March 24, 2006

Mr. Zev Cohen, President
American Laser, Incorporated
5004 Jackson Street
Hyattsville, MD 20781
cohenzev@aol.com

Dear Mr. Cohen:

Enclosed is the new toner cartridge sales agreement that establishes services for the
pick-up and sales of laser toner and inkjet cartridges. Please review and sign the enclosed
sales agreement and return it to me by March 31, 2006, to commence services on April 1,
2006. For your convenience, | have enclosed a return addressed envelope.

If you have any questions on this matter, please contact Mr. Shawn Healy at (301) 415-

4272.
Sincerely,
IRA/  original signed by Mark Flynn
Mark J. Flynn, Director
Division of Administrative Services
Office of Administration

Enclosures:

As stated
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SALES AGREEMENT

LASER TONER CARTRIDGES AND INKJET CARTRIDGES

BACKGROUND

The purpose of this agreement is to obtain services for the pick-up and sales of laser toner and
inkjet cartridges. The cartridges shall be picked-up from the U. S. Nuclear Regulatory
Commission (NRC) Warehouse, 5008 Boiling Brook Parkway, in Rockville, Maryland 20852.

Since approximately April 2003, the NRC has generated nearly 5,550 recyclable laser toner
cartridges and recyclable inkjet cartridges combined.

TYPE OF SALES AGREEMENT

This is a no cost to the government services and sales agreement; therefore, no funds will be
obligated by the NRC. The NRC shall not be liable for any costs of performance associated
with this agreement and does not guarantee any minimum quantity of cartridges from these
services and sales for any period of performance. The vendor shall be responsible for the
pick-up of all laser toner cartridges and inkjet cartridges.

DESCRIPTION OF CARTRIDGES

Laser toner cartridges are specialized cartridges, not bottles, used by laser printers, laser fax
machines, and some copier machines to spew out dry toner to print words or images. Laser
toner cartridges can be new or re-manufactured (refilled).

Inkjet cartridges are specialized cartridges used for printing with copier machines, printers, and
facsimile machines. There are two types of inkjet cartridges. They are:

1. Inkjet cartridges with metal print heads (include most Hewlett Packard brand printers,
many Lexmark brand printers, and some Cannon brand printers) and

2. Inkjet cartridges without print heads (include many Epson models and some Canon
models). Inkjet cartridges can be new or re-manufactured (refilled).

PRICING
The vendor shall pay the NRC $ 1,000.00 per quarter for the period of performance determined
below, regardless of the quantities of laser toner cartridges or inkjet cartridges received.

PLACE OF PERFORMANCE
The vendor shall pick-up the laser toner cartridges and inkjet cartridges from the NRC
warehouse building, located at 5008 Boiling Brook Parkway, Rockville, Maryland, 20852.

PERIODS OF PERFORMANCE
This agreement shall commence on April 1, 2006 and continue through March 31, 2008.
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RESTRICTIONS ON USES OF RECYCLABLE LASER TONER AND INKJET CARTRIDGES
Recyclable laser toner cartridges and inkjet cartridges purchased under this agreement shall be
used or sold for those purposes only. The vendor shall properly dispose of all laser toner
cartridges and inkjet cartridges found to be unusable following the U. S. Environmental
Protection Agency (EPA) Federal laws, Maryland State civil codes, Montgomery County
statues, the City of Rockville ordinances, and all other applicable rules and/or regulations
regarding the proper handling and disposal of these types of waste products and materials.

SUPERVISION

The vendor shall supervise the removal, transportation, counting, and processing of the
recyclable laser toner cartridges and inkjet cartridges to ensure compliance with the terms and
conditions of this agreement.

The vendor shall be responsible for maintaining satisfactory ethical standards of all its vendor’s
and subcontractors competency, conduct, and integrity involved with this agreement.

The NRC may require the removal of any vendor deemed to be unsuitable or vender whose
continued performance under this agreement is deemed to be contrary to public interests or
inconsistent with the best interests of the NRC.

PICK-UP, ACCOUNTING, AND REMOVAL OF PROPERTY

The vendor shall pick-up the recyclable laser toner cartridges and inkjet cartridges during
normal business hours, from 8:00 a.m. to 4:00 p.m., Monday through Friday. There shall not be
any pick-ups on Saturdays, Sundays or on any federal holidays.

The vendor shall pick-up recyclable laser toner cartridges and inkjet cartridges within the
prescribed time periods and furnish all necessary labor, materials, and transportation for
loading and removal of the recyclable laser toner cartridges and inkjet cartridges.

The vendor shall remove recyclable laser toner cartridges and inkjet cartridges within 48 hours
(excluding weekends and any federal holidays) upon receipt of calls from the Recycling Project
Officer or the Alternate. Failure by the vendor to remove recyclable laser toner cartridges and
inkjet cartridges within the times specified, may result in the vendor’s default in performance of
this agreement. If the vendor fails to make pick-ups, the NRC reserves the right to dispose of
the cartridges properly.

The vendor shall physically transport and load cartridges and/or other cartridge containers to
the pick-up vehicle location.

The vendor shall weigh and record each pick-up for reporting purposes. At the end of each
calendar year the vendor shall provide a report which shows an estimated weight in pounds of
recyclable toner cartridges and inkjet cartridges picked-up. The vendor shall provide this report
to the NRC Recycling Project Officer. Data provided by the vendor shall be used in annual
reports required by county government offices.
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WAREHOUSE LOADING DOCK
The vendor shall leave the NRC warehouse service loading area in clean and orderly
conditions.

The NRC warehouse will provide the necessary containers for collection and storage of the
recyclable laser toner cartridge and inkjet cartridge accumulations prior to removal from the
NRC warehouse premises.

VENDOR RESPONSIBILITIES FOR NRC PROPERTY

The vendor assumes full responsibility for all loss or damage to any NRC property, including
any equipment, supplies, accessories or parts furnished to the vendor while in the performance
of this agreement resulting from the negligent acts or omissions of the vendor.

The vendor shall indemnify the NRC against any liability, claim, and cost of injury to or death of
any person or persons. This includes loss or damage to any property occurring in connection
with the occupancy, use, service, operations or work performed under the terms of this
agreement, resulting in whole or in part from the negligent acts or omissions of the vendor any
subcontractor, or any employee or agent, or representative of the vendor or subcontractor.

Nothing in the above paragraphs shall be considered to preclude the NRC from receiving the
benefit of any insurance the vendor may carry which provides for indemnification for loss or
destruction of, or damage to property in the custody and care of the vendor where such loss,
destruction of, or nothing to prejudice the NRC'’s right to recover against third parties, for loss,
destruction of, or damage to NRC property, and upon request of the Recycling Project Officer
shall, at the NRC’s expense, furnish to the NRC all reasonable assistance and cooperation
(including assistance in the prosecution of suit and execution of instruments of assignments in
favor of the NRC) in obtaining recovery.

PAYMENT PROCEDURES

Payments shall be made by the vendor within 30 days following each pick-up of the laser toner
cartridges and the inkjet cartridges. The vendor shall attach an invoice to each payment for
each pick-up. Payments by the vendor shall be based on fixed pricing as established by this
agreement. Payments shall be made to:

U. S. Nuclear Regulatory Commission
Office of the Chief Financial Officer
Attention: LFARB

Mail Stop: T9-E10

Washington, DC 20555

If payments are made electronically, the vendor may call (301) 415-7347 for further instructions.

A copy of each payment invoice shall also be forwarded to the NRC Recycling Project Officer,
Mail Stop: O2-B2, Rockville, Maryland 20852-2738.
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PROPERTY TITLE
Title to the recyclable cartridges sold to the vendor under this agreement shall be vested in the
vendor when the cartridges are picked-up by the vendor.

All postage and fees related to submitting information including forms, reports, etc., to the NRC
Recycling Project Officer or to the NRC Chief Financial Officer shall be paid by the vendor.

INSURANCE - WORK AT NRC JOB SITES

The vendor shall, at their own expense provide and maintain the following types of insurance in
the amounts specified. Before commencing work under this agreement, the vendor shall notify
the NRC Recycling Project Officer in writing that the required insurance has been obtained:

1. Workers’ Compensation and Workers’ Liability - The vendor is required to comply with
applicable Federal and State workers’ compensation and occupational disease statutes.
If occupational diseases are not compensable under those statutes, they shall be covered
under the workers’ liability section of the insurance policy, except when agreement
operations are so commingled with a vendor’'s commercial operations that it would not be
practical to require this coverage. Workers’ liability coverage of at least $ 100,000.00 is
required, except in States with exclusive or monopolistic funds that do not permit workers’
compensation to be written by private carriers.

2. General Liability - The vendor shall provide bodily injury liability insurance coverage
written on the comprehensive policy of at least $ 500,000.00 per occurrence.

3. Automobile Liability - The vendor shall provide automobile liability insurance written on the
comprehensive policy. The policy shall provide for bodily injury and property damage
liability covering the operation of all automobiles used in performance of this agreement.
Policies covering automobiles operated in the United States shall provide coverage of at
least $ 200,000.00 per person and $ 500,000.00 per occurrence for bodily injury and
$20,000.00 per occurrence for property damage. The amount of liability coverage on
other policies shall be commensurate with any legal requirements of the locality and
sufficient to meet normal and customary claims.

The policies evidencing required insurance shall contain an endorsement to the effect that any
cancellation or any material change adversely affecting the NRC'’s interest shall not be
effective-

1. For such periods as laws of the State in which this agreement is to be performed
prescribe; or

2. Until 30 days after the insurer or the vendor gives official written notice to the NRC
Recycling Project Officer, whichever period is longer.

The vendor shall insert the substance of this clause, including this paragraph, in subcontracts
under this agreement that require work at NRC job sites and shall require subcontractors to
provide and maintain the required insurances in the schedule or elsewhere in the agreement.
The vendor shall maintain a copy of all subcontractors’ proofs of required insurance, and shall
make copies available to the NRC Recycling Project Officer upon request.
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TERMINATION

Either party may terminate this agreement upon 30 days’ advance written notice. In the event
a material breach of this agreement occurs by one party, the other party may terminate
immediately upon official written notice.

DISPUTES

Prior to initiating legal action on any claims arising out of or related to this agreement, the
vendor shall present claims to the Recycling Project Officer for consideration. If claims are not
resolved to the vendor’s satisfaction within 60 days, the vendor may then proceed to exercise
any rights they may have to pursue legal actions.

NRC RECYCLING PROJECT OFFICER

Mr. Shawn Healy

U. S. Nuclear Regulatory Commission

Mail Stop: 02-B2

11555 Rockville Pike

Rockville, MD 20852-2738

Phone: (301) 415-4272; facsimile: (301) 415-3420
E-mail address: sph1@nrc.gov

ALTERNATE NRC RECYCLING PROJECT OFFICER
Ms. JoAnne Thweatt

U. S. Nuclear Regulatory Commission

Mail Stop: 02-G11

11555 Rockville Pike

Rockville, MD 20852-2738

Phone: (301) 415-1231; facsimile: (301) 415-3420
E-mail address: jlt4d@nrc.gov

FOR THE U. S. NUCLEAR REGULATORY COMMISSION
Mr. Mark J. Flynn, Director

Division of Administrative Services

Office of Administration

Signature:

Name:_Mark J. Flynn

Title:_Director

FOR THE VENDOR

American Laser, Incorporated

5004 Jackson Street

Hyattsville, MD 20781

Email address: cohenzev@aol.com

Signature:

Name:_Zev Cohen

Title:_President
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