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AttachedisawpyoftheW- document to certify financial iOning. Ten of the twelve licenses 
by Ram 

assurance of funds for decwmnmiss 
l i s ted in this original m t t a l  to the USNRc are 
I. (License rnmrbersl SNM-1107 ard TR-2 are Ilot by Regia I.) 
For cmveu 'm, the' attached listing identifiw those licenses 
&umsk-& - by Region I which are subject to the regulatory pmvisians 
r e q u i r h ~  financial assurance of funds for demmiss ioning. 
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IE you have any questions wncemmg ' th i s  m-, please cantact me at 
(412) 344-4652 . 
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License 
Number 

1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

37-5809-01 clknrbined 
Materials cheswick, PA 

37-5809-02 

SNM-770 S i t e  
Madison, ?A 

-insd 
Materials located 

Science 
located 

Science 
located 

at 

SNM-1460 and -logy center 
at * 1, PA 

m i n e d  
Materials 

SNM-47 and Technology center 
at * 1, PA 

SNM-951 . Tyqe site 
located at w e ,  PA 

rmnbined 
Materials 

SNM-1120 Plutanim Fuels Dwelopnent 
Labcxratory 
located at Cheswick, PA 

37-00497-09 Forest H i l l s  S i b  
located at Forest H i l l s ,  PA 

29-21348-01 Byproduct 
Material 

-1527 Bloamfield 
located at Bloomfield, HT 

Sarrr=e 
Material 
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Westinghouse Theoaore Srern 
E I e c t r i c c o rp or a ti on ;Td ~ e 

March 20, 1991 
TS-091-845 

i 

Mr. Samuel Chi1 k, Secretary 
U.S. Nuciear iieguiatory Commission 
Washington, D.C. 20555 

Subject: Certification o f  F i n a n c i a l  Assurance for  Deco mmissioninq 

Dear Mr. Secretary: 

Westinghouse Electric Corporation hereby submits the following 
documentation to certify financial assurance of funds for decom- 
missioning costs required under the NRC final rule, "General 
Requirements for:Decommissioning Nuclear Facilities (IOCFR Parts 30, 
40, 50, 51, 70 and 7 2 ) . "  This submittal includes the following: 
Certification o f  Financial Assurance (Exhibit l), the Standby Trust 
Fund (Exhibit 2) and the standby Line of Credit (Exhibit 3). Included 
in Exhibit 1 is Attachment 1, which identifies the twelve specific NRC 
1 icenses held by Westinghouse. 

On May 25, 1990, Westinghouse submitted an application for specific 
exemptions from the rule to permit Uestinghouse to act as a "self- 
guarantor" to satisfy the requirements of the rule. That application 
was denied by the Commission on July 31, 1990. On August 20, 1990, 
Westinghouse submitted a "Petition for Reconsideration o f  Commission 
Denial of Request for Exemption from Financial Assurance Requirements 
of the Oecommissioning Rule." By letter dated March 7, 1991, the 
Commission denied the Westinghouse request for reversal o f  the July 31, 
1990 decision. In accordance with the March 7, 1991 letter, this 
submittal provides certification of the financial assurance require- 
ments specified by the rule. 

Sincerely, 
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EXHIBIT 1 

CERTIFICATION OF FINANCIAL ASSURANCE 

Principal : Westinghouse Electric Corporation 
Westinghouse Building 
Gateway Lenter 
Pittsburgh, PA 15222 

Mailing address for czrrespondence regarding this matter: 

Westinghouse Electric Corporation 
Energy Sys terns 
P. 0. Box 355 
Pittsburgh, PA 15230 

NRC license numbers, name and address o f  each facility: 

See €xhibit 1, Attachment 1 (List o f  Westinghouse 
licenses covered by this certification). 

Issued to: U.S. Nuclear Regulatory Comnission 
Washington, D.C. 20555 

This is to certify that Westinghouse Electric Corporation is licensed to 
possess a Production and Uti1 iration facility, and By-product, Special 
Nuclear and Source Materials licenses and that financial assurance in the 
amounts prescribed by lOCFR Parts 30, 40, 50 and 70 has been obtained for 
the purpose of decomnissioning. The list of licenses in Exhibit 1, 
Attachment 1, identifies the specific licenses covered and the amounts o f  
financial assurance provided for each. The total financial assurance 
amounts to $32,975,000. 

Sincerely, 

_ - - _  
Senior Executive Vice President 
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License 
Number 

SNM- 1 I07 

3 4  7 7 - m n a 4 l  J U Y d  

37-5809-02 

SNM-770 

TR-2 

SNM-1460 

SNM-47 

SNM-95 1 

SNM-1120 

37-00497-09 

29-2 1348-0 1 

SMB-1527 

Attachment 1 

WEST I NGHOUSE ELECTRIC CORPORATI ON 

LISTING OF NRC LICENSES 

F a d  1 i t v  and Location 
Type o f  
LIcense 

Nuclear Fuel Fabrication Facility SNM 
located at Columbia, SC 

P ~ m p  Repzi r F x i  1 i t y  
located at Cheswick, PA 

Combined 
Materi a1 s 

Industrial Radiography Facil i ty 
located at Cheswick, PA 

By-product 

Waltz Mill Site 
located at Madison, PA 

Combined 
Materi a1 s 

Westinghouse Test Reactor Part 50 
located at Madison, PA 

Science & Technology Center 
located at Churchill, PA Materials 

Combi ned 

Science & Technology Center Combined 
located at Churchill , PA Materi a1 s 

Large Site 
located at Large, PA 

Combined 
Materi a1 s 

Plutonium Fuels Development Combined 
Laboratory 1 ocated at Cheswick, PA Materi a1 s 

forest Hills Site Combined 
located at Forest Hills, PA Materi a1 s 

Marl ton 
located at Marlton, N3 

By-product 
Materi a1 

Bloomfield Source 
located at Bloomfieid, NJ Material 

TOTALS 



WESTINGHOUSE CTNANCIAL SERVICES, INC. 

Irrevocable Line of Credit No. 1 

Issued To: 

U. S. Nuclear Regulatory Commission ( " N R C " ) ;  Washington, DC 20555 

Eear S i r  or Mad=: 

Westinghouse Financial Services, Inc. ("WFSI") hereby establishes its 
Irrevocable Line of Credit No. i in favor of the NRC, at the request and for 
the account of Westinghouse Electric Corporation ("WEC"), Gateway Center, 
Pittsburgh PA 15222 up to the aggregate amount of Thirty Two Million, Nine 
Hundred Seventy-Five Thousand U.S. Dollars ($32,975,000) available upon 
presentation to WFSI of: 

(1) your sight draft, bearing reference to this Line of Credit No. 1, and 

(2) your signed'statement reading as follows: "The U. S. Nuclear Regulatory 
Commission certifies that the amount of the draft is payable pursuant to 
10 Code of Federal Regulations Parts 30, 40, 50, or 70 for the purpose 
of decommissioning (which decommissioning shall be performed by 
Westinghouse Electric Corporation) of the licensed facilities identified 
in the Standby Trust Agreement between Morgan Guaranty Trust Company of 
New York and Westinghouse Electric Corporation dated March 15, 1991." 
Said Standby T r u s t  Agreement is incorporated by reference herein. 

This Line of Credit No. 1 is issued in accordance with regulations issued 
under the authority of the NRC, an agency of the U.S. Government, pursuant to 
the Atomic Energy Act of 1954, as amended, and the Energy Reorganization Act 
of 1974. The NRC has promulgated regulations in Title 10, Chapter I of the 
Code of Federal Regulations, Parts 30, 40, 50 or 70, (the "Applicable 
Regulations") which require that a holder of, or an applicant for, a license 
issued under the Applicable Regulations, provide assurance that funds will be 
available when needed for decommissioning of the materials and activities 
referred to above. 

This Line of Credit No. 1 is effective as of March 22, 1991 and shall expire 
on March 31, 1992, but such expiration date shall be automatically extended 
for a period of at least one (1) year on March 31, 1992 and on each successive 
expiration date, unless, at least ninety (90) days before the current 
expiration date, WFSI notifies both you and WEC, by certified mail, as shown 
on the signed return receipts. If WEC is unable to secure alternative 
financial assurance within the guidelines of the Applicable Regulations to 
replace this Line of Credit No. 1 within thirty (30) days of notification of 
cancellation, the NRC may draw upon the full value of this Line of Credit NO. 
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1 prior to cancellation. 
of any notice received or 
bankruptcy of WFSI or (2) 

WFSI shall give i m d i a t e  notice to WEC and the NRC 
action filed alleging (1) the insolvency or 
any violations of regulatory requiremanes that could 

result in suspension or revocation of WFSI's charter. 
immediate notice if, for any reason, it becomor unable to fulfil1 its 
obligation under the Line of Credit No. 1. 

WFSI also shall give 

Whenever th is  Line of Credit No. 1 is drawn on undar and in compliance with 
the terms hereof, WFSI shall duly honor such draft upon Its prerontation to it 
within 30 days, and WFSI shall cause to be dapoaited the mount of tho draft 
directly into the standby trust fund of WEC in accordance with the NRC's 
iMtnlCtiOTU. 

Each 8ight draft must bear on ita face the claw.: 
Credit No. 1, dated March 31, 1991, and the total of this draft md a11 other 
drafts previously drawn undor this lino of credit door not excood 
$32,975,000". 

'Drawn under U n o  of 

This Line of Credit No. 1 is subject to tho moat recont edition of tho Uniform 
to-nd Practice of Doc- Cr-, publi8h.d by the International 

Chambor of Comorco, excopt to tho oxtont that tho torma thoraof conflict with 
this document in which cas. the term th is  Una of Credit No. 1 shall govern. 

Lauroac. A. chapour I 

Exocutivo Vico Proaidant urd 

Wost~nghowo Financial SorPices, Inc. 
Chief Financial Officer 



STANDBY TRUST AGREEMENT 

TRUST AGREEMENT, the 9- 
MORGAN GUARANlYTRUST COMPANY OF NEW YORK, 60 WBU 
i o m ,  the 7rusmvM. 

into aS ofmrch 15,1991 by and b-weetinghous 
Electric Corporation,. a Pennsy vania Corporation,, h w n  fM Bs me M G ~ ~ ~ ,  and 

New York, New York 

WHEREAS, the US. Nudear Regulatory Commission (NRC), an agency of the U.S. 
Government, pursuant to the Atomic Energy Ad of 1974, has promulgated reguktbru m T i e  

appticable to the Grantor, require that a holder of, or an appticant for, a Part 30, 40, ana 70 
license provide assumma that funds wiil be avaiiabte when needed for required 
decommissioning activities. 

IO, Chapter I bf the Code Of Merat  I ~ ~ ~ u W W S ,  Bm [a, 40, ~t 701. These r w o n s ,  

WHEREAS, the Grantor has 
assurance for the facilities idemfied hemin; and 

to us8 d l i n e  of credit to provide dl of Such finanaal 

NOW, THEREFORE, the Grantor and the Trustee agree as follows: 

AsusedinthisAgreunMlt: -n1. Definltrans .. 

(a) The term %mntor* means the NRC Iic8rtsee who enters into this A g m e n t  and any 
su- or assigns of the Grantor. 

(b) The term 7 ~ u  means the msmo who enters into this Agrement and any succ6ssor 
T W .  

Thfs Agrement pertams to the costs of 
d @ w m m s s W n g t h ~  ' andaavm8 id- kl list attached as  Exhibit B bSU@d 
prtrsuant to 10 CFR ?art [a, 40, or q. 



. Payments made to the Trustee for the Furtr: s,"la:f. Section 4. -em C o n m a  tbe Fund 
consist of caSn and EIigible Securities. The fund is established inWly as conssting of the 
property. S u a  property and m y  ceer property subsequently transferred to the Trustee are 
referred to as the 'Fund', together all earnings and prafits therm, lees any payments or 
distributions made by the Trustee pursuant to this Agrement, The fund sttail be held by the 
Trustee, IN TRUST, as hereinafter provided. The Trustee shall not be m~ponsible nor shall it 
undertake any responsibility for the amount of, or adequacy of the fund, nor any duty to collect 
from the Grantor, any payments necessary to discharge any liabilities of the Grantor establisheo 
by the NRC. 

. .  

laq. The Trustee shall make S m o n  3. -em for R V x S P e c r f i e d  in the P 
g ~ s m  from ?he Fund to tfie G r m r  upon pmswmion to the Trustee of the fc!!mng: 

. .  

a. A wtMcate duly executed by the Secmtary of the Grantor attesting to the 
occurrence of the events, and in the form set forth in the attached Specimen 
certrffcae, and 

b. A certificate executed by the Grantor attssting to the following conditions: 

(1) 

(2) 

that decommissioning is procesding pursuant to an NRC-appmved ptan. 

that me funds withdrawn wiil be expended for acbivitjes undertaken pursuant 
to mat pian, and 

. 

(3) that the NRC has been given 30 days' prior nutice of the 
Grantor's intent to withdm funds from the escrow fund. 

No wrthdrawal from the fund can exceed 20% percent of the outstanding balance of the fund 
or '$lOO,OOO dotlars, whichever is grsater unless NRC approval is attached. 

In the emnt of the Girmtots defautt or inability to direct decommissiorung activities, the Trustee 
shall make payments from the hrnd as the NRC shall c t i i  in wnting, to provide for me 
payment ofthe costs ofrequved advitjbs m v m d  by this Agmment. The Tnstee shall 
reimbwse the Grantor or other pemm as specdied by the NRC, or Stzm agency, from me 
Fund for expaWUm f 0 t - m  in such amounb as the NRC, or Stat8 agency, 
shall ditectinmrting. In cdditforr, UmTrustee st\atlmfunddoUte Gfmtorsuch smorpnc3asthe 
NRC specdies in wnthg. U p  refund, such funds shall no bnger cmmtuto ' part of the fund 
as defined hemin. 

-2- 



(a) Securities or other obligations of the Grantor, or my other owner or operator of the 
fscifities, or any of their affiliates as defined in the Investment Company Act of 1940, as 
amended (15 U.S.C. 80A02(a)), shall nat be acquired or held, unless they are securities 
or other obligations of the Federal or a State government; 

(b) The Trustee is authorired to invest the fund in EJiaibte SecuriUes as hereinafter defined. 
Eligible Securities shall be securities or other obligations of the M e t a t  Government, i.e., 
GNMA, FNMA, and FHLM bonds and certificates or State and Municipal bonds rated 
BBB or higher by Standard & Poofs or Baa or higher by Moodfs lnvsstment SeMces. 

s. F,r<oress Pawem of T m .  Wittrout in any way limiting the powers and discretion 
conferred upon the Trustee by the other provisions of this Agteement or by law, the Trustee 
is expressly authorized and empowered: 

(a) To sell, exchange, convey, transfer, or otherwise dispose of any property held by it, by 
public or private sale, as nscessary to allow duly Buthormed withdrawals or to reinvest 
in aigible Securities at the direction of the Grantor. 

(b) To make, execute, acknowledge, and deliver any and all doaffnerrts of transfer and 
conveyance and any and all other instruments that may be necsssary or appmpnate to 
cany out the.powen herein granted; 

-- 

To reg- any securities hehd in the fund in the name of the Grantor, and to hold any 
sea~rrty in bearer form or in book entry, to mimmst intemst payments and funds from 
matured and tedeemed instrum- in Eligible Socudus ' to fib proper farms concerning 
fmcuriticw held in the fund in a timely fashion with appropriate government agencies, or 
to deposit or m g e  for the deposit of such securtties in a qualdied central depository, 
or to deposit or arrange forthe deposit of any secunth issued bythe U.S. Government, 
or any agency or i n m i t y  thereaf, with a hdera) Rescwe Bank in book entry 
fotm, but the bdob and tecotds af the T m  shall at at1 times show that all such 
m H a t e p W t O f t h 8 f U n d .  

(d) To cornpromiso or d h W  adjust all daims in favor of or against the fund. 

-3- 



smQa* AnnualVa'- ' . After payment has been made into this standby trust fund, 5 9  
Trustee shall annually, at least 30 days before the anniversary date of receipt of payment into 
me standby trust fund, furnish to tRe Grantor and to the NRC a stamment confirming the vaiue 
of the T m  Any SBcuntjes in the fund shall be valued at market value BS of no more man 60 
days before the anniversary d m  of the establishment of the Fund. The fabe of the Grantor 
to object in writing to the Trustee vwthin 90 days after the statement has beecr furnished to the 
g m o r  and the NRC, or State agency, shall comtitute a cmdusvdy binding assent by the 
Grantor, barring the Grantor from asswtmg any daim or liabiriky againstthe T w w r t h  respect 
to the maters disdosed in the staternetlt. 

on 1Q. of C n u m .  The TNstee may from time to time consuk with counsel, who 
m y  be mumd to the Grantor, with respect r0 any qu8stjan arising a!3 to the ccr,smc3zn sf 
this Agreement or any action to be taken hereunder. The Trustee shall be fully protected, to 
the extent permrtted by law, in aaing on the advice of counsel. 

-n 11. m e  Drnnew 'on, The T~stee shall be Bntitted to reasonable compensation 
for rts sewices as agreed upon in writing from time to time wlbh the Grantor. 

m a n  72. T m .  Upon 90 days notice to the NRC, or State agency, the Trustee 
may resign; upon 90 days natlce to NRC, or State agcmcy, and the Trustee, the Grantor may 
rsp- me Tnmw::but such remgmbm ' or repbmmm shall not be Mectivo mil the Grantor 
has appointed a sucwssor T~sted and this SUCC~~SOC acc8pts me appointment. The 
succBssor Trustee sttaH have the same powem and duties as those confanad upon the Trustee 
h m e r .  upon me S-t TWWS of the appomtmern, the ~ ~ s t e e  SWI 
assign, tmsfw, and pay o w  to the s- Tn~stee tho funds and propmes then 
wmmtuting the Fund. If for any masun the Grantat cannot or does not act in the event of the 
resignation of the Tmstae, the Trustw may apply to a court of cornpatent jurisdiction for the 
appointment of a successor Trust80 or for instntdions. The successor Trusted shall specrfy 

' ofthetNstinaHlritings~tothsGrantar,the me dam on which it assumas admmmtm 
NRC or Stam agency, and !he pfssent Trustee by certifted maii 10 days before such change 
becomes Mective. Any expenses inasred by the Trustee as a result of any of the acts 
contemplated by this section shall be pad as p m M d  in Section 8. 

. .  

4 



-- 

and instruction from the Grantor and/or the NRC, or State agency, except as pravided for 
herein. 

14. merit of Aaraernem . This Agreement may be amended by an instrument 
in wnting executed by me Grantor, the Trustee and the NRC, or SWte agency, or by the 
Tntstee and the NRC or stade Agency, if the Grantor ceases to exist, 

n 1s. 1-d T q n m m .  Subject to the right of the parties to amend this 
Agrement as provided in -on 14, this trust shall be krwocab le and shalt continue untit 
termtnated at the written agfwment af the Grantor, the Trustee, and the NRC or Staa agency, 
or by the Trustee and the NRC or State agency, if the Grantor ceases to 8)$st. Upon 
termination of the trust, ail remaining trust property, less final trust administtation expenses, 
shall be deliversd to the Grantor or its successor. 

.. 

16. JJTVTM& and I-. The Trustem shall not inan personal liability of any 
nature in connection uwth any act or omission, made in good faith, in the administration of this 
trust, or in carryhg out any directions by the Grantor, the NRC, or State Agency, issued in 
accordance M this A g m m  The Trustee shall be indemnified and saved harmtoss by the 
Grantor or from the trust fund, or both, from and against any personal liability to which the 
Trustee may be subjected by reason of any act or conduct in its officiai capaaty, induding all 
expenses reasomUy incurrsd in its defense in the event the Grantor fails to ptovide such 
defense. 

18. m n  a m .  AS used in this Agreement, words in the singular 
indude the pturat and words in the plural indude the surgular. The desmptive headings for 
each section ofthis Agrement sfral) not mathe mtwprstation or me kga efficacy of mis 
Agreement. H my part of this agmmmt is invalid, it shall not affect the remarning pmsions 
which wiU remain valid and miomable. 



A T E S R  WESTINGHOUBE B L E C X I C  COIIPORATION 

ATEST: MORGAN GUARANTV TRUST OF NEW YORK 
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EXHIBl 

MARm 21, 1991 
Financial 
AssumEe 
PJKXrnts in $000’ 

License 
Number Facilitv and Locat iq  

1 SNM-1107 750 

750 

75 

750 

26 , 0002 

750 

750 

750 

750 

750 

750 

150 

2 37-5809-01 mined 
Materials 

3 37-5809-02 Industrial Radiography Facility Byproduct located at  cheswick, PA 

4 SNM-770 w a l t z  Mill site 
located at  Madisoa! I PA 

-ined 
Materials 

5 TR-2 Part 50 

6 SNM-1460 science m TechMlogy center cmbined locaw at chureful 1, PA Materials . 
7 SNM-47 science ard Technology cerrter -in& 

located at  -1, PA =hrials 

8 SNM-951 c5binsd 
Materials 

9 SNM-1120 Plutanium Fuels Developnent 
-0ry 
located at  cheswick, PA 

mined 
Materials 

10 37-00497-09 F o m  H.iUs S i t e  
located at Forest  Hills, PA 

11 29-21348-01 Marltan 
located at  Marltan, NJ 

12 SI51527 Bloconfield 
located at Elomfield, NJ 

SaurCe 
Material 

32 , 975 

F m f a l  assUranee 
referenced in locFR 30.35, 40.36 

(exr=ept for 1- 5 ,  the TR-2 Id-) are a~ 
70.25. 

1 

2 Financial asswmce amunt is based an a cost estfmate for 
of the facility. 

’ i m i q  
(Note: This is a possession only type license). 


