Mr. Edward Fuller, President and June 16, 1998
Chief Executive Officer

Sierra Nuclear Corporation

One Victor Square

Scotts Valley, CA 95066

SQUBJECT: NRC INSPECTION REPORT NO. 72-1007/98-202
Dear Mr. Fulier:

On March 17-20, 1998, the U.S. Nuclear Regulatory Commission (NRC) performed an
announced inspection at the Arkansas Nuclear One (ANO) nuclear power plant in Russellville,
Arkansas The purpose of the inspection was to assess the feasibility of volumetrically
examining, via ultrasonic testing (UT), the structural-lid closure weld on the multi-assembly
sealed basket (MSB) for the Ventilated Storage Cask (VSC)-24 dry spent fuel storage sytlem
manufac'ured under Cenrtificate of Compliance No. 72-1007. :

This inspection was continued on April 20-24, 1998, at the Palisades Plant in Covert, Michigan.
NRC held an exit meeting on April 24, 1998, at Palisades. On May 14, 1998, NRC conducted a
telephone confarence call to provide observations on a document submitted May 1, 1998. On
June 12, 1998, Sierra Nuclear Corporation submitted a revised document in response to NRC's
observalions. The enclosed inspection report presents the details of that inspection.

The tearn observed a successful demonstration of a UT technique to examine the structural-lid
closure wnld on a mockup of the tASB. This demonstration conlirmed the feasibility of salely
examining the structural-iid weld for future loading operations and for previously loaded MSBs.
Actions by the VSC-24 Owners Group to standardize the UT procass provided a good basis 1
ensure consistent, reliable, and accurate examinations of VSC-24 casks at all sites. Enlistment
of the Electric Power Research Institute Non-Destructive Examination Center to independently
administer the JT personnel qualification program was a good initiative by the VSC-24

Owners Group.

in accordance with 10 CFR 2.781 of NRC's "Rules of Practice,” a copy of this letter and its
enclosure will be placed in the N '~ Public Document Room.
Sincerely,
Original /s/ by

William F. Kane, Director
) Spent Fuel Project Office
Lo Otfice of Nuclear Material Safety
) and Safeguards
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VSC-24 Owners Group
ce:

Mr. C. Randy Hutchinson

Vice President, Operations, ANO
Arkansss Nuclear One

Entergy Operations, Inc.

1448 S.R. 333

Russellville, AR 72801

Executive Vice President
& Chief Operating Officer

Entergy Operations, Inc.

P. O. Box 31995

Jackson, MS 308286

Mr. Thomas J. Palmisano

Site Vice President - Palisades
Palisades Plant

27780 Blue Star Memorial Highway
Covert, Ml 49043

Mr. Robert A. Fenech

Senior Vice President
Consumers Energy Company
212 West Michigan Avenue
Jackson, M1 49201

Mr. Scott A. Patulski
Vice President
Point Beach Nuclear Plant

Wisconsin Electric Power Company
6610 Nuclear Road
Two Rivers, Wisconsin 54241

Mr. Michael Seliman

Chief Muclear Officer

Wisconsin Electric Power Company
231 W. Michigan, P379

Milwaukee, WI 53201

Ms. Merilyn Meigs

Vice President

BNFL Incorporated

900 - 17th Street, NW, Suite 1050
Washington, DC 20006



