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Docket No. 50-:213
Re: 10 CFR 50.75(f)

U. S. Nuclear Regulatory Commission-
Attention: Document Control Desk
Washington, DC 20555

Haddam Neck Plant
Decommissioning Funding Assurance

In ac 4d ce with the requirements of 10 CFR 50.75(f , Connecticut Yankee Atomi:
Powvci Cordiany (CYAPCO) hereby submits its report on the status of
decommissioning funding for the year ending December 31, 2005 for the Haddam Neck
Plant (HNP). Attachmentl provides the reguested inforimration.; ;;.. ;

In December of 2003, CYAPCO updated its site-specific decommissioning cost estimate
to incorporate the most recent assumptions with respect to the remaining
decommissioning activities and related costs. CYAPCO filed an update to the
decommissioning cost estimate together with updated decommissioning revenue
requirements to the wholesale purchasersith the Fedl En~ergy Regulatory
Commission (FERC) on July 1, 2004 (ER 04-981). Following post-trial hearing briefs,
the FERC Administrative Law Judge (ALJ) issued an Initial Decision on November 22,
2005. The only adjustment to CYAPCO's decommissioning charges stated in the Initial
Decision relates to the escalation rate, which is the factor used to translate the 2003
Estimate, which is stated in constant 2003 dollars, into spending projections and
decommissioning charges: the Initial Decision found that CYAPCO should recalculate
its decommissioning charges to reflect a lower escalation rate.

The Initial Decision of the FERC Administrative Law Judge is subject to review by FERC
and nc adjustments to CYAPCO's decommissioning charges are required at the present
time. The Company and other parties have filed exceptions to the ALJ initial decision.
The Company petitioned FERC to uphold the escalation rate as filed by the Company
without adjustment. The Company anticipates that FERC will issue its order in the case
later this year.
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The 20)03 cost estimate supersedes the April 2000 cost estimate that was filed with
FERC on April 7, 2000, as supplemented April 27, 2000 (Docket No. ER97-913-001).

If you should have any questions, please contact me at (860) 267-3938.

Sincerely,

Gerard P. van Noordennen
Director of Nuclear Safety & Regulatory Affairs

Attachment 1 - "NRC Decommissioning Funding Status Report"

cc: S. J. Collins, Region I Administrator
T. B. Smith, NRC Senior Project Manager
M. T. Miller, Chief, Decommissioning Branch, Region I
E. L. Wilds, Jr., Director, CT DEP, Monitoring and Radiation Division

Date
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Attachment 1

NRC Decommissioning Funding Status Report

Connecticut Yankee - Haddam Neck Plant
(Status as of 12131105)

1. The minimum decommissioning fund estimate pursuant to
10 CFR 50.75 (b) and (c) $304.6 million(1)

- - - -- The)-amounLaccumulated.at the end of the calendaryear preceding
the date of the report for items included in 10 CER 50.75(b) and (c)

$41.9 million(2)

3. Schedule of the annual amounts remaining to be collected including
amounts beyond those required in 10 CFR 50.75(b) and (c).

$93.0 million(3

# Years to collect 5.0 years

4. The assumptions used regarding escalation of the decommissioning
cost estimate, rates of earnings on decommissioning funds, and rates
of other factors used in funding projections are:

Average weighted annual escalation rate 4.1%

Weighted average annual after-tax earnings rate on
decommissioning trust funds 4.9%

- Othertfactors-assumed- - None_ . ._ . n

(1) NUREG-1307 Revision 11, Report on Waste Burial Charges.
(2) This accrued market value balance includes amounts in the Decommissioning Trust for all

decommissioning costs including site restoration and long-term spent fuel storage as well as
decommissioning as defined in 10 CFR 50.75.

(3) CYAPCO has increased decommissioning collections to an annual rate of $93.0 million effective
February 1, 2005 continuing through 2010, subject to refund pending the outcome of its FERC rate
case.
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Attachment 1
NRC Decommissioning Funding Status Report

Connecticut Yankee - Haddam Neck Plant
(Status as of 12131105)

)

5. Any contracts upon which the licensee is relying pursuant to 10 CFR 50. 75(e)(1)(Y)(A)

CYAPCO is currently collecting funds through its power contracts and amendatory
- ---- agreements.underFERC regulation. The power contracts and the amendatory

agreements specify the obligations of the purchasers for the costs of the HNP,
including decommissioning costs. Such contracts have been filed with FERC.

6. Any modifications to a licensee's current method of providing financial
assurance occurring since the last submitted report. None

7. Any material changes to trust agreements. None

eIii- - - - - - - - - - - - -


