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Dear Mr. Cunningham: w©

_ Transfer and Amendment of Licenses 2

SNM-33, Docket 70-36,
SNM-777, Docket 70-820,
SNM-871, Docket 70-903,
SNB-293, Docket 40-6524,
24,12988-01

United Nuclear Corporation (UNC) and Gulf ‘0il. Corporation will form = .-
a joint venture corporation commencing business on' July 1, 1571 and
to be known as Gulf United Nuclear Fuels Corporation. Wlth the ex-
" ception of Recovery Operations at Wood River Junction, Rhode Island,
- all of the activities presently conducted by UNC under the subject
licenses will be conducted by GUNFC. It is requested that appropriate
action be taken on the following items: '

1. .Transfer the subject licenses (except SNM-777) to GUNFC.

2. Transfer the portions of SNM-777 pertaining to Fabrication
Operations at New Haven, Connecticut to GUNFC and incorporate
these portions into SNM-33,

3, Amend'SMB—293 to include activities conducted with source
materials at Fabrication Operations.

4,  Amend 24-12988-01 to delete authorization to possess and use

"~ by-product material at Recovery Operations and add authori-
zation to possess and use Co-60 only at Fabrication Operations.
Mr. R. A. Nelson should be deleted as an authorized user.

in accordance with the Freedom of lnformanon

Act,exempbons__é_» :
FOA. Resd - o234

Intormatien in this record was deleted : ' \/ [ +
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Supporting information regarding these requests follows. On July 1, 1971
UNC will formally ask that the licenses be transferred and amended, and
GUNFC will formally assert its desire to accept the. licenses and agree
with the statements and representations in this letter.

Information about GUNFC, its officers and financial condition is provided
- in an attachment to this letter. All obligations and commitments of UNC
under the licenses and pending applications will be obligations and com-
mitments of GUNFC, except those under SNM-777 (amended as requested herein)
which remain UNC's. . ‘

Operation of the Wood River Junction facility under SNM-777 will continue
as it has in the past with the following exceptions:

1. The Plant Manager, Mr. W. G. Ruff, will report to the Vice
. President of Manufacturing, Mr. J. A, Lindberg, instead of the
General Manager of Commercial Products Division, Mr. F. G. Stengel.

2. Nuclear and Industrial Safety (NIS) and Nuclear Materials Manage-
ment (NMM) services will be provided by GUNFC in the same way
that they have been prov1ded by TNC"s Commercial- ‘Products
Division. The joint venture agreement between UNC and Gulf
provides for continuation of these services until such time
when theéy can be provided by UNC and appropriate license
amendments obtained,

Mr. Lindberg will have responsibility for NIS and MMM as well as operations
at the Wood River Junction facility. .He will abide by decisions and recom-
mendations of GUNFC-NIS and NMM as if they were made by UNC-NIS and NMM.
Qualifications for GUNFC-NIS and NMM personnel and administrative pro-
cedures will be the same as stated in SNM-777. A partial organization
chart of UNC is attached showing the relationship of GUNFC-NIS and NMM

to UNC,

A Portions of SNM-777 covering Fabrication Operations to be transferred to
GUNFC and incorporated into SNM-33 include the following:

1. Description of operations as set forth during the formation of
Commercial Products Division (Amendment 43 dated 6/17/68).
Orgenization changes (Amendment 46 dated 10/9/68). '
Fabrication of U-Al cermet cores (Amendment 47 dated 1/22/69).
Receipt and storage of PU02-U02 fuel assemblies (Amendment 48
dated 1/31/69).
. Receipt and use of PUO2-UO; fuel assemblies (Amendment 51
dated 2/24/69).
U-Al plate and element storage racks (Amendment 53 daLed 11/20/69).
. Provisions and conditions applicable to the NMM program
(Amendment SG-2 dated 6/10/70) for Fabrication Operations.
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Mr. Richard F. Cunningham
June 29, 1971
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In view of the very short time pfior to the commencement of business by

GUNFC, we would appreciate your prompt attention to the requested license
transfers and amendments,

Very truly yours,

David F. Shaw

. DFS/PL/hmt
. Attachments (2)
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INFORMATION ABOUT GULF UNITED NUCLEAR FUELS CORPORATION

Gulf United Nuclear Fuels Corporation will commence business on July 1, 1971
-as a Delaware corporation., 1Its principal offices will be in Elmsford, New

York., 1Its officers will be:

President ’ Arnold R. Fritsch v

N
Executive Vice President William F.- Roche i}

Vice President, Engineering ~_ John D. O'Toole j]
Vice President, Manufacturing Fred G. Stengel ~
-

i

‘Vice President, Marketing - Leo Macklin —
. e Vice President1 @feasurer - " Kenneth L. Wiley '

' & Secret&ry - '

All of the officers ere United States citizens. There will be no known
control or ownership exercised over Gulf United Nuclear Fuels Corporation
by any alien, foreign corporation or foreign government.

A partial organization chart, which includes the nuclear and industrial
safety and nuclear materials management functions, is shown in Attachment
A. Resumes of all key personnel have been submitted previously under one
or more of.the UNC licenses, except for Dr., Fritsch and Mr. Wlley. Their
resumes are included as Attachments B and C. S

Gulf United Nuclear Fuels Corporation will be 8 jointly owned company of
Gulf 0il Corporation and United Nuclear Corporation for the purpose of
designing, manufacturing and selling nuclear fuel for light water nuclear
power reactors., UNC will provide the new company with personnel and fac-
ilities for commercial fuel at Hematite, Missouri; Elmsford and Pawling,
New York; and New Haven, Connecticut. Equipment, buildings and property
at Pawling will be leased to GUNFC; buildings and property at Elmsford
will be leased to GUNFC; and all of the Hematite and New Haven Commercial
Operations will be transferred to GUNFC except for office facilities in
New Haven which will be leased. These contributions by UNC will provide
for eventual ownership by UNC of 43% of the new company. Gulf will con-
tribute the remainder, primarily in the form of cash and equipment at its



reactor component manufacturing facilities at San Diego, California and
Tijuana, Mexico. Total assets of GUNFC will be about $18,000,000 with
firm arrangements for future financing if necessary.

United Nuclear Corporation will continue to pursue its activities in the
mining and milling of uranium and manufacture of fuel cores for the U. S.
Navy independently of the joint venture. Gulf 0il Corporation will con-
tinue to carry on its other nuclear activities through Gulf General Atomic,
including the supply of High Temperature Gas-Cooled Reactors (HTGR), the
development of Gas Cooled Fast Reactors (GCFR) and thermionic reactors,
and research in controlled thermo nuclear fusion.
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PARTTAL ORCANTZATION CHART - GULF UNITED NUCLEAR FUELS GORPORATION

t

PRES IDENT

'A. R, FRITSCH

EXECUTIVE

VICE PRESIDENT|

W. F. ROCHE

1

{ .

VICE PRESIDENT
MANUFACTURING
F. G. STENGEL

VICE PRESIDENT
MARKETING
L. MACKLIN

MANAGER
FABRICATION OPERATIONS
W. J. COMPAS

MANAGER ,
CHEMICAL OPERATIONS
G. 0. AMY

MANAGER - NUCLEAR &
. INDUSTRIAL SAFETY
" P. LOYSEN .

MANAGER

NUCLEAR MATERIALS MANAGEMENT |

R. I. HANFLING

T . — 1

VICE PRESIDENT - | VICE PRESIDENT
TREASURER & SEC'Y ENGINEERING
K. L. WILEY ' J. D. O'TOOLE
RESEARCH &
ENGINEERING
CENTER
DIRECTOR

HEALTH & SAFETY
* P. E., CLEMONS

MANAGER ‘
NUCLEAR MATERIALS MANAGEMENT
M. LANGHAM

V INSWHOVLLY -



GULF UNITED NUCLEAR FUELS CORPORATION

POSITION President
PERSON = - " Arnold R. Fritsch
EXPERIENCE

Dr. Fritsch has over fifteen years experience throughout the nuclear industry.
Assignments have included policy formulation and consultation to the Chairman
of the U.S. Atomic Energy Commission; coordination of all fuel reprocessing

and materials control and management, and establishing,staffing and planning of
a spent fuel reprocessing company. He has also had extensive experience in long
range studies of reactor programs.

FORMER POSITIONS

1971 Coordinator - Allied Guif Nuclear Services, Gulf Energy and

1970 -
‘ Environmental Systems, LaJolla, California
1968.~ 1970 Manager, Program Evaluation and Sr. Advisor to Group Vice
Presidents, Gulf Energy and Environmental Systems,
LaJolla, California
1961 - 1968 - ‘Technical Assistant and Special Assistant to the Chairman, - -
u. S Atomic Energy Commission, Washington, b. C.
1959 = 1961 Division of International Affairs, U.S. Atomic Energy
Commission, Washington, D. C.
1956 - 1959 ‘ Senior Engineer, Nuclear Physics, Westlnghouse Atomic Power
‘Division, Pittsburgh, Pennsylvania
EDUCATION _ _
- Ex,
B. S., Physical Chemistry, University of Rochester,f ] é

Ph.D., Physical Chemistry, University of California at Berkeley, 1956

~ o
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GULF UNITED NUCLEAR FUELS CORPORATION

POSITION ' Vice President, Finance and Administration

PERSON Kenneth L. Wiley

EXPERIENCE

Mr. Wiley has over twenty—-two years experience in a variety of administrative
positions throughout a major enexrgy company. Assignmeits have included all
levels of accounting and financial control for production and mining operations.
He also has had extensive administrative and managerial experience within

various operating divisions.

FORMER POSITIONS

1969 - 1971 Ménager, Financo and Services, Gulf Mineral Resources Division,
Gulf 0il Corporation
1967 ~ 1969 Diviéion Accountant, Gulf Mineral Resources Division,
Gulf 0il Corporatiocn
1964ﬁj 1967 _ Area Accounting Supefvisor, Gulf 0Oil Corporation
1961 - 1967 Senior Unit Accounting Supervisor, Gulf 0il Corporation
1956 ~ 1960 Unlt Accounting Superv1sor, Gulf. Oil Corpo;o;ioﬁ .,qq -;f -
1954 - 1956 Grqu Aocountlng Supervisor, Gulf 0il Corporation
1§53’—,1954 Assistant Area Accounting Supervisor, Gulf 0il Corporation
1948‘—.1953 Various Accounting Positions, Gulfvoil'Co:poration
EDUCATION
B.S., gusiness Managemont,bcklahoma State University,[:hw:] (EZ)(-&L

Graduate Studies Leading to MBA, Finance, University of Colorado




PARTIAL ORGANIZATION CHART - UNITED NUCLEAR CORPORATION

PRESTDENT

'D. F. SHAW

" VICE PRESIDENT
FINANCE
D. M. JOHNSON

VICE PRESIDENT
MARKETING
‘W. R. BUSH

1

e b .

VICE PRESIDENT
MANUFACTURING
J. A. LINDBERG

}
VICE PRESIDENT &
GENERAL: MANAGER
NAVAL PRODUCTS DIVISION
W. J. FERGUSON

S
ks

VICE PRESIDENT &
GENERAL MANAGER
MINING &MILLING DIVISION

 W. A, BUCHECKER

MANAGER
RECOVERY OPERATIONS
W. G. RUFF

N
L

NUCLEAR & INDUSTRIAL SAFETY

MANAGER .-

P. LOYSEN (GUNFC)

_MANAGER
. NUCLEAR MATERIALS MANAGEMENT
R. I. HANFLING (GUNFC)




