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Dear M r .  M i les :  

SUBJECT: RESPONSE TO LETTER DATED MARCH 12, 1993, DISCUSSING BOND RATINGS 

I n  your l e t t e r  t o  M r .  James M. Taylor,  you discussed the  d i f f e r e n c e  between a 
bond r a t i n g  of "A"  o r  "A-". You s ta ted  t h a t  " the  use o f  a p l u s  o r  minus does 
no t  change t h e  major r a t i n g  category assigned t o  a bond o r  o b l i g a t i o n .  
Rather, t h e  a d d i t i o n  o f  a p l u s  or minus s ign  i s  designed t o  show r e l a t i v e  
standing w i t h i n  t h e  major r a t i n g  category.  Thus, a c u r r e n t  r a t i n g  o f  "A"  i s  
maintained as the  major category even though a minus might  be added." Based 
on i n fo rma t ion  we rece ived from Standard and Poors (S&P) and Moody's Inves tors  
Services r e l a t e d  t o  t h e  r e l a t i v e  s i g n i f i c a n c e  o f  bond r a t i n g  gradat ions,  S&P 
i nd i ca ted  t h a t  "one notch" r a t i n g  movements w i t h i n  or between l e t t e r  
categor ies are equa l l y  s i g n i f i c a n t  and t h a t  successive down-gradings from "A" 
t o  "A-'I and from "A-" t o  "BBBt" should be viewed as equal "one notch" 
reduc t ions  i n  t h e  continuum o f  S&P bond r a t i n g s .  
IIA-" r a t i n g  t o  be a separate r a t i n g  d i s t i n c t  from an "A" r a t i n g .  
order  t o  q u a l i f y  f o r  t h e  se l f -guarantee schedular exemption, as descr ibed i n  
our l e t t e r  dated October 19, 1992, you w i l l  need t o  show a t  l e a s t  an "A"  
r a t i n g  f rom S&P. 

Therefore, we consider  an 
Thus, i n  

Also, i n  your  l e t t e r  you ind i ca ted  t h a t  you would p rov ide  separate 
correspondence wi th respec t  t o  the  recent  S&P bond r a t i n g  o f  BBB. 
March 18, 1993, te lephone conversat ion w i t h  Timothy Johnson o f  my s t a f f ,  you 
i nd i ca ted  t h a t  you would submit an appropr ia te  f i n a n c i a l  assurance mechanism 
t o  the  U.S. Nuclear Regulatory Commission by A p r i l  9, 1993. We w i l l  p rov ide  a 
prompt rev iew o f  your  submi t ta l  so t h a t  the  outs tanding f i n a n c i a l  assurance 
issues can be resolved.  

I n  your  

I f  you have any quest ions,  p lease contac t  John Aust in  on (301) 504-2560. 


