ORStH B Oak Ridge, Tennessee
April 23, 1958

¥allinokrodt Chasmical Works
Speaial Metals Division

Second and Usllinckrodt Streets
ato Louis 7’ Yissourdi

Attentiont Dr, ¥, M, Leadars
Techniscal Director

Subject: ORDER NO. $708, LICENSE NO, SNM-33, FORM Am-w'l
IDENTIFICATION KOS, SW-9508-37 AND NO-9318-38, MCW

Gentlemen: ]
Ws are encloaing two ascepted copies of the adbove order

£3r your use.
Yory truly yours,

N ORIGINAL SIGNED BY
ALICE M. CORLEY
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SPECIAL NUCLEAR MATERIAL CRDIR FCRX

Trnis forz 15 tO be used br- all derscns other than Federal agencies orderinz special nuclear
zaterial and services jnzidental therete frc= the QOak Ridre Operations Cffice, U. S. A, E. C.

“I.7 To: Oar Ridge Cperations Ofljice 2. Ozstirisutee's Order No,
U. &, Ate=iz Energy Cozmission . ]
P, 0 Box E 9708
. Cak Ridge, Tennessee
3. Date:
' Attention: S. R. Saririe, Manager L April 1958
iy Shap to: ub. License No. 5¢ Bill to:
Kallino!crodt Chemical ¥Works 8ix-33 Mall inckrodt Chemical Works
Hematitn, Missouri St. Louis, Kissouri

6. Via: Killion Truek

7. FROM: (Name and address of distritutee)

Mallinekrodt Chemical Works
2nd. and Mallinckrodt Sts.
St. Louis 7, Missouri

The underuigned certifies that procurement and tran‘:rer,/of/;she material ordered hereunder are

D
! authorized by ASC License NoSHMw33 , dated as 3 in my possession.
! YHaterial or Service
3. Cataloz SPECIAL RUCIEAW VATERIAL: State isotopic content
i Itex No. rhysical or chemical form. Service
H (1f any) Unit Charge
H SERVICE: State service desired incidental to material Charge or
. Price

ordered or already in the possession of

distributee
et mare them 106 D
" wre thn X106 by Haing 2.9
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TERS AND CCITTTION

The orcer on the face herecf is placed in accordance with and stbject tco the

following terrs and ccnditions:

(1, The term "distributee" as used herein means the person, ccrporaticrn,
‘partnership, association, firn or other organization placing this order.
The term "Cormission" mean# the U, S. Atomic Erergy Cormission. The
phrase "perscns acting on behalf of the Commission" includes employees
and contractors of the Cormission, and employees of such contractoers, who
£i1l or participate in the fillirg of this order pursuant to their erploy-
mert or their contracts with the Comrmission. The mearning of the tem
"srecial nuclear material” as used herein is the same as stated in Section
70.L of the regulations in Part 7C, Title 10, C.F.R., "Special Nuclear
Material Regulations." The term "AEC facility” means a laboratery, plant
or office operated by or on behalf of the Cormission. :

{2) Tre distributee understands and agrees that the Comission may ful-

£ill its obligations under this order through the operater cf any of its

facilities; and that payrment for materials and for services rendered will
be made promptly upon receipt of billing in accordance with instructions

furaished therewith.

(3) The special muclear material covered by this order will be shipped
f. 0. b, the AEC facility from which the order is filled; provided, that
in case of shipment by rail, £. o. t. shall mean delivery To the nearest

rallhead of the transporting carrier.

(L) Title to special nuclear material distributed under this order shall
at all times be in the United States, and upon expiration or termination
of ihe distributee's license to possess such material the distributee
shall return to the Comnission all suck special nuclear material in his
postession or may make such other disposition as the Commission may

autt.orize.

(S) The distributes shall be responsible and shall reimburse the Commission
for any loss, consumption or contamination of, or damage to, the special
nuclear material covered by this order occurring from the time of delivery
of fuch material to the distributee or to a carrier for delivery to the
disiributes and until such material has been returnsd to the Commission by
delivery to the AEC facility from which the material was obtained or to
suct. other location as may be specified in written instructions from the

Comission. /

(6) a. The unit charge specified on the face of this order is the amount
the distributee will pay to the Commission as provided 4in Paragrath (5)
above for each gram or fraction thereof of special nuclear material lost,
concumed or retwrned in a form and specification not acceptable to the

Comission. .

b. In the event the special nuclear material distributed under this
order is returned to the Cormission in a form and specification other than
(1) The form UFg meetirg Cormission_specifications or (2) in a form and
specification otherwise determined by the Commission to be acceptable, and
the Commission determines that its charges for processing such material to
UFg meeting Commssion spscificatians or to othsr form and specification
acoeptable to 1t would be lower than the charge provided in subparagraph &.
‘of this parsgraph, the distributee may pay the amount of the Commission's' .
charges for such processing in lieu of the charge provided in subparagraph a.
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co The distributee will pay to the Coamission charges due under
subparagraphs a, and b, at intervals po less frequent than those re-
quested by the Commission,

(7) a., The use charge is the Commission's charge for the possession
and use of special nuclear material, With respect to special nuclear
materisl covered by this order the use charge will be calculated at the
rate of LT per anmum of the value of such material beginning with the
date the material in the form of UF, 1s diverted from & Comission pro-
duction facility or use, or withdrawn from Commission inventory, and
ending upon the date when the material is returned to the Commission

by delivery to the ARC facility from which the material was obtained

or to such other location as may be specified in written instructions
from the Commission; provided, however, that if such material is returned
to the Commdseicn in a form or specification other than (1) the form UFg
meeting Comxission specifications or (2) in a form and specification
otherwise determined by the Commission to be acceptable, and it is agreed
between the Commission and the distributee that the latter will pay the
cost of processing as provided in subparsgraph (6) b., the period on which
the use charge is.calculated shall end (1) upon completion of such pro-
cessing or (2) upon the expiration of that period which the Commission
determines to be the normal period for such processing, whichever is
earlier,

be As used in this Paragraph (7) the phrase *value of such material®
means the amount derived by multiplying the unit charge specified on the
face of this order by the pumber of grams and any fracticn thereof of
special nuclear msterial diverted from Cammission production facility or
use or withdrawn from Commission inventory for this order, such nusber
to be appropriately adjusted upon the happening of any of the followings

1, diversion or withdrawal of additional material -

2. payeent by the distributee on & provisional or final
basis for estimated or actual burnup or losses in
accordance with subparsgraph (6) a. or Paragraph (9)

3. return of material to the Commission in accordance with
subparagraph (7) a.j provided, however, that whers the
distridutes is to pay the cost of processing in asoord-
ance with subparagrazh (6) b., the adjustment shall be
as of the date determined in accordance with the proviso
to subparagraph (7) a.

lU. complation of recovery and reproocsssing of scrap generetad
in prdoessing and fabrisstion work for the &istributee or .. -
the expirstion of the normal period for such recovery snd
reprocessing as determined by the Commission, whichever is
earlier,

c. The distributes will pay accumulated use charges to the Coamission
st such intervals as the Commission requests tut at least guarterly wpon '’
sutmission of involess by the 3 LG A d

o R '




- delivery to tha distributes tmtil such contains.

et shipment, no separate container rental charge ‘will:be-mads,’ The<
- distritutes agress to pay container rental:charges :in atcordance .with:

" the .containers are returmed.”
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(8) 1Ir the event the spesial ruclear material returned by the distributee
is of a lower degree of U-235 enrichrent than the material furnished under
this order, the distributee shall, in addition to other charges, pay to the
Commission an amount equal to the differential in the Cormission's schedule
of charges in effect at the time the materisl is diverted from Commission

use or withdrawn from Commission inventory between the charge for material
of the errichment furnished under this order and the charge for material of
the enrichment of the material as returmed. Where the enrichment furnished
or returned falls between two enrichments on such schedule the charge for

the specific enrichment will be determined by linear interpolation between

thenm,

9) When the material to be delivered under this order is other than UFg
the distributee shall pay to the Cormission (a) its processing and fabri-
sating charges camputed in accordance with Commission pricing policy at

+he time the service is performed for conversion of UFg to the form
npecified in this order, and (b) the walue of the amount of special muclear.
material consumed or lost in the processes for such conversion. Processing
and fabricating costs under (a) above will include the cost of scrap re-

covery and reprocessing.

(10) The distributee will pay to the Commission interest at the rate of 6%
per anmm on all amounts due under this order and not paid within 30 days -

from date of invoice.

(11) When ehipment of special nuclear material pursuant -to this order
requires the use of returnable Goverrment.owned containars, title to
tuch containers shall remain in the Government. The distributes will make
3 deposit to insure that return of containers will be made if required by
the Commission. The distributee will keep the containers in good condition,
will not use them for any materials other than the materials shipped there.
in, and will return them to the point of shipment, transportation prepaid.
1he distributse shall be responsible and shall reisburse the Camission
for any loss of or damage to the returnable containers ‘cccurring from the
time of delivery of such containers to the distributee or to & carrier for
bhave been returned .to ...

the Comxission as providéd above. If return is ¥ithin 30 Yays fros dats

“the scheduls of charges bolod, far.periods in-sxbe

r T i ed

£:30 tan

Schedule of charges per week or any part thereof:




;'_..(11) The Conmiseion shall ave the Fight fo puu,u
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(13) If the guantity, quality er physical or chemical properties or form of
special ruclear raterial delivered under this order do not conform to the
tpecifications set forth in Paragragh § on the face of this order, the
responsibility and liability of the Government, the Cormission, and of
rersons acting on behalf of the Commission shall be limited solely to
raking reasonable efforts to correct such discrepancies by delivery of
raterial which does conform to said specifications. The distributee agress
to give prompt notice to the Commissicn of any failure to meet such specifi-
cations. The Commission will reimburse the distributee for the reasonable
costs of packaging and transportation incurred by the distributee in return-
iag to the Commission any special nuclear material which does not cenform to
sich specifications, The use charge provided in Paragraph (7) shall not
asply to any quantity of special nuclear material which does not conform to
sich specifications and which is pramptly returned to the Commission.

(1) The Commission will make reasonable efforts to deliver special muclear
miterial at the time or times provided on the face of this order, but neither
the Government, the Cammission, nor persons acting on behalf of the Commission
ahall be subject to any liability for any failure so to do.

(15) Before delivery of the special nuclear material covered by this order,
ard upon timely request by the distributee, the Comrdssion will permit the
distributee to cause said material to be testsd for conformity to specifi.

cstions,

(16) Unless expressly waived in writing by the Commission, the distributee
agrees to indemnify the Government,.the Cormission, and persons acting on behalf
of the Commission against liability, ircluding costs and expenses incurred, for
irnfringement of any latters Patent occurring in the course of the perfom;(co
of any service, analysis or test performed for the distributee as a result of
following specific instructions of the distributee in comection therewith, or
occurring 4in the utilization by the distributee of any material procured here-
under; provided, that insofar as such matarials sre prepared or used or
services u 36d in the performance of a Goverrment contract, this indemnity
agreement shall not apply unless such Governmant contract conu.inn provisiom

icmitying Oonrg-nt .agdmt patent 1ntr1n¢nﬂluﬁ

or data scquired by the Comdssion’ar ‘porsoms’ ucd.ng“
nef#ston’an thé I RULL 0! -analysiy) 5
m:lor Yor, ihs™ ‘distributes,..



