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United Nuclear's new trademark contains three
directions of the letter "U", symbolic of UNC's
expanding Uranium ore base. The neutron ring
encircling the letters indicates the encompassing
fuel cycle services from ore to core.
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on a new uranium producing area.
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1968 1967

t sales and operating revenue:
Mining ........................................................................
Fuels and Chemicals .........................................................

Other ........................................................................

mings before extraordinary item .....................................................

traordinary Item ..................................................................

t earnings .....................................................................
rnings per share* before extraordinary item ............................................

traordinary item .. ................ _ .-

t earnings .......................................................................

$38,584,328

19,634,686

3,479,280

$61,698,294

3,405,450

3,405,450

.75

.75

$34,939,733
19,018,003

2,940,712

$56,898,448
$ 3,310,167

800,556

2,509,611

.73

(.17)

.56

Durce and Utilization of Funds
nds were provided by:

Net earnings ..................................................................
Charges against earnings not affecting working capital:

Depreciation, depletion and amortization ......................................

Write-off of non-uranium properties ...........................................

Increase in long-term debt .......................................................

Cash received, employee stock options ......................................
Total funds provided .......................................................

nds were utilized to:

Pay long-term debt .............................................................

Acquire marketable securities pending investment in property, plant and equipment ..........

Acquire property, plant and equipment .............................................

Increase retainage on U.S. Government receivables, acquire Investments and other.

Total funds utilized ........................................................

crease (decrease) in working capital ..................................................

$ 3,405,450

6,029,209

30,000,000

291,803

39,726.462

19,624,804

10,000,000

7,147,926

3,206,173

39,978,903

$( 252,441)

$ 2,509.611

5,258,183

800,556

4,633,955

138,292

13,340,597

4,787,924

4,784,387

847,201

10,419,512

$ 2,921,085

tsed on the average number of shares outstanding during the year. I
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United Nuclear made significant strides. of ore will start in late '1968 or early 1969.

the Stockholders: forward in all areas of business during Current plans contemplate a 2000 ton-per-
fiscal year 1968, ended March 31. Sales. day new mIi at Northeast Church Rg
for the year were $61,698,294 with net earn- be started in calendar 1968 and to
ings of $3,405,450 equal to 75c per share. operation in late 1970. Laboratory ,.
The strike at our New haven plant had an preliminary design, and process evaluation
adverse effect of about 1Oc per share. There have begun.

- were no special write-offs such as those The new Church Rock mine and mill, added
that had reduced -earnings to 56c per share to the Company's present mines and the
in the previous year. UNC-Hornestake partnership mines and mill

I In February 1968, to provide the capital for in Ambrosia Lake, provide adequate produc-
our various business demands, we sold tion capacity to 0fulfill U8 O8 sales commit-
$30,000,000 of 5% debentures, due in 1988 ments for the next several years.

. and convertible to common stock at a price Our breakthrough Into the commercial re-
of $40 per share. - load core business was announced in last

Although the Company's ore reserves are year's report. The first batch of a complete
believed to be adequate for.about 10 years reload core, purchased by Commonwealth
of production at the current rate of delivery, Edison Company for-$8.5 million, has been
the market for uranium will increase mark-- delivered and accepted by Commonwealth
edly during the ,middle and late 1970s. for Its Dresden I plant. Fuel assemblies for

'Accordingly, the Company's rate of explor- Yankee Atomic Electric Company have been
tion drilIng was increased sharply during delivered, installed and n are ow- In operas
the year, Much of the drilling was done in tion at Yankee's howe, Massachusetts re-
the Northeast Church Rock area, some 70 actor.
miles from the Comnpany's Ambrosia Lake our position in the electric power reactor
-. ::operation. ThIs drilling s resulted in Very reload business has been further strength-
substantial additions to known reserves. .ened. InAugust 1967 American E!e9,

The Company ventured for the first time to power Company announced that i_
seek uranlumoutside the United States, ec- selected UNCOto supply the first and s
,quring a prospecting permnit and certain reload cores for a 1100 MW(e) nuclear

ining claims In 'the Blind River area of generating plant. Not only was this the
Ontario, on the north shore of Lake Huron. largest single order yet received ':by our-
This prospect comprises some 70,000 acres Company (a total of about $75,000,000 In-i

of lake shore, lake bed and islands n the cluding bothU,0, and finished "warranted

North Chann'el. Anew subsidiary. United fuel) but; more importantly, it was the first':
Nuclear Mines (Canada) Limited, was time that afirst reload core hadbeenor
formed for carrying forward exploratory work dered for a large utility reactor from other

on this and future prospects In Canada. than the reactor manufacturer.

Under the provisions Ofrthe contract with To manufacture the fuel for the AFP and

the Bokum Corporation, United Nucfear ac- future commercial orders,' additional capac-
quireda 75% interest in several unexplored ity will be required. The first step in pro-
properties In southwestern'United States. viding that capacity'was the construction

-Based on economic studies relating to the of an oxide (U0A) and pellet semi-works at
-anticipated increase In uranium sales In the our Hematite, Missouri Plant. The semi-
early 1970sf it was decided to develop the works, designied both as' a prototype for
Northeast Church Rock property where dril subsequent similar facilities as well as a

,ng has indicated a major ore body. A mine production plant for limited quantities of
:shaft was started and, by March 31, 1968, these products, was nearly completed by,
was down over 600 feet. This shaft will reach March 31. 1968 and will be In production
' final depth of 1800 feet and will provide in the summer of 1968,
access to several working 'levels. RaIsing Our Navy fuel business lost money again



All hope that the Naval Products directors, Dr. D. Allan iromley and Brig,,
jon wouid bo profitable during the last ;:General Kenneth E. tields were eiected. In

iwr a efinated byAthe adiverseeco- August. Mr. Douglas M., Johnson became

effecS of a three-week strkb in our Vice President, Finarice and Treasurer. In

e riPant in February. Much im-. November 1967.a Major reorganization of
bpht in o heratlohs of the Naval Prod- the manufactiuring operations of the Corn-
qUclvislio ociUrred d'urind the year: pany was made., The manufaacqrifngof .

aifiujk technical and manufacturing prob- Naval fuel and the manufactuiring of com-;

ns iere overcome andi producticon was; -mnercial fuel and Intermediate products were

Inoreased. It is our.ielief that we can make separated into two operating divisions, and

"the -Navy ork proittable In future years.:: the staff poSition of V1e President, Manu-

re~Was a- steady- build-up of work in our facturin: was created. Mr. Warren J.1 ier-

Researcirh and EngIneering Center. in addi- guon -f.ormerly .o Douglas United Nuclear

.ti~n to the cohtinuinlg program of Company ias appointed General Manager, Naval

's pons'ored res'earch and develoment re- Proucts; ~Ar. Fred G. Stengel was pro-

ae6d to iight water moderated reactor fuel, rinoted to General tvlaHager, Commercial
hdc'ofltinuation of previous contract work Products; Mr. John A. Lindberg was named

'bn :fast breeder reactor fueils, several new ' Vice PresIdeni, Manufacturing.
1'-cohtracts were un'dertakern, one was to The total number of employees of the Com-

tsuppliy engtheering .support serivices -for all, pany ncreased from 1432 to 1,762. these
ttweeAEC-ownedvelectric power generat ng dedicated men and Women are by iheir

freactors:.anothet was toifurnish ' substan- efforts makIng' Uhited' Nuclear grow, and
ial 'quantity of plutonium fuel in the hext for their efforts hive earned the-apprecia-

reoad -to be put I 'the Diresden No. I Plant tion and thanks o'f the Officers and -the
o Commonweaith Edison Company. These Board of Directors.
contracst: rnot only reflect the confidence
others have In lJNC technical- caablity, June 4, 196:

is'o provide'an opportunity for us to
ae our technical preparedness for ' 4'' r.

* nuclear fuel business. Presidentand ChiefExecutiveOfficer

Sandvlk Special Mletals Company,'~a']oint
.effort with ;Sandvik Steel Works of Sweden,
completed construction of its zIrconium tube

plant in KenneWick, Washingtohn and started Chaitman ot the Eoard

test production runs: at year end. Orders
have been booked equIvalent to about two
years of nominal plant capacity. '

Douglas United Nuclear, Inc., owned equally
with the McDonnell Douglas Corporation,
continued to operate the Atomic Energy
Commission's Hanford Reactor complex
efficiently and profitably. During the year
DIUN received an addition to its contract:
operation of the "N Reactor", at the present
time the world's largest operating nucleari`.
power plant.

I 1I. I

:

During the year there Were a number of
changes in organization and key personnel.
At the annual stockholders meeting In July
1967, the number of directors of the com-
pany was reduced to eleven; and two new
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The Industry-The Company -,

Review of Operations The. conception of United .Nuclear in its
present form in 1961 was based on the
premise that the world's ever-increasing
.demand for energy Would focus on nuclear
- - electric power; and that an integrated com-
'pany supplying comprehensive nuclear fuel

cycle services from the raw MateYrialin the
grourpd to warranted fuel in reactors, would
be of service to electric utilities, and could

'achieve drametic growth opportunities.

U.S. UJranium Requirements for Nuclear Power
3anuary 1. 1~68

try. In addition t- f exploitationp of ;nown;
uranium -areas, such a demand will require

-CONV ERSI 1discoveris hi area not .known to -e uran-i

4.46/ fru and 1n locations~ not now cjonsdere
ENRICHMET faoble.;-

(AEC) El tion i

jIn viewf thisbitn urianim dem~an
the estimte d f utu re requirements
:power industry, being "nulea roro,'
ground up' -reuires that United Nuclear

mintai a large'urani umorbaeAtps
ent, the Company toether witi fts 65
own HOmiestak Partnership suppies_,
about ¼Yo6 the -domnestIc sales of U,08. To' -

.hart Illustrates Typics! Cot c tit ion of Uy Company maintain this industry level in an expanding
ReloadCore, Showiig he UNC Market and increasingly competitive market re

quires that the Company produce at ia'-

N-uclearpowerNhas now gained widespread mum e iciency and discv' a devl'

*' acceptance as an; economical and benefi-- . new uranium ore bodies at an, accelerating
'ia new source of pn'mary en rgy. United..: rate. accompish these goals, the Coh !

Nuclear, the Integrated nuclear fuel sup- pany during the ' ast year initiated an ad

pi~er has earned acceptancan roni- bitious exploration' *`d exp oitatiofl 'Pr

tion from'the major a sers of nuclear power. gram.'(1) United, Mctear has developedQ

' -': This recognItio asbeen gained through s'ubstantial new ore body in NortWeast
technical excellenAce, reliable performance -hurch Rock which fully justifies a new

and corporate Integrity., mine anda new cc 'entrate mll IBig

AEC .estimates now indicate a cumulative :connueos owneqd;
:.:''-domesticuraniumrequirementthrough 1980 for some time to develop frther reserves

of 5 00,0000 pounds UJOS With the an- (2 The Company entered into a contract

nual rate approaching 80,000,000 pounds with Bokum Corporatjon to acquire proper

by 1980. These figures show that a formi- ties outside the areas owned or contrplied
dable undertaking faces the uranium indus- by UNC. Under this arrangement the Bokum9-



orpr ifoers ex&isleiy. to the Corn- Commerc al Products Expansion of plant cap b
t fpo tv t In reasd accepta ce f the completion of uranium t

JIfte"t wic NObes h jos Iucea powe as: a- sa IIfe, .la and eco-,r let semi-works at aHematlte~, ~iisso ri., Tis
r'aior of e '.offerings,,.to -date, -' nomical energy so'rce biy te Utility com--' plant employs a hew proces and will bn

tCompbhas acce9ted propeties amou-nt- l anies ahdthe public has brought incresd fullprduc by Augusu 1968.l -
lon toaAroximately 490,000 acres. While orders for reactoF fuel. This market pr-

,+psh ehav e yet been prXen, vides dramatic growh In contrcs booked,r Naval Produts
roUid ope fr t ue tneintervalfrom order Until delivero ad

-fr the fir t time, acquiring a .r l Q the n r arend canptabt of the U nted

epn misenin

Miki~i ana. Thbrechols 0 tltyt epa~ase ifiction " for d a re- mos pariclrl th umaiefee, v
r ii~o sadlk hr n e n l admor.the fuel make ned - ots poe o hav gra oitca datg

idea Not'h Chane ofLk oOtai.t rpr ntaequat priorodal und the ovrcovntoalypweecat

i area .the largst ormtchnical andeaion of resubmars and h
Oe;' if urahiur have i eri'discovered: ,the, proposals. r inaily,y. the,.q mantacttrer sh ips. Of the total authorized4 .74 submarines

-iee! taksI1-to24 "nts t -desgnmaI-. n6idi4 surfhacev es have beerfun~n jia~cedn

tTe CoIpayhas o ted facture and test the (eldad iugl , p to 'date. Nv s

y.sl o pn hlnimure of $7000 per

;y -jn' expioration' and must ate'r three ':In Thb utiit market, United Nuclear added. reponted that this nucleat fleet has logged
fears simit its holdings to iapoimateiyn approimately $40 0 toits backlg 0, ,o m s wh er a e

7, a0cres of; the total: Involved. A- new of bmmeria, orders, exclusive of ore, -.,ceedin convy.ntoiar Wpe propulsion sys-
holty-owned subsIdiary United Niuclear, n during ,f i cal .1968. ,These o rde 1 r ct -. ts Al Iof ths nu t ulre

Mines (Canada) imitedl, asvbeenformed - operatingresults I the e 1,1J's reloadfu as wellasoriginal'coes.
to a out' the Canadian Program.- This Continued progress in this main, line of ou 'United Nuclear is one of two surviving sUp-
~subsidiay wlill bie: 'ananged snd operated: b siness will reqUire both plant an d person-' . pliers of naval or es and recent Government.'
lilyCompany personnrel, but with ther adice'- nbl growh. We have augmented our mar a: ction indicates that th market forth.ese
inent 'Canadiah consulting geologists keting staffto provide coordinated fuel 3 ycle -cor s Will susantial increase. While u

, . , .-', , _- .; I I . : - 0 : ' E 0 . 4 ' ' P| , ' . 0t. ' i; ; 0" -

Wres thea . serviesreaofromore u site

aneooi eau o -~i& - ,"' Ic
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iulted in-losses nmany operational improve-, for-Comrmonweath Edison, this expansic
nents were.brought about during the year, marks the Company's earnest entry Into th
nd a specific program of further improve- field of plutonium recycle for I thermal r
nent is underway.- We believe that our im- actors and production of fuel for the ear
2roved processes and operationsc oupled fast breeder reactors The Center continue
with the growth of the market, will bring. to expand its technological development I
easonable profits on naval products in the systems promoting the application of sod
ears ahead. um as a fast breeder reactor coolant.

Believing technical excelIence to be th
tesearclv and Engineering very. cornerstone of success in the nuclie
)ur Research and Engineering Center ex- fuel business, the Company Is dedicated I
lended In contractual commitments; corm-. a long range objective of further strengther
leny-sponsored.R & tb, and most Important- ing its research and engineering capabllil

'in Its technological impact throughout in every way.
ie nuclear Industry. -

!mong the new contracts- received, the Jointily-Owned Operations
enter is providing technical support serf An 1mportant component of commercial re
ices for the three AECowned electric actor fuel Is the zirconiumr alloy tubing use
ower reactor plants at Elk River. Minne-:. for encasing pelets of uranium oxide i
eta; LaCrosse, Wisconsin (LACBWR) and 1966, the Company joined (50-50) wit

SONUS In Puerto Rtico. Another award calls Sndvik Steel Works of Sweden to forr
3r the furnishing of plutonium fuel for the Sandvik Special Metals Company for th
iext reload for Commonwealth. Edison s specific objective ofmakingzirconiumallo
)resden I nuclear electric power station. tubing, During the past year. SSM corn
nlargement ofthe plutonium facility at the pleted construction of a zirconium tub,
'awling (New York) Laboratories has been. plant In Kenne wick, Washington which ha
ompleted. This will provide a step up from a production capacity of 1 million feet pe
ib-scale preparation of plutonium-contain- year, Production runs commenced at yea
ig fuels to pilot plant quantities. Combined end and the product Is considered entire
'ith the contract to provide plutonium fuel satisfactory. SSM will market zirconium tub

Ing to others in the industry as well as pro-
vide UNC with its own requirements. Oj~
for over 2 million feet of tubing havemq
booked. Studies are being made of th
sibility of manufacturing in the Kennewick
plant, tubing other than zirconium for end
uses other than nuclear.
Another joint undertaking is Douglas United
Nuclear owned 50-50 with McDdnnell Doug-
las Corporation. Under contract to the
Atomic Energy Commission it operates the
Hanford reactor -complex. The joint corn-
pany is compensated on a fee basis and its
operations'for the year were efficient and
profitable. sit original contract was extended
during the year to embrace. the operation
of the 800p000 mw. "N" reactor, at the pres-
ent time the world's largest operating nu-

_: clear power plant In addition to sharing 'in.
10 this profitable contract, the joint verture

Fee provides United Nuclear with opportunities
for interchange of technology in many areas

)n otherwise unavailable to it.
ie DUN has commenced studies to expand its

activities in areas additional to the reactor
rl. operation, including for example, the extru-

- sion of zircalloy billets for the SSM plant.
of ,0...

New Financing -
Irn February 1968, the Company sold

e $30,000,000 of 5% Subordinated Converti-
ar ble Debentures due February I. 1988. The

- Debentures are convertible into common
n stock on the basis of 25 shares of common

ty stock for each $1,000 Debenture (an jeffec-
tive price of $40 per share). At the time of,
the sale the conversion price represented a,.,
premium over the', value of the common
stock of about 10%. The Debentures can

d be redeemed by the Company at any ime
in.: at declining premiums over the face. value
h -and a sinking fund for retirement -of the
n bonds must be 'set aside commencing iii
e 1979. The proceeds of the financing pro-:
y vided the Company with funds to construct
- the new mine and mill at Northeast Chbrch'.i
e Rock estimated to cost about $15, 000,000
s iThe balance of the funds were used to re-7
r pay existing loans, The average interest-:

.r. rate on these loans was in excess of 5%
y so that the financing lowered the overall,,
- interest costs of the Company.

0d
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Gallery of Products

Exacting specifications and close tolerances
of nuclear products create artistic designs
in form and color during the manufacturing
process-a striking contrast to the natural
beauty of Church Rock as seen on the
cover.

1 Welded Pattern
2 Tube Insertion
3 Spaced Fuel Rods
4 Carbon Meter Wiring

43



5 Clean Room
6 Spacer Patterns

7, 8 Fuel Efements
9 Yellowcake

10 Rod Spacer
11 Nozzle

11

10

5

6

9

r n

* .v* * _h_._ -,



13

12 Shroud
13, 14 Element in Assembly 15

15 Welded Zircalloy
16 Zirc Tube. tol. +.0015



17

20

17 Yellowcake
18 Above: Zircalloy 4

Below: Sintering Pellets
19 Spacer Design
20 Liquid Metals Loop



,-COR1PORATI JANDt SUBSIDIARIEOn :, :1d 'Who Ah f : O' Ear : -cls:0:
ut~ment orsbidMed Erntngs and Retaned Earnings:.: 0-

,Mit iuipava~ve figure rfor1967

t~~ 
.. -3 

t 2 00 00; -00 X 0 198i j9 7

jsedoperatlngrveuc ....6;,,r... ... . $ 5,6,898,448

Cos b goodssold, echjsive odepreciationdepletoh ahd amortiz on .45,e iG63 41.,120,912

Depreciatloh, d opiewonandamortizatiohi ....... 
- ,, 9,iO9 5,258/183

. eling, adminitrative tnd general expenses .... - .. . .-. ,. . ,...2

-total costs and nexpenses, ... 
43.. ..

* dedu ctiohs -: : - -- - : -: *: '. ----- -. ntresti : .. , pr fi . ... , . . . . . . . . 8. ...;.7 0 . . 7- 4' :.*.-. ;. -. ., ; -......-0.

4 ntret. .. ,* . 4 . 1383,39814742

Onthrexpenses(inc me)- te:t ....... .. 73,053

t -;iaiothefdedu t~i...- j,1-, .'1 1,544,477

- S -- 0 - -- al o0: e- : d :0 nt; . .. .: ..: . . . . . .
6,7 

.0 . .
. . 4-

; 707 - ; 8 0300 48

-Earnings ap'Iicabie to minority interest In partnership -...... 
111 - ' __,3 7 2_

Earnings before extraor y item .... . .. .',4O5,45D ' 3,310,167

'xtraordinaiy'ltem'- abandonment of properties ... A ..* . .-- (00,556)

Ne* -... 
. -;,40S,450 2,'09,61 1

Retained earnings at beginning of year ............... . . . . . . . 1.,72,968 . 1 2,663,357

Retained earnings at end of year ........... 
8,578,418 $151 72968

Per share of common stock based on average number of shares outstanding during year.

Earnings before extraordinry Item ... $ .75 $ .73

Extraordinary itetn .. .. ....... .-...... -. 17)

Net earnings (note I0).... 
.75 $ .56

See eccompanying notes to consolidated financial statements. 
11
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CORPORATION AND SUBSIDIARIES

Consolidated Balance sheet
March 31. 1968 with compsrative figures at March 31, 1967

ssets 1968

' Current assets:' , ,,-' '', ,,,- ,

Cash.$ 585,732

Marketable SeCurities, at cost (wh0ich approximates rarket) . , .. . . 4,047,010;
Receivab es:,

Trade . .. ,.,.. ,88, 13

Other * - 322,659

5 ,010,789
'Unbilled costs under United States Government contracts(rrainly on
perc ntage of comp etion basis) .. 4,0',544
riventore (oe2. . 1,3,66

Prepaid ek enses.4..
-Prp i .xes~s . ........ - .. . ' . ., . ..' .' .. ,,',- . .. ,

- Total Current assets ; . . 30,783,917

O th erassets:

fletainage on United Staties Governrept receivables . -. '. ',. 3,846,618

' -InvestrenrsandnMisoellaneous (notel3 .. .'....,-',,... .... . .41,84

Marketable securtites held for tnvestrent in property, pant and equipment, at cost., 10,000,000

18,357,502

$1,931,523

950.000

-3,080 782

i01,773

3,182,555

" 3,530,725,

'19.79aw*

29,946.845

,3 s 1 51

5.,.086.091

81,430,871

40,435,535

40,995.336

$76,028,272

Property,piant and equipment, atcost (note 3)....... . . ..

Less accumulated depreciation, depletion and amortization.

Netproperty, plant and equipmentn .. .....;

I i g

87,241,565

45,12t,512

42,114,053

$91,255,472'

See accompanying notes to consolidated financial statements.



cUrrenh maturities of' l.fn-ter mebt't enote 4).. '.$ ,01S '1' ''$ 1,6021 00

Accoubtspaybte- .bl ... ... 63' .,096 797,

Aocrued Iia1a -ti- . . . . . . ...... .64,50 3,940,891

t- 000. : Totalcurtentlia iie.. .................;`,: .......;i,,,;.,, ..... J:

Lon-tem debt (note 4)..,.. .32,977,70* -22,602,507

. inori WInterestih omestake -Sp artners note .7. ;' ... ~, . '.'.5 60 ''IiiO 5

Comhitments andContingencies (nte 9)

Stockoider equit y:'

^ ommon st'ck With a par value of 200 per sh re (note 6)

Authorized 7,000,000 shares;

issued, 1968-4,559,029,shares; i967- 4,528,480 shares. 911,806 905.696

Additional paid-In capital (note5)...3,841,954 23,556,26i

Retained earnings ($4,405,450 free of restrictions as to payient of dividends) .. 18,58,418 15,172.968

Total stockholders' equity. . , .. 43,3i2,i78 39,634,925

$91,2s5,472 S76,028,272

.lei
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of approximately $8 400,000 is pledged to seeur

Notes to Consolidated Financial Statements, March 31, 196 t mortgaTe Inbtedne9stolomestakeCompany. The note Is payable tit $17,
month, Including interest, to 1970. _

(1) Principles of Consolidation:
The consolidated financial statements Include

* the accounts of the Company, its wholly-owned
subsidiary and of Homestake-Sapin Partners, a
partnership in which the Company has a 65%
interest (Hornestake Mining Company has a 35%

mining equipment, are amortized by the unit-of-
production method and other facilities and
equipment by the straight-line method.

(51 Additional Paid-In Capital:

Changes in additional paid-in capital during th
year were as follows; I

(4) Long-term Debt;
1968 : 1967

Interest In the partnership). In accordance with 5 Convertible.
the terms of the partnership agreement. United Subordinated
Nuclear Corporationi$ status is limited; however1  pebentures due
in. the opinion of counsel, the Company would February 1
not be considered a' statutory limited partner aS 1988 (a) $30,000,000 -
against creditors due to its participation tn the - -prcitinNote pyble to bank.management of the partriershlip. pya

SY2 Y4$10,580,000
The Investment In and advances to .50%-owned Note payable to.
-companies aggregating $2,494,310 at March 31, customer, 6% - 7,000,000
1968 Is stated at cost plus equity. In net earnings Mortgage note
(or loss) since inception. payable, 5% (b) 2,932,152 4,155,620

payable' . , -1~.:.03,15 4-15,62

(2) inventories: Housemortgages,
Inventories are valued at the lower of cost or min'ng- ,165,452 1,625,661
market (except as noted) and consist of the Otherte~ and,,,
* *l0wing m . rnortgages rlous

196 !6 9,- maturities to 1983) 615,118 843,326
34,6,12,722 24,204,607

UraniumConcentrate- current poftion .. 1,B3,019 1,602,100
Produced mainly for $3Z,977,703 $22,602,507

' delVerypnderfirm .:,;______
contracts, at realizable I
value. $ 9,113,963 $7,967,911 (a) The depentures are convertible ito common

stock at $40.00 per share, subjec to adjustment
.kranium Ore 5,510,988 9,300,567 incertain events as provided in thiIndenture..

951 17;,268,478 Upon clarification of accounting prInciples ap

.46il4in - plicable to converible debt securities the Corn-.
supplies 1,344,971 a g pany "may be required to record such debt

s 1 ' , z.I discount as may be imputed to the conversion
Other 469-444 -950007 feature of the debentures. if the Company is re-t

.$16,439366 $19,708,363: quired In the fuitre to recognize and amotize as
discoynt an amount assigned to the convertible
feature, then based on an estimate that such

(3) Property. Plant end Equlpment: .discout would amount to about $SS000,000.
- :. :.1968 ' 1967' annual charges to operations In futureyears

Land $ 2,202,331 S 2,238,888 would be Increased by approximately $250,000
Build:ng a ' - and annual net earnings would be decreased by

Bilpro esnd 1 0 1 2 -o $.0S per share as a result of amortization there-'
improvements,- 12,488,303 1049.620 of on a strpfght-Ine basis. The CompanY does

Machinery, equlpment, - ' ' ' . - not Intend to lrnpute siny iscount to the deben-
-fumiture and -ures by reason of the value of their convertibility
fixtures - : 15,191,563 13,900,198 feature unless It is required to do so and, iflso

and milling required, the amount ultimately Imputed nay

ropry piant difer from that stated above. Commiencing Feb-
and equlpment, ' ' ruary 1, 1979, hie Company will make annual
Tncluding exploration sinking fund payments In mounts sufficieni'to
and development redeem 8-2/3% of such amount of debentures
costs 57,359,368 ' 54,442,165 as ae outstanding on February 1, 1978.

$87,241,565 $81,430,871 -(b) Mine and rn ili property and equipment 'of

Producing mining properties, Including related Homestake-Sapin Partners with a net book value

Balance at beginning of year

Amount received In excess of
par value of 30,549 shares
of common stock Issued to
employees under stock option
plans

Balance at end of year

$23,556,26

285,69:

$23,841 ,95'

(6) Ermployee Stock Options;
At March 3t 1968, 150,103 shares of commor
stock were authorized for Issuance io emnployee:
In accordance with the terms of restricted anc
qualified stock option 'pans. Optlons-grantec
and unexercised totaled 73,666 shares, 76,43,
share s had not been granted. Options' grantec
are summarized as follows:,

Balance it beginning of year 73,671
Changes durilng year:

Granted 32,50C
106 171

Exercised 30.549

Expired or
cancelled- 1,956 32,505

Balance at end of year ' . .73,666
The options covering the 73,666 -shares are
exercisable at prices ranging from r $7.50 to
$47.13 per share at various dates to 1973.

.(7) Federal Income Taxes::
No provisIon has been made for Federal income
Ilaxes -for' tihe current year due principaily to

*percentaye 0 depletion deductions. allowvable
against earnings from mining operations. Federal
Income tax returns for 1964. and prior years are
presently being examined by the Treasury De-

'partment. The Company's estimated tax loss
carry-forward, subject to final determination by
Ihe Treasury Department, amounts to approx!-
mately $2,300,000, of vhich $1,070,000'expires
In 1971, $880,000 In 1972,.and the balance In
1973.

-8)Pension Plans:
-The Company has non-contribut6ry pension
plans for eligible employees. Normal cost and
interest on past service costs are funded anhu-

''';
:
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t* * Company has ~a detrrea Anhdal r ontas for promlte§ 6ocupied by the

|~1 '~h~g p~aia unider which It may ,tn~a~ke . ,Company at March S1.1968 were approximatety

1ji~~ontribiitiosb frotn het eatnihgS. For the $3O .-
iW m M 1 1968, the cost Of lhe In Mirch, 1 67. UthTcompany entered into an

gepp6ixmately SS25,OOO. agreement for 8 6oint uranium exploration pro-
6'''- - .rarni ith kichardD. bokum 11, Its former presi-

- 'dent, and with h is afflilateBokum Corpdtation.;

?iiitehsa~hte i. E - U-nder the agreemen{, he Company Is obligated

' ~4m n9 is Bufantor or a to pay annual ee o 175,OOOand actiial ex:

6,a cOWrnP aggregating i,,Oo, at :ploritior and ptbacqu sltion- costs of- up to
M 3a l 9: $0,000, for 8 peLriod of five years.

bcordanCe With industry practice, the, Corn-

kh~y" has made '_waranties as to the 'pe fr c -(10) EirilIngs per Share:
i sast on has b ea'- Asnm ;nverslon of debentures ahd exer-

iade lh the -icounts tb; cover ,possibla liabilitles -ise of outstandi1ng st6ck optons, earnings per .
g'under thse "arratdies or fuel delivered. , share wou Id rot have bseh slgnif 1cntly changed.

P 'A. T.:lR' iCA . IAiTc tcH .L & -.
C~kTIPIFD.PtflLIc: ACCbtSZAkT

10he Boardo trta'A nd Stcdo-oet

thiited 1autlear Cotfors itt '-

We have examcineci the consoiidAted batance sheet of United Nuctear

-Corporation and Subsidiaries at of r~ch 31, 19680 ad the ",t-al

btate ente of earuinjs aid retained' eiktciot and *ourc4 and utf* ation ;: -

of funds fot the year than end eda Or examniationvie utude 11acecodiancke

K vith' generally atccpted iidting 4-adrds, nd accqiditjy incuded

*-ch tes of the ccoitIg recordc nnd uch other tuditint pednXdu;-

a. we conalderd neceasary in the dtih c tance*. -

; our op iion, khe accompatnyig conrbliddted ba i- ce aik and'

At atement of conalidatet estnnngi dretnedaatnig resent fairl

the conso1ldated financil: osition 4£ Ulitediucleer oion and ;;i - -

subtidiatiU at March 31t; 1968 ind the resurtr gf theltX pqittioni fo -

the yeat theoi *nucd Sn conformity with geniarally accepted aecbuntg:

* principlet applied on s basia tonsitent with that of the ptecedtng

year. Alto, In ir opinions the accompanying statement of noneotidaied

aoutce and utilization of fund* for the year nded MaRrch 3t, 1968 prasents

fairly the infotmation shown therein for tnited uccleir Cotporition

and ubsldiaries. -

L �. .

� 4*��A&WI06
may 28i 1968

A
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UNITED NUCLEAR CORPORATION

Five -YearComparison of Summary of Earnings, Years Ended March 31
(in thousands, ot dollars except per ehare amounts)

1967 1966

Net ;ales and operating reenues . $k16b8 56,898 50.588

Costs en exenfs
Coto oods sold, exc uive of depreciation,

depletion and .o....ton... 45,586 411235,441
Dpeiton, depletion ~andaotain602 5,258 652
Siigadministatv Wa'nq general expenses ,1

54,133 49.2 45,032
6,865 7,574

Othe r 6edilctions:
...e..st.1,3841 471 1,728

6ieelaneous 4 226 3(27

1181.544 1,471'
8,707 6 030 408

...M.n.rity Interest. .2.3.. 2,720 .707
Leatn ngs (loss beor radInar -tm~., 3,4105 ,310 ,7
beuc Extraordinary litpm* J
Net-1earnings (loss) ,.,,,.X.... !. 2510 ,7
Earnings pe'r share based jth 9average

Wumberofa 4'ires Outstandinig;-
Before extraordar pftem.. . $ . .73 .3

Exraor lnaryite .- ,~~L~)
Net: earnings 5 7 . 3

Summa.. f 1inancial Pos tion at March 31 obfEach .Year

uretasts .. ,... .30,784 29,47 3156
Current flabilities ,9798640 13.f1

Net current* asst; t .. 1,05 2,718386
Contract retalnage and other. assets..1,5 5, 086 4323

''Property, plant and equipment .8,42 51 31 77,602
Less accurmulated de'prbeciation. depleition nd

Net property, ,plant and equipment 1, 42.114 4042,27
j 91,527. 673868 864.979

Oedulct;-
Longternm debt 9 29822,02 22,957
Min ority Interest in. Homnestake-Sapin P rSes ",27 5,151 24

27,753 2,0
$-tockhoiders equity.$ ... . 43,332:3,3,____
Shares of common stock outstanding atend of

yat.4559,029 428404,496,792

11965

..55,744

37,070
8,376
3,369 :

11964

35,644
-6,440
-3,351,

9,779

1,915 1929
5 9 31

1,920 2,160
7,0697,619

2,602 -2,323,

4,467 ,9

15,692 1509
18,133- 14,192
3,0231,3
17,028 71,906

'22,593
47,147 4933

68.303 ~ 65,41

27,888 2987

5,326332

33,24, '35,203
__ 5___030 21

4,460,867 4,411,754

16 *Write off of other than uranium properties
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