
From: Yawar Faraz
To: Brian Smith
Date: 4/14/06 12:47PM
Subject: My phone discussion with Pete Miner of USEC

Brian,

Based on a discussion I had with Pete earlier this morning, USEC will clarify the license
application including the exemption request to clearly indicate its intent on how it would arrange
its decommissioning funding instrument. Pete and I agreed that it would be logical to setup the
instrument to address tails disposition and centrifuge receipt and installation on an annual
forward-looking incremental basis throughout the life of the plant.

I also asked Pete to consider whether the transition of the Lead Cascade to the ACP discussed
in Section 1.1.8 of the license application would be in the form of an ACP license amendment
assurring the ACP and Lead Cascade licenses exist simultaneously.

Pete asked me about the status of the 25% tails disposition cost contingency issue. I indicated
that our guidance clearly indicates 25%. I added that USEC may be able to take credit for
contingencies considered in LMI's evaluation which USEC used to derive its $4.83/KgU
estimate. I indicated that the NRC will discuss this issue with USEC further in the near future.

Yawar

CC: cdeanQicfconsulting.com; LindaWilliamson; LisaClark; StanEchols;
Thomas Fredrichs; Timothy Johnson
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