April 20, 2006

National Union Fire Insurance Company of Pittsburgh, PA
70 Pine Street
New York, New York 10270

SUBJECT: CANCELLATION OF WHITE MESA URANIUM MILL SURETY BOND
HELD BY THE US NUCLEAR REGULATORY COMMISSION

Dear Sirs:

Pursuant to our letter dated February 17, 2006, the U.S. Nuclear Regulatory
Commission (NRC) has cancelled the Surety Bond submitted by White Mesa Uranium
Mill (the “Mill”) to provide financial assurance for NRC Source Material License No. SUA-
1358. The NRC no longer licenses the Mill and no longer requires the financial
assurance.

The NRC hereby authorizes termination of the Surety Bond. Effective upon termination
of the NRC Bond, NRC releases Surety and International Uranium (USA) Corporation
from all past, present and future obligations under the Surety Bond.

The cancelled original NRC Bond is enclosed.

Sincerely,
IRA/

Thomas L. Fredrichs, Project Manager
Division of Waste Management

and Environmental Protection
Office of Nuclear Material Safety

and Safeguards
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CC:

Dane L. Finerfrock, Executive Secretary
Utah Radiation Control Board

Utah Department of Environmental Quality
168 North 1950 West

P.O. Box 144810

Salt Lake City, UT 84114-4810

Mr. David C. Frydenlund

International Uranium (USA) Corporation
1050 17" Street, Suite 950

Denver, CO 80265



