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Mr. L. 3. Swallow
Hmeatite Plant
mllinckrodt Nuclear Corporation
Hamatite, Missouri

Duar Mr. swallow:

P:Lease refer to our telephone conversation of January 27, 1960
and your letter of February 10, 1960, relative to the problem
of transportation of special nuclear material.

Except for shipments meeting the rquirsments of 10 CFR Part 71,
a hazardous situation might arise during shipment if two or more
batches of SX material., each safe ubmn isolated from the other,
a~re allowed to saemble during shipment, transshipment or delivery.
Whereas a licensee can ezercise supervision of shipment in his own
vihicle, he has no such cognizance over shipments made by coon
or contract carrier, who are exempt from the regulations set forth
in 10 CrI Part 70. For this reason, licensees must include in their
a^pplications, for quantities above those permitted by Part 71, an
watline of proposed transportation procedures, together with ar-
rangements with comon and contract carriers to assure that the
licensee shipment will not be ombined with shipments of other
special nuclear material, either on the saa vehicle or at points
of transshipment or delivery.

It is not our intent to withhold approval of shipments involving
LCL or LTL shipments, or which require transshipment at intermedi-
ate points, provided the licensee has made definite and positive
errangments with the carrier to make certain that the shipment is
not combined en route with other special nuclear material. In the
absence of such assurance, It becoe s neestsary for the licensee
t;o adopt procedures under which his shipment will be safe from
criticality accicet eves when it is combined with other shipments
of special nuclear material,

1: regret any niswnderstanding resulting from nur telephone conver-
-ation an January 27. 1 meant to imply that we would a&pprowe

U(



: 1

4.

Mr. L. J. Swallow - 2 -

shipaents which did not have exclusive use of the vehicle and which
migh: involve transshipment only if assurances as noted above were
before us.

With respect to your plans for shipment by contract carrier, we
would see no reason to withhold approval of an otherwise safe ship-
ment, provided you have obataied certification of the carrier that
your material would not be loaded on the same vehicle with other
special nuclear material, and that it would not be combined with
other special nuclear material at points of transshipment or deliver,.

Sincerely yours,

Charles D. Luke
Harards Evaluation Branch
Division of Licensing and
Regulation
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CORPlORATION .

February .0, 1960

Dr. Charles E. Luke
Division of Licensing and Regulation
U. S. Atomic Energy Commission
Washington 25, D. C.

SUBJECT: Shipping Regulations

REFERENCE: Telephone Conversation of
January 27, 1960

Dear Dr. Luke:

In the referenced conversation you said the AEC is putting
a new regulation in force requiring a licensee to obtain a
firm committuent from the carrier that he will not place our
nuclear shipment on the usme truck with some other licenseets
shipments and also that our shipment would not be transshipped
(troasferred from on. vehicle to another).

As a result of this conversation, I asked our Traffic
Department to investigate this requirement with some carriert
who 3ave hendled various shipments for us.

The iiarriers stated that the requirement of no transshipping
would be very difficult for theo to agree to from the standpoint
of cost and soheduling difficulties. Also, several days delay
wouUl reoult from the extra loading and unloading tbat would
be Nbquired at each normal transfor point.

Shipments from our Hematite Plant to Lynohburg, Virginia,
were used as an example. C.N.S. would bring an empty Killion
trailer from St. Louis to load at our plant. This trailer
would then stop at Crystal City, oomplete its loading and
return to St. Louis. All freight, except our nuclear shipment,
would be removed and the trailer taken to Killion's tortinal
for reloading. The trailer would then go to Killiaon'a
Knoxville terminal where the non-nuclear freight would be
removed. The trailer would be transferred to Rutherford's
Knoxville terminal for loading to Lynohburg. At Lynchburg
the rkon-nuclear freight would be removed and the trailer
taken to the consignee of the nuclear shipoent.
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For a 600 lb. normal LTL shipment Hematite to Lynchburg, the
freight charge is approximately $20.00. It is apparent from
the above description that the carrier would require much
more than $20.00 worth of effort to avoid a transshipment.
Exclusive use charges for a Hematite to Lynchburg ahipment,
are approximately $600.00.

Tho carriers did state that they would be willing to certi fy
that our nuclear shipment would not be loaded on the same
ratck with another nuclear shipment.

A side issue resulting from tho inquiry by our Traffic
Dqppartment was concern expressed by the carriers as te-t J
sidfety of these shipments if such stringent regulations are
roquired.

For small shipments, as examplod above, exclusive use of
the vehicle appears unnecessarily expensive to us and our
custouers. Delays encountered in LTL non-transshipments
weuld add additional cost to us in the case of shipments fdr
which we must pay the lease charges.

On the basis of the above dissuasion, we feel that the
non-transshipment requirement is unduly restrictive and
propose to rely on the administrative control of the carrior
and his certification thkt our nuclear shipment would not
be loaded on the sao vehicle with another nuclear shipmnt;.

Respectfully yours,

MLLINCKRODT WWELEAR CORPORATION

L. J. Swallow
Hematite Plant
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