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Mr. lysll Johnson

Chief, Licensing Branch

Ue Se Atomic Emergy Commission
Division of Civilian Application
1901 Constitution Avemue
Washington 25, D, C.

Dear Mr, Johnson:

When Fred Belmore and I wers in Washington on January L, we discussed
briefly with you the matter of specifications on normal and enriched UFg
furnished by the Oak Ridge Operations Office for our cosmerclal activi-

ti.'.

' One of the difficult problems which we face in negotiation with our prose
peotivs customers for the product which we will make from Govermment-
furnished UFg is this matter of specifications, A5 you are aware, the
*Source Material Order Form¥ which is currently being used by the Oak

Ridge Operations Office contains numerous disclaimers in the pm'i.ntod terns
and conditions on the back of the form, For example, paragraph &6 provides
in part as follows:

¥Neither the Govermmeni, the Commission, nor the operator of the

ABC facility f1lling this order makes any expréss or implied war-
ranty or other representation that the materials furnished under
this order ### (L) have particulsr physical or chexidel proper-

ties or are of a particular quanti€y.*

roo -

Paragraph 7 provides as followe: ,' e :
.\_' '

"Neither the Govermment, the Camini?m; ) oberator of the
AEC facility filling tha order zhall be red le, irrespective
of causes, for the failure of the Counisaion or the sperator of
such AEC facility to deliver the matérial 8t a sppcified time or
times or to deliver material of specified physital or chemical
properties, specified radioactivity, or specified isctopic con-

centration,*

You can readily appreciate that these provisions are making it extremely
@ifficnlt for us to make sny commitmante on specifications or delivaries af
the material which we propose to preduce. ing our discussion in
washington, it was indicated tnat the Commission wouic taxe wader sdviue-
rent the possinility of luruishing UF, ir & Jordanse viin speeilicationa, 6
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and in thav even. would wiso cousider the elimination of soms of the tiis-
claimers vontainsd in the pwrchase arder form.

I would oertainly appreciste mf.hing you can tell us ebout the pressnt
siiatus of thess matters since we are faced with extremely close deadlinen,

Binoerely
MAI:LINCKRODT CHEMICAL WORKS

Victor He Kno U

Secretary
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