division of Accounting & Finance
Office of the Controller

John H. Austin, Chief
Decommissioning and Regulatory

Issues Branch
Division of Low-Level Waste Management

and Decommissioning
Office of Nuclear Material Safety

and Safeguards

AUG u 1 1993

SUBJECT: SEQUOYAH FUELS CORPORATION TERMINATION OF LICENSED ACTIVITIES
AND RELIEF FROM ANNUAL LICENSE FEES UNDER 10 CFR PART 171

Please find enclosed a copy of a letter from Sequoyah Fuels Corporation
(SFC), dated July 7, 1993, in which SFC notified the U.S. Nuclear Regulatory
Commission that production activities involving the DUF facility were
completed on July 6, 1993. In a previous letter dated February 16, 1993, the
licensee informed NRC of its intentions to proceed with decommissioning of the
UF facility. It is the Office of Nuclear Material Safety and Safeguards
(NMSS) position that the licensee's permanent cessation of operations and
written notifications thereof pursuant to the agency's codified rules are
sufficient to place the facility into a decommissioning mode, and that the
facility Is no longer authorized to operate.

Based on discussions with the Office of the General Counsel (OGC), it is our
understanding that a licensee who ceases operation before the end of the
fiscal year is no longer subject to annual license fees, provided written
notice is given to NRC promptly upon cessation of operations. In order for
the NMSS staff to respond to SFC, please provide us confirmation of our
understanding or any comments you may have by September 8, 1993.

If you have any additional questions, please contact Jim Shepherd or Larry
Bell, of my staff at 504-2567 or 504-2171, respectively.

OdinaI Signed By

John H. Austin, Chief
Decommissioning and Regulatory

Issues Branch
Division of Low-Level Waste Management

and Decommissioning
Office of Nuclear Material Safety

and Safeguards
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