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Mr. Frederick X. Belmore
Special Assis'arit to the President
MIallinckrodt Chemical Works
Second and Eallinckrodt Streets
St. Louis 7, Missouri

Dear .<r. Belmore:

Thank you very much for your letter of December 11, with
which you enclosed a set of photographs and brochures of
your Hematite, Missouri, plant. We appreciate your
making the photographs and brochures available to uw.

I was also much interested in that portion of your letter
dealing with Mallinckrodt'a interest in supp3ying material
to ArC from the Hematite facility, and in your under-
standing that AEC is competing with you for commercial
business. We will write to you further when we have
looked into those matters.

Sincerely yours,

Frj ittman
-ing Director

Division of Civilian Application
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Mir. Frederick E. Belaore
Special Asat. to the I-esident
Mallinckrodt Chemical Works
Second and YaJllinckrodt Streets
.St_ 1^1144 '7- . l ^na lriv

v1

Ia

Dear YXr. Belmozre '

Thark you very :ach for .our letter of December 11,
with which you enclosed a of photographs and brochures
of your Hematite, Missouri4lant. We appreciate your
making these photograpbs jVailable to us.

I was also much inferted In that portion of your
letter dealing with kaginkrodt's interest in supplying
material to AEC th Hatie facility. We vill write
to you further about Ahis when we have looked into the
matter. /

Sincerely ymwsp

/ .L Price
Director
Division of Civilian Application
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December 11, 1956

YI. H. L. Price
Director
Division of Civilian Application
U. S. Atomic Energy Commission
Washington 25, D. C.

Dear Mt. Price:

In response to your letter of November 28, 1956, we are pleased to
enclose a set of photographs showing our Hematite, Missouri plant
in various stages of construction. Construction was started in
April, 1956, and operations in the first manufacturing area were
begun in September. The second operating area was completed in
October.

Special nuclear material is handled in the Hematite facility under
ABC License SNW-33. Products presently being made in the plant are
several grades of UC2 made from UF6 of various degrees of enrichment.
These products include a ceramic grade UC2 of 1.3% enrichment which
will ultimately be utilized in pellet form, and a high fired dense
U0 2, fully enriched, similar to that used in the Geneva reactor.

'Up to the present time, our production has been entirely for
commercial customers and all oxide requirements of the Commission
have been supplied from AEC facilities. Because of the present
small requirements of private industry, this situation causes us a
number of problems in trying to maintain continuity of operations
and in scheduling our work to give low cost production. This
situation might be alleviated were we given the opportunity to
perform work for the Commission. Actually, it has been our under-
standing that the Commission desired to encourage private industry

\K to take over such non-routine operations as the production of
enriched oxide from 776. We have not, however, as yet been asked
to quote on material for the Commissionts reactors. As a matter
of fact, I understand that in the case of one of the so-called coam.-
ercial reactors, we are bidding against the AM for production of
experimental quantities of oxide. Our position seems to be some-
what different from that of fuel element manufacturers who fabri-
cate both for private industry and for the AEC. The reason for
this difference is not clear to us, and we ask your assistance in
clarifying our position.
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NIALLINCKRODT CHEMICAL WORKS

ST. LOUIS.

Mr. H. L. Price -2- 12/1l/56

Since it is possible that some of the Commission personnel responsible
for securing enriched oxide may not be aware of our facility, I am en-
closing a number of copies of a brochure which briefly describes the
plant. I would appreciate it very much if you might have these dis-
tributed to the proper Commission personnel. If you require additional
copies, I shall be glad to send them at your request.

I should like to take this opportunity to express our appreciation
for the fine cooperation we have had with personnel of the Civilian
Application Division in getting our Hematite plant underway. The
Licensing Branch, with whom we have been in almost constant contact,
has been especially helpful in assisting us in the solution of our
problems.

Very truly yours,

Frederick M. Belmore
Special Asst. to the President
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Mclosures

cc: Dr. F. K. Pittman


