
Westinghouse Energy Systems 
Electric Corporation Business Unit 

Charles W Pryor Jr 
President 

August 18, 1997 

PO Box 355 
Pittsburgh Pennsylvania 15230-0355 

Mr. Hubert J. Miller 
Regional Administrator, Region I 
U.S. Nuclear Regulatory Commission 
475 Allendale Road 
King of Prussia, PA 19406-1415 

Noted Copy: Dr. Carl J. Paperiello, Director 
Office of Nuclear Material Safety and Safeguards 

Re: Application For Transfer and Amendments of 
Westinghouse Materials Licenses 

Dear Mr. Miller: 

Westinghouse Electric Corporation, a corporation founded in 1886 under the laws of the 
Commonwealth of Pennsylvania ( "Westinghouse" or "Westinghouse ( 1886)") hereby requests 
the transfer and amendment of the 10 CFR Part 30, 40 and 70 materials licenses listed as 
Region I Materials Licenses on Exhibit A to the enclosed "Application to Transfer and 
Amend Westinghouse Materials Licenses, Quality Assurance Program Approvals, and 
Certificates of Compliance, I' dated August 15, 1997. Following the transfers and 
amendments, the name of the holder of the materials licenses will be Westinghouse Electric 
Corporation, a corporation incorporated in 1997 under the laws of the Commonwealth of 
Pennsylvania ("WELCO or "Westinghouse (1997)"). 

The proposed materials license transfers and amendments are requested as part of a pending 
series of transactions in which Westinghouse (1 886) will transfer all assets and operations 
relating to certain of its industrial businesses to WELCO. The proposed transfers and 
amendments would change the licenses to reflect these transactions by substituting 
Westinghouse (1997) in place of Westinghouse (1886) as the holder of the licenses. The 
proposed transfers will not involve any change in the organization, location, facilities, 
equipment or procedures related to or personnel responsible for the licensed operations. 
WELCO will be technically and financially qualified to be the holder of the licenses, and 
agrees to abide by all commitments and representations made to the NRC prior to 
transfer by Westinghouse (1886), as well as all of the terms and conditions of the 
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and certifications. On the closing date of the transactions, Westinghoue (1886) will change 
its name to CBS Corporation. 

The proposed transactions involve the approval of other regulatory agencies in addition to the 
NRC. Closing of the transactions will require various regulatory approvals. Therefore, 
Westinghouse (1886) requests the NRC to make the transfers and amendments effective on 
the closing date of the transactions. While the closing date has not yet been determined, we 
currently expect the closing to take place in the fourth quarter of 1997. Westinghouse (1886) 
will keep the NRC informed of progress in obtaining other regulatory approvals, the closing 
date established for the transactions, and the closing of the transactions. 

Westinghouse (1886) further requests that all of its applications for materials licenses or 
other approvals pursuant to 10 CFR Parts 30, 40 and 70 be deemed to be the applications of 
WELCO and that the name of the applicant be changed to Westinghouse Electric Corporation 
(the 1997 company) in such applications as of the closing date of the transactions. 

Enclosed is a check in the amount of $3,620.00 in payment of fees for processing the 
required amendments to the affected licenses which are not subject to full cost review (see 
Exhibit A), as set forth in 10 CFR Part 170. For amendments which are subject to full cost 
of the review, Westinghouse will pay the fees upon billing by the NRC in accordance with 
the provisions of 10 CFR Section 170.12. 

Should you have any questions regarding this matter, please contact Mr. A. Joseph Nardi, 
License Administrator, Regulatory Affairs, Energy Systems Business Unit, Telephone: (4 12) 
374-4652, Fax: (4 12) 374-3357, E-Mail: nardiaj@westinghouse.com. 

Charles W. Pryor, Jr. 

Enclosure 
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APPLICATION TO TRANSFER AND AMEND 
WESTINGHOUSE MATERIALS LICENSES, QUALITY ASSURANCE 

PROGRAM APPROVALS, AND CERTIFICATES OF COMPLIANCE 

August 18, 1997 

INTRODUCTION 

Westinghouse Electric Corporation, a corporation founded in 1886 under the laws of 

the Commonwealth of Pennsylvania ("Westinghouse" or "Westinghouse (1 886)") is the holder 

of the 10 CFR Parts 30, 40, 70, 71 and 72 licenses, quality assurance program approvals, and 

certificates of compliance (the "licenses, approvals and certificates") set forth in Exhibit A 

hereto. Westinghouse (1 886) requests that the Nuclear Regulatory Commission ("NRC") 

approve the transfer from Westinghouse (1 886) to Westinghouse Electric Corporation, a 

corporation incorporated in 1997 as Westinghouse Power Company under the laws of the 

Commonwealth of Pennsylvania (YELCO" or "Westinghouse (1 997)") of the licenses, 

approvals, and certificates listed in Exhibit A; and that the NRC approve the corresponding 

amendments to those licenses, approvals, and certificates necessary to effectuate such transfer. 

WELCO was incorporated on July 17, 1997 as Westinghouse Power Company, was 

renamed Westinghouse Electric Company on August 13, 1997 and will be renamed 

Westinghouse Electric Corporation (the 1997 company) on the closing date of the 

transactions, described below, that give rise to this application for transfer and amendment of 

licenses, approvals and certificates. Following the transfers and amendments, the name of the 

holder of the licenses, approvals and certificates will be Westinghouse Electric Corporation 

(the 1997 company). 



Westinghouse (1886) further requests that all of its applications for materials licenses, 

certificates or other approvals pursuant to 10 CFR Parts 30, 40, 70, 71 and 72 be deemed to 

be the applications of WELCO and that the name of the applicant be changed to 

Westinghouse Electric Corporation (the 1997 company) in such applications as of the closing 

date. 

The requested transfers and amendments are part of an overall series of pending 

transactions in which Westinghouse (1886) will transfer all assets and operations relating to 

the Westinghouse industrial businesses, with the exception of its mobile transport refrigeration 

equipment business and certain other designated businesses, to WELCO. Westinghouse (the 

1997 company) will be a separate publicly traded company from and after the closing date of 

the transactions. Included in the industrial businesses and assets to be transferred are all of 

the Westinghouse nuclear related businesses for which NRC or Agreement State licenses, 

approvals or certificates are required, with the exception of a Westinghouse subsidiary, Bay 

County Energy Systems, Inc., which manages the operation of the Bay County Resource 

Recovery Facility and which holds an Agreement State radioactive materials license (sealed 

source) issued by the State of Florida. Westinghouse (1  886) will continue to own its media 

operations (including the production, distribution and transmission of radio and television 

programming) and those industrial businesses which are not being transferred to WELCO. On 

the closing date of the transactions, Westinghouse Electric Corporation (the 1886 company) 

will change its name to CBS Corporation. 

The proposed transactions involve the approval of other regulatory agencies in addition 

to the NRC. Closing of the transactions will require various regulatory approvals. Therefore, 
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Westinghouse (1886) requests the NRC to make the transfers and amendments effective on the 

closing date of the transactions. Westinghouse (1 886) will keep the NRC informed of 

progress in obtaining other regulatory approvals, the closing date established for the 

transactions, and the closing of the transactions. 

WELCO will be financially and technically qualified to hold the licenses, approvals, 

and certificates which are the subject of this application for transfers and amendments. In 

connection with the pending transactions, current Westinghouse employees responsible for the 

licensed activities to be transferred will become WELCO employees and will continue to be 

responsible after the transfers to WELCO. Transfer of these licensed activities will not affect 

the organizational structure described in the licenses. There will be no changes in 

organizations, locations, facilities, equipment or procedures and there will be no changes in 

the use, possession, locations or storage of licensed materials. Licensed activities will 

continue in their current form without interruption of any kind resulting from the transfers. 

Set forth below is information in response to NRC regulations and Information Notice 

89-25, Rev. I ,  dated December 7, 1994, to support the transfers and amendments of the 

licenses, approvals and certificates. 

INFORMATION FOR TRANSFER OF LICENSES. APPROVALS AND CERTIFICATES 

A. Name of Transferee: 

Westinghouse Electric Corporation (the 1997 company) 

B. The Address Will Be: 

Westinghouse Electric Corporation 
11 Stanwix Street 
Pittsburgh, PA 15222- 1384 
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C. Organization and Management 

Westinghouse (1 997) will be a separate publicly traded corporation, organized 

and incorporated on July 17, 1997 as Westinghouse Power Company under the laws of the 

Commonwealth of Pennsylvania. The name of Westinghouse Power Company was changed 

to Westinghouse Electric Company on August 13, 1997. Westinghouse Electric Company 

will be renamed Westinghouse Electric Corporation (the 1997 company) on the closing date. 

All of the current directors and principal officers are citizens of the United States. Their 

names and addresses are as follows: 

Directors 

Name 

Michael H. Jordan 
Non-Executive Chairman 

Dr. Ernest H. Drew 

Gary M. Clark 

Joseph T. Doyle 

160 W. 66th St., #47B 
New York, NY 10023 

2029 Las Tunas Road 
Santa Barbara, CA 93103 

2 126 Blairmont Drive 
Pittsburgh, PA 15241 

108 Riding Trail Lane 
Pittsburgh, PA 1521 5 

PrinciDal Officers 

Address 

Dr. Ernest H. Drew 
President and Chief Executive Officer 

Gary M. Clark 
Vice President and Secretary 

Joseph T. Doyle 
Senior Vice President and 
Chief Financial Officer 

2029 Las Tunas Road 
Santa Barbara, CA 93 103 

2 126 Blairmont Drive 
Pittsburgh, PA 15241 

108 Riding Trail Lane 
Pittsburgh, PA 15215 
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The names and addresses of the directors and principal officers of WELCO on 

the closing date will be as follows: 

Directors 

Name 

Michael H. Jordan 
Non-Executive Chairman 

Dr. Ernest H. Drew 

Address 

160 W. 66th St., #47B 
New York, NY 10023 

2029 Las Tunas Road 
Santa Barbara, CA 93 103 

Gary M. Clark 

Robert D. Cawthorn 

David K. P. Li 

Frank C. Carlucci 

David T. McLaughlin 

Richard R. Pivirotto 

2 126 Blairmont Drive 
Pittsburgh, PA 15241 

50 Crosby Brown Road 
Gladwyne, PA 19035 

Penthouse, Flat A, Tower 2 
Dynasty Court, 23 Old Peak Road 
Hong Kong 

1207 Crest Lane 
McLane, VA 22101 

442 Ferry Point Road 
Annapolis, MD 21403 

11 1 Clapboard Ridge Road 
Greenwich, CT 06830 

Principal Officers 

Name Address 

Dr. Ernest H. Drew 
President and Chief Executive Officer Santa Barbara, CA 93103 

2029 Las Tunas Road 

Joseph T. Doyle 
Senior Vice President and 
Chief Financial Officer 

108 Riding Trail Lane 
Pittsburgh, PA 15215 

-5- 



James L. Gallagher 
President, Westinghouse Government Pittsburgh, PA 15238 
and Environmental Services Company 

8 Twin Stream Drive 

Charles W. Pryor, Jr. 
President, Energy Systems 

413 Landon Knoll 
Pittsburgh, PA 15238 

Randy H. Zwirn 1905 Wingfield Drive 
President, Power Generation Longwood, FL 32779 

With the exception of Messrs. Cawthorn and Li, who are citizens of the United Kingdom, all 

of the directors and principal officers of WELCO are citizens of the United States. WELCO 

will not be owned, controlled or dominated by an alien, foreign corporation or foreign 

government and will not be acting as an agent or representative of any other person. 

D. Description of Businesses to be Transferred to WELCO 

The Westinghouse industrial businesses to be transferred to WELCO supply 

services, fuel and equipment for the nuclear energy market, services and equipment for the 

power generation market and management and related operating services at government- 

owned facilities. 

Energy Systems. Westinghouse’s Energy Systems Business Unit (”Energy 

Systems”), with 6,849 full time employees as of January 1, 1997, provides support products 

and services to the nuclear utility industry, including nuclear fuel, operating, maintenance and 

engineering services, and repair and replacement equipment, parts and components. Energy 

Systems also designs, builds, upgrades, modernizes and decommissions nuclear power plants. 

It is currently designing and engineering a next generation passive light water reactor known 

as the AP600. Through its Process Control Division, Energy Systems designs and sells 

distributed control, communication, data acquisition and information systems to power 
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generation facilities (fossil and nuclear fueled). In addition, through its Electromechanical 

Division, Energy Systems designs and manufactures naval propulsion equipment, motors and 

pumps for the U.S. Navy. In 1996, Energy Systems had sales of approximately $1.234 billion 

and approximately $2.626 billion in backlog of unfilled orders at the end of the year. 

Power Generation. Westinghouse's Power Generation Business Unit ("Power 

Generation"), with 8,343 full time employees as of January 1 ,  1997, designs, manufactures, 

installs and services steam turbine-generators for nuclear and fossil-fueled power plants and 

combustion turbine-generators for natural gas and oil-fired power plants. Power Generation 

also constructs turnkey power plants worldwide. In addition to serving the electric utility 

industry, Power Generation supplies power generation equipment to independent power 

producers and supplies power generation equipment and services to other non-utility 

customers. Power Generation also provides extensive support in the areas of power plant 

operation, maintenance and services, including modernization and upgrade, installation 

services, electrical systems services and equipment repair. In 1996, Power Generation had 

sales of approximately $2.172 billion and approximately $2.788 billion in backlog of unfilled 

orders at the end of the year. 

Government ODerations. Westinghouse, through various divisions and 

subsidiaries (collectively, "Government Operations"), manages government sites where 

approximately 16,825 people were employed as of January 1, 1997. Government Operations 

supports the U.S. Navy's nuclear propulsion program and manages the operation of nuclear- 

related facilities for the U.S. Department of Energy ("DOE") and the U.S. Department of 

Defense ("DOD"), including, among others, (i) the Savannah River Site in South Carolina 
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(since 1989), (ii) the West Valley Demonstration Project in West Valley, New York (since 

1971) and (iii) the Waste Isolation Pilot Plant near Carlsbad, New Mexico (since 1985). 

addition, Safe Sites of Colorado, LLC, an entity in which Government Operations owns a 

65% interest, performs environmental cleanup and nuclear waste management services under a 

subcontract at the DOE Rocky Flats facility. The principal mission of these facilities is the 

remediation, waste management and safe management of the U.S. nuclear materials inventory. 

Government Operations’ work for the U.S. Navy includes new ship reactor plants and 

advanced designs, training and fleet support. Government Operations provides nuclear and 

technical support services to the government-funded U.S. naval nuclear reactors programs 

through the Bettis Atomic Power Laboratory, the Plant Apparatus Division and the Machinery 

Apparatus Operation Division. Government Operations also provides canisters to store fissile 

material, chemical agents and spent nuclear fuel and the transportation and storage of Russian 

nuclear weapons components. Government Operations is a principal DOE subcontractor to 

design multi-purpose canisters for the transportation, storage and repository emplacement of 

In 

spent commercial nuclear fuel. 

Comrate Functions. 

Certain functions primarily related to restinghouse corporate operations a so 

will be transferred to WELCO. Included in these functions are administrative functions at the 

Corporate Headquarters in Pittsburgh, Pennsylvania; research, development, and testing 

functions at the Science and Technology Center in Churchill, Pennsylvania; and business 

computing and tele-communications functions at the Corporate Tele-Computer Center in 

Forest Hills, Pennsylvania. 
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E. Information needed per NRC Information Notice 89-25. Revision 1, 
Attachment 1 ' 

1. The new name of the licensed organization. 

Westinghouse Electric Corporation (the 1997 company) (as of the 
closing date). 

2. 
communications. 

The new licensee contact and telephone number(s) to facilitate 

The continuing contact for the licenses is: 

Mr. A. Joseph Nardi, License Administrator 
Regulatory Affairs 
Energy Systems Business Unit 
Telephone: (412) 374-4652 

E-Mail: nardiaj@westinghouse.com 
Fax: (412) 374-3357 

3. Any changes in personnel having control of licensed activities (e.g., oflicers of 
a corporation) and any changes in personnel named in the license such as radiation safety 
oflcer, authorized users, or any other persons identified in previous license applications as 
responsible for radiation safety or use of licensed material. The licensee should include 
information concerning the quallfications, training, and responsibilities of new individuals. 

There will be no changes in personnel having control of licensed 

activities, except that the principal officers of WELCO noted in Section "C" above will take 

the place of the current principal officers of Westinghouse. There will be no changes in 

personnel named in the licenses as responsible for radiation safety or use of licensed material 

as a result of the transfers. 

'Information requested in the Information Notice is quoted in italics. 
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4. An indication of whether the transferor will remain in non-licensed 
business without the license. 

The transferor, Westinghouse Electric Corporation (the 1 886 company) 

will be renamed CBS Corporation and will remain in businesses that are not related to NRC 

licensed activities after the closing date, with one exception. A Westinghouse subsidiary, Bay 

County Energy Systems, Inc., will not be transferred to WELCO and will continue to hold an 

Agreement State radioactive materials license (sealed source) issued by the State of Florida. 

Bay County Energy Systems, Inc. manages the operations of the Bay County, Florida 

Resource Recovery Facility. 

5. A complete, clear description of the transaction, including any transfer 
of stock or assets, mergers, etc., so that legal counsel is able, when necessary to differentiate 
between name changes and changes of ownership. 

On the closing date, Westinghouse (1 886) will be transferring all of the 

assets and operations of its industrial businesses, other than its mobile transport refrigeration 

equipment business and certain other designated businesses, to WELCO. WELCO is currently 

a wholly-owned subsidiary of Westinghouse (1 886). Immediately upon the transfer, 

Westinghouse (1886) will make a pro rata dividend distribution of all of the outstanding 

common stock of WELCO to Westinghouse (1 886) shareholders of record as of a record date 

to be determined. Concurrently with the distribution, Westinghouse (1 886) will change its 

name to CBS Corporation and WELCO will change its name to Westinghouse (the 1997 

company). (See pro forma financial statements of WELCO attached as Exhibit B). 
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6. A complete description of any planned changes in organization, location 
facility, equipment, or procedures (i. e. changes in operating or emergency procedures). 

Transfer of the licensed activities will not affect the structure of the 

organization as described in the licenses. There will be no changes in organization, location, 

facilities, equipment or procedures as a result of the transfer. 

7. 
storage of the licensed material. 

A detailed description of any changes in the use, possession, location or 

There will be no changes in the use, possession, location or storage of 

the licensed material as a result of the transfer. 

8. Any changes in organization, location, facilities, equipment, procedures 
or personnel that would require a license amendment even without the change of ownership. 

See response to numbers 3 and 6 above. 

9. An indication of whether all surveillance items and records (e.g., 
calibrations, leak tests, surveys, inventories, and accountability requirements) will be current 
at the time of transfer. A description of the status of all surveillance requirements and 
records should also be provided. 

All licensed activities will continue on an ongoing basis without 

interruption. All surveillance items and records will continue to be maintained in accordance 

with applicable regulations and license requirements. 

10. Confirmation that all records concerning the safe and eflective 
decommissioning of the faciliw pursuant to 10 CFR 30.35(&, 40.36@, 70.25(@ and 72.30(d); 
public dose; and waste disposal by release to sewers, incineration, radioactive material spills, 
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and on-site burials, have been transferred to the new licensee, if licensed activities will 
continue at the same location, or to the NRC for license termination. 

As part of the transfer of assets from Westinghouse (1886) to WELCO, 

all such records will be transferred to WELCO on the closing date. Such transfer will not 

involve any physical relocation of any records. 

11. A description of the status of the facility. Specijically, the presence or 
absence of contamination should be documented. I f  contamination is present, will 
decontamination occur before transfer? I f  not, does the successor company agree to assume 
full liability for [decommissioning and the costs of decommissioning?] 

On the closing date, the status of the licensed facilities, including but 

not limited to the status of decommissioning activities, will be identical to their status prior to 

the closing date. From and after the closing date, WELCO will assume full liability for 

decommissioning and the costs of decommissioning of the facilities being transferred to 

WELCO. 

12. A description of any decontamination plans, including financial 
assurance arrangements of the transferee, as speclfied in 10 CFR 30.35, 40.36 and 70.25. 
This should include information about how the transferee and transferor propose to divide the 
transferor’s assets, and responsibility for any cleanup needed at the time of transfer. 

From and after the closing date, WELCO will assume full responsibility 

for the current status and future cleanup of all licensed facilities and will have in place the 

financial assurance mechanism necessary to comply with the regulations specified in 10 CFR 

30.35, 40.36 and 70.25. Currently, Westinghouse (1886) has established a single form of 

financial assurance mechanism that encompasses all Westinghouse facilities that hold NRC 
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licenses and are required to provide such financial assurance. That mechanism consists of a 

Standby Trust Agreement and associated Standby Letters of Credit. Westinghouse (1 886) 

recently updated its certification of decommissioning financial assurance: (1) by a filing dated 

March 22, 1996, Ref. R4 96-025 AJN, which was accepted by the NRC by letter dated 

March 29 1996; and (2) by a filing dated March 6, 1997, Ref. RA-97-031, which was 

accepted by the NRC by letter dated April 23, 1997. These current decommissioning 

financial assurance documents and NRC approval letters are attached as Exhibit C hereto. 

By no later than the closing date, WELCO will have in place financial 

assurance arrangements for decommissioning through a Standby Trust Agreement and 

associated Standby Letters of Credit, in the form attached as Exhibit D hereto, and in the 

amount necessary to maintain compliance with all regulatory requirements. The documents 

contained in Exhibit D are in the form currently approved by the NRC. Westinghouse ( 1  886) 

understands that to obtain NRC approval of the transfers as of the closing date, the Standby 

Trust Agreement and associated Letters of Credit must be in place and effective as of that 

date. Copies of executed financial instruments will be transmitted by Westinghouse (1886) to 

the NRC for acceptance as soon as they have been executed. 

13. Confirmation that the transferee agrees to abide by all commitments and 
representations previously made to NRC by the transferor. These include, but are not limited 
to: maintaining decommissioning records required by I O  CFR 30.35(&; implementing 
decontamination activities and decommissioning of the site; and completing corrective actions 
for open inspection items and enforcement actions. 

With regard to contamination of facilities and equipment, the transferee 
should confirm, in writing, that it accepts full liability for the site, and should provide 
evidence of adequate resources to fund decommissioning; or the transferor should provide a 
commitment to decontaminate the facility before change of control or ownership. 
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With regard to open inspection items, etc., the transferee should 
confirm, in writing, that it acceptsfdl responsibility for open inspection items andor any 
resulting enforcement actions; or the transferee proposes alternative measures for meeting the 
requirements; or the transferor provides a commitment to close out all such actions with NRC 
before license transfer. 

Exhibit E is a letter confirming that W L C O  agrees to abide by all 

commitments and representations previously made to the NRC by Westinghouse (1 886) for all 

facilities being transferred. The letter also confirms that WELCO agrees to accept full 

liability for decommissioning and decontamination of such facilities and sites and full 

responsibility for open inspection items and/or resulting enforcement actions upon the 

transfers of the licenses. This commitment includes acceptance of commitments,. 

responsibilities and liabilities for the Westinghouse Specialty Metals Plant site located near 

Blairsville, Pennsylvania. 

14. Documentation that the transferor and transferee agree to the change in 
ownership or control of the licensed material and activity, and the conditions of transfer; and 
the transferee is made aware of all open inspection items and its responsibility for possible 
resulting enforcement actions. 

Exhibit F is a Memorandum of Understanding ("MOU") between 

Westinghouse (1 886) and WELCO documenting agreement to the change in ownership and 

control of the licensed material and activities and the conditions of transfer associated with the 

facilities being transferred. The MOU also documents that WELCO has been made aware of 

open inspection items related to the licensed material and activities as of the date of the MOU 

and the responsibility of WELCO for possible resulting enforcement actions upon the transfers 

of the licenses. Pursuant to the MOU, WELCO will be made aware of all open inspection 
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items as of the closing date of the transactions and its responsibility for possible resulting 

enforcement actions. 

15. A commitment by the transferee to abide by all constraints, conditions, 
requirements, representations and commitments identified in the existing license. If not the 
transferee must provide a description of its program, to ensure compliance with the license 
and regulations. 

Exhibit E is a letter confirming that WELCO agrees to abide by all 

constraints, conditions, requirements, representations and commitments identified in the 

existing licenses, approvals and certificates. 

CONCLUSION 

For the reasons stated above, Westinghouse Electric Corporation (the 1886 company) 

requests that the NRC approve the transfer of the licenses, approvals and certificates listed in 

Exhibit A and that the NRC approve the corresponding amendments to those licenses, 

approvals and certificates to change the name of the holder of such licenses, approvals and 

certificates to Westinghouse Electric Corporation (the 1997 company), effective as of the date 

of closing of the transactions referenced above. 

C CORPORATION 

Charles W. Pryor, Jr. . 
President, Energy Systems Business Unit 

., 
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AFFIRMATION 

r- 

Notarial Seal 
ylronm, N. Thompson, Notary Public 
Monroeville Boro, Allegheny Coun 

My Commission Expires Aug. 2,19& 

I, Charles W. Pryor, Jr., do hereby affirm that: (1) I am President of the Energy 

Systems Business Unit of Westinghouse Electric Corporation, (2) I am duly authorized to 

execute and file this certification on behalf of Westinghouse Electric Corporation, and (3) the 

statements set forth in the attached application are true and correct to the best of my 

I 

information, knowledge and belief. 

Charles W. Pryor, Jr. 

COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF ALLEGHENY 
: TO WIT: 

I hereby certify that on the 18th day of August, 1997, before me, the subscriber, a Notary 
Public of the Commonwealth of Pennsylvania, personally appeared Charles W. Pryor, Jr., 
being duly sworn, and states that he is President of the Energy Systems Business Unit of the 
Westinghouse Electric Corporation; that he provides the foregoing application for the purposes 
therein set forth; that the statements made are true and correct to the best of his knowledge, 
information, and belief; and that he was authorized to provide the application on behalf of 
said Corporation. 

WITNESS my Hand and Notarial Seal: 

My Commission Expires: 
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APPLICATION TO TRANSFER AND AMEND 
WESTINGHOUSE MATERIALS LICENSE, QUALITY ASSURANCE 
PROGRAM APPROVALS, AND CERTIFICATES OF COMPLIANCE 

INDEX TO EXHIBITS 

EXHIBIT NO. 

A 

B 

C 

D 

DESCRIPTION 

Westinghouse Materials Licenses, Quality 
Assurance Approvals and Certifications of 
Compliance 

Pro Forma Financial Statements of WELCO 

Existing Westinghouse Financial Assurance 
Documents for Decommissioning 

Form of WELCO Financial Assurance Documents 
for Decommissioning 

Letter of Westinghouse Electric Company 
Confirming Agreement to Assume Commitments 
Responsibilities and Liabilities 

Westinghouse Electric Corporation and 
Westinghouse Electric Company Memorandum of 
Understanding Regarding Transfers and 
Amendments, Responsibilities and 
Liabilities 



WESTINGHOUSE MATERIALS LICENSES, QUALITY ASSURANCE 
APPROVALS AND CERTIFICATIONS OF COMPLIANCE 

EXHIBIT A 



EXHIBIT A 

WESTINGHOUSE 
O U U T Y  B U R A N C E  

ROV-D CERTIFICATES OF COMPLIANCE 

TABLE OF CONTENTS 

FACILITY 

Region I Materials Licenses 

Pump Repair Facility 

Industrial Radiography Facility 

Forest Hills Site 

Former Lamp Manufacturing 
Facility 

Science and Technology Center 

Waltz Mill Site 

Former Plutonium Operations 

Science and Technology Center 

Columbia Commercial Fuel 
Fabrication Facility 

Commercial Fuel Fabrication 
Facility 

Quality Assurance Program 
Approvals and Certificates 
of Compliance 

Transportation Quality Assurance 
Approval 

Revised August 12.1997 
Per Revision of Fec Schedules, 
62 Fed. Reg. 29194, May 29, 1997 

DOCKET 
NUMBER 

030-06 134 

030-06 135 

030-324 14 

040-08976 

070-00048 

070-00698 

070-0 1 143 

070-01 503 

070-0 1 15 1 

LICENSE 
NUMBER 

37-05809-0 1 

3 7-05809-02 

37-00497- 15 

SMB- 1527 

SNM-47 

SNM-770 

SNM- 1 120 

SNM- 1460 

SNM- 1 107 

TYPE OF FEE 
LICENSE DOLLARS 

Byproduct Material 580.00 

Industrial Radiography 700.00 

Combined Materials 780.00 

Source Material Full Cost 

Broad Scope 780.00 
Combined Materials 

Broad Scope Full Cost 
Combined Materials 

Special Nuclear Full Cost 
Material 

Hot Cell Operation 780.00 

Region I Fixed Fees $3,620.00 

Special Nuclear Full Cost 
Material 

71-0638 QAA-063 8 Transportation Quality 
Assurance Program 

Approval - Use Only 

1 

640.00 



EXHIBIT A 

WESTINGHOUSE 
Jd-. OUAWTY ASSURANCE 

ROVAI&LND CEBTIFICATES OF COMPLIANCE 

TABLE OF CONTENTS 

FACILITY 

Quality Assurance Program 
Approvals and Certificates 
of Compliance (Cont’d) 

Transportation Quality Assurance 
Approval 

Super Tiger, Model No. 6400 

New Fuel Shipping Container, MCC 
Series 
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WESTINGHOUSE MATERIALS LICENSES, QUALITY ASSURANCE 
APPROVALS AND CERTIFICATIONS OF COMPLIANCE 

Region I Materials Licenses 



Summary of Westinghouse License Information 
Facility Name 

License Number: 37-05809-01 
Docket Number: 030-06 134 

Westinghouse Pump Repair Facility 

Type of License: Byproduct Material 

Facility Address: Cheswick Ave. 

Cheswick, PA 15024 

Current Operating Status: 

This Scility is currently licensed to handle contaminated components fiom both the Naval and 

commercial nuclear programs. This is an active facility and there is no current Scility 

decommissioning activity associated with the license. Plans are underway to 

decommissioning the separate building associated with the Navy program. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$7,000,000 

Prepared Engineering Cost Estimate 

Westinghouse Ltr. dtd. 3/6/97; NRC Itr. dtd. 4/23/97 



Summary of Westinghouse License Information 
Facility Name 

License Number: 37-05809-02 
Docket Number: 030-06135 

Westinghouse Industrial Radiography Facility 

Type of License: Industrial Radiography 

Facility Address: Cheswick Ave. 

Cheswick, PA 15024 

Current Operating Status: 

This facility is currently licensed to conduct Industrial Radiography Operations associated with the 

manufhcturing operations conducted at the site. This is an active facility and there is no current 

fhcility decommissioning activity associated with the license. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$1 8,000 

Prepared Engineering Cost Estimate 

Westinghouse Ltr. dtd. 3/6/97; NRC Itr. dtd. 4/23/97 



Summary of Westinghouse License Information 
Facility Name 

License Number: 37-00497-1 5 

Docket Number: 030-324 14 

Westinghouse Forest Hills Site 

Type of License: Combined Materials 

Facility Address: Avenue A and West Street 

Forest Hills, PA 

Current Operating Status: 

Westinghouse has notified the NRC that it has discontinued all licensed activities at the site. 

Beginning in late 1993, Westinghouse began active decommissioning of the site under the 

provisions of the license. The work completed by late 1994 includes essentially the interior 

surfaces of the buildings. A Decommissioning Plan has been submitted for NRC review and 

approval to complete the remaining work involving some subsurface contamination. The site is 

currently vacant with the transfer last December of the site personnel and associated operations to 

the Cheswick site. The additional work required to complete the decommissioning of this site will 

require at least one year of effort after receipt of USNRC approval of the Decommissioning plan. 

In addition to the remediation effort at the Forest Hills site and in accordance with an agreement 
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Facility Name 

License Number: 37-00497-1 5 

Docket Number: 030-32414 

Westinghouse Forest Hills Site (Continued) 

with the USNRC-Region I, remediation work is underway at the Westinghouse Blairsville site 

under the provisions of the license for the Forest Hills site. This work is nearing completion 

with the remaining effort being the completion of the documentation and the preparation of a Risk 

Analysis of certain areas on the site to demonstrate the adequacy of the completed effort. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$750,000 

Formula Quantity specified in regulations 

Westinghouse Ltr. dtd. 3/6/97; NRC ltr. dtd. 4/23/97 
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Summary of Westinghouse License Information 
Facility Name 

License Number: Sm-1527 
Docket Number: 040-08976 

Former Westinghouse Lamp Manufacturing Facility 

Type of License: Source Material 

Facility Address: 1 Westinghouse Plaza 

Bloodeld, NJ 

Current Operating Status: 

This former Westinghouse facility was licensed to possess natural Uranium and Thorium in the process of 

manuhcturing lamps. The fkcility was last operated by North American Phillips under lease fiom 

Westinghouse. Upon termination of the North American Phillips operations, Westinghouse undertook the 

decommissioning of the kcility. Currently that effort by Westinghouse is considered complete and 

Westinghouse is awaiting h a 1  approval of the Risk Analysis report and the confirmatory survey by the 

NRC. Most of the buildings have already been demolished and the site is currently vacant . 

( 

I 
Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$150,000 

Formula Quantity specified in regulations 

Westinghouse Ltr. dtd. 3/6/97; NRC Itr. dtd. 4/23/97 



Summary of Westinghouse License Information 
Facility Name 

License Number: sm-47 
Docket Number: 070-00048 

Westinghouse Science and Technology Center 

Type of License: Broad Scope, Combined Materials 

Facility Address: Beulah Road 

Pittsburgh, PA 1523 5 

a. Current Operating Status: 

This hcility is currently licensed for research and development activity that includes both general 

laboratory work (SNM-47) and a Hot Cell operation (SNM-1460). This is an major active hcility and 

there is no current hcility decommissioning activity associated with the license. Early in 1995 

Westinghouse notified the NRC of its intention to release for unrestricted use certain buildings covered by 

the SNM-47 license. The necessary decommissioning work and final radiological surveys were 

completed. The NRC has approved this effort and the buildings were removed fiom the license as part of 

the last license renewal action. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$1,542,000 

Prepared Engineering Cost Estimate 

Westinghouse Ltr. dtd. 3/6/97; NRC Itr. dtd. 4/23/97 



Summarv of Westinghouse License Information 
Facility Name 

License Number: SNM-770 
Docket Number: 070-00698 

Westinghouse Waltz Mill Site 

Type of License: Broad Scope, Combined Materials 

Facility Address: P.O. Box 158 

Madison, PA 

Current Operating Status: 
The Waltz Mill Site is currently an active operation licensed for a broad scope of activities primarily 
associated with servicing the commercial nuclear power industry. Westinghouse does not intend to cease 
these activities and terminate License SNM-770. The site is included on the SDMP list primarily due to 
some groundwater contamination issues on the site. Over the past several years Westinghouse 
has had underway an extensive site characterization survey and those results have been 
submitted to the NRC. Westinghouse has also submitted for NRC review and approval a Remediation 
Plan that provides a plan and schedule for the remediation of certain retired kcilities under license 
SNM-770 along with plans to complete the actions necessary to remove the site from the SDMP list. 
Site preparation work on the site has begun. Major remediation will begin upon approval by the NRC 
of the submitted documents. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$24,05 1,000 

Prepared Engineering Cost Estimate 

Westinghouse Ltr. dtd. 3/6/97; NRC Itr. dtd. 4/23/97 



Summarv of Westinehouse License Information 
Facility Name 

License Number: S M -  1 120 
Docket Number: 70-01 143 

Former Westinghouse Plutonium Operations 

Type of License: Special Nuclear Material 

Facility Address: Cheswick Ave. 

Cheswick, PA 15024 

Current Operating Status: 
License SNM-1120 covered the former Plu.mium Fuel operations conduc.sd on the Cheswick site. All 
Plutonium operations and the associated hcilities have been decommissioned and the final radiological 
survey reports, associated with those facilities, submitted to the USNRC. License Number 338 covered 
former Uranium Fuel Fabrication activities conducted at the Cheswick site. In addition other fbel 
fabrication operations were conducted under USAEC contract for the Naval and NERVA programs. These 
operations were ceased in the early 1970's, the facilities were decommissioned, and the license or contract 
were terminated. Recent radiological surveys have identified formerly utilized areas of the ficility that 
would not meet ament unrestricted release criteria. Currently some remediation activity is underway, 
including characterization surveys, to establish an overall plan for these hcilities. License SNM- 1 120 
remains active pending completion of this effort for the site. 

Current Decommissioning Funding Cost Estimate: $25,000 

Basis for Funding Estimate: Estimate 

Reference for Funding Approval Letter: Westinghouse Ltr. dtd. 3/6/97; NRC ltr. dtd. 4/23/97 

i 

I 



Summary of Westinghouse License Information 
Facility Name 

License Number: S M -  1460 
Docket Number: 070-0 1 503 

Westinghouse Science and Technology Center 

Type of License: Hot Cell Operation 

Facility Address: Beulah Road 

Pittsburgh, PA 15235 

Current Operating Status: 

This hcility is currently licensed to operate Hot Cells to conduct Research and Development 

activities. This is an major active facility and there is no current facility decommissioning activity 

associated with the license. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$2,900,000 

Prepared Engineering Cost Estimate 

Westinghouse Ltr. dtd. 3/6/97; NRC Itr. dtd. 4/23/97 



WESTINGHOUSE MATERIALS LICENSES, QUALITY ASSURANCE 
APPROVALS AND CERTIFICATIONS OF COMPLIANCE 

Columbia Commercial Fuel Fabrication Facility 



Summarv of Westinehouse License Information 
Facility Name 

License Number: sm-1107 
Docket Number: 070-01 1 5 1 

Westinghouse Commercial Fuel Fabrication Facility 

Type of License: Special Nuclear Material 

Facility Address: Bluff Road 

Columbia, SC 

Current Operating Status: 

This hcility is curremtly licensed to fabricate low enriched Uranium Fuel for the commercial nuclear 

power plants. This is an major active facility and there is no current fhcility decommissioning activity 

associated with the license. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

$3 1,984,000 

Prepared Engineering Cost Estimate 

Westinghouse Ltr. dtd. 3/6/97; NRC ltr. dtd. 4/23/97 



WESTINGHOUSE MATERIALS LICENSES, QUALITY ASSURANCE 
APPROVALS AND CERTIFICATIONS OF COMPLIANCE 

Quality Assurance Program Approvals and 
Certificates of Compliance 

i 



Summary of Westinghouse License Information 
Licensee Name Westinghouse Electric Corporation 
License Number: Quality Assurance Approval Number 0638 
Docket Number: 7 1-0638 

Type of License: Transportation Quality Assurance Program, "use only" program. 

Facility Address: Not applicable 

Current Operating Status: 

Currently Active QA program. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

Not required. 

Not required. 

Not required. 



Summarv of Westinehouse License Information 
Licensee Name Westinghouse Electric Corporation 
License Number: Quality Assurance Approval Number 0708 
Docket Number: 7 1-0708 

Type of License: Transportation Quality Assurance Program, full scope program. 

Facility Address: Not applicable 

Current Operating Status: 

Currently Active QA program. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

Not required. 

Not required. 

Not required. 



Summary of Westinghouse License Information 
Package Name Super Tiger, Model No. 6400 Package 

License Number: Certificate of Compliance Number 6400 
Docket Number: 7 1-6400 

Type of License: Transportation Package 

Facility Address: Not applicable 

Current Operating Status: 

Currently licensed package. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

Not required. 

Not required. 

Not required. 



Summary of Westinghouse License Information 
Package Name New Fuel Shipping Container, MCC series 
License Number: Certificate of Compliance Number 9239 
Docket Number: 7 1-9239 

Type of License: Transportation Package 

Facility Address: Not applicable 

Current Operating Status: 

Currently licensed package. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

Not required. 

Not required. 

Not required. 



Summary of Westinghouse License Information 
Cask Name Irradiated Fuel Storage Cask - MC-10 
License Number: Certificate of Compliance Number 100 1 

Docket Number: 72-0 100 1 

Type of License: Irradiated Fuel Storage Cask 

Facility Address: Not applicable 

Current Operating Status: 

Currently an active cask design. 

Current Decommissioning Funding Cost Estimate: 

Basis for Funding Estimate: 

Reference for Funding Approval Letter: 

Not required. 

Not required. 

Not required. 
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EXHIBIT B 

Summary Historical Combined Financial Data 

The surnrnan histoncal combined financial data at March 31, 1997 and for the three months ended 
March 31. 1997 and March 31. 1996 presented below have been derived from and should be read in 
conjunction with the unaudited condensed combined financial statements included elsewhere in this Informa- 
tion Statement. The unaudited interim data reflects in the opinion of the Company’s management all 
adjustments considered necessary for a fair presentation of results of such interim period. Results for 
unaudited interim periods are not necessarily indicative of results which may be expected for any other interim 
or annual period. The summary historical combined hancia l  data at December 31. 1996 and 1995 and for 
each of the years in the three-year period ended December 31. 1996 presented below have been derived from 
and should be read in conjunction with the audited combined financial statements and notes thereto of the 
Company included elsewhere in this Information Statement. The summary historical combined financial data 
at December 3 I ,  1994. I 9 9 3  and 1992. and for each of the years in the two-year period ended December 3 1 ,  
1993. have been derived from unaudited combined financial statements of the Company. 

T h m  Moothr 
Ended 

Mrrch 31 Y u r  Ended December 31 
1997 19% I 9 9 6  1995 1994 1993 1992 ------- 

(unaudited) (in millioor) 
Statement of Income Datr: 
Sales of products and services.. . . . . . . . . . . .  4 650 S 670 S 3.467 $3,434 $3.530 $3.775 $3,832 

Operating profit (loss) . . . . . . . . . . . . . . . . . . .  (123) (679)  (890) (280) 71 (159) 284 

Income ( loss) before income taxes and 

Restructuring, litigation and other matters. . .  - (578)  (888) (294) (21)  (378) - 
Other income and expenses. net . . . . . . . . . . .  ( 6 )  ( 1 5 1 )  (140) (13)  (155)  (116) (23 )  

minority interest . . . . . . . . . . . . . . . . . . . . . .  (129) (831) (1.031) (295) (92)  (284) 249 
Income tax benefit (expense) . . . . . . . . . . . . .  49 299 3 70 97 19 16 (108) 
Cumulative effect of changes in accounting 

principles . . . . . . . . . .  
Ncr income (loss). . . .  

Balance Sheer Dam 
Total ~ S S C I S  

Total debt 
S hxe  holde r‘s eq u I t! 

. . .  

. . .  

. . .  

. . .  

( 5 2 )  - 
. . . . . . . . . . . . . . .  (80)  (533) (665)  (202) (77)  (324)  136 

- - e - . . . . . . . . . . . . . . .  

AI [kcrmbcr I1 

. . . . . . . . . . . . . . .  $4.541 $3,843 $3.801 $3,574 $3.157 $4.535 
5 6 9 12 21 7 

. . . . . . . . . . . . .  1.109 1.541 1.722 1.343 1.460 1.417 

. . . . . . . . . . . . . . .  

8 
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EXHIBIT B 
b 

4 

Summary Unaudited Pro Forma Combined Financial Data 

The following summary unaudited pro forma combined financial data are derived from the unaudited pro 
forma combined financial statements included elsewhere in this Information Statement and should be read in 
conjunction therewith and with the related notes thereto. These summary unaudited pro forma combined 
financial data were prepared bv the Company to illustrate the estimated effects of the Distribution described i n  

the notes to the pro forma combined financial statements as if they had occurred as of January I .  1996 with 
respect to the statement of income data and at March 31, 1997 with respect to the balance sheet data. 

These summary unaudited pro forma combined financial data are presented for illustrative purposes only 
and are not necessarily indicative of the operating results or financial position of the Company had the 
Distribution occurred as of the dates indicated or of the results that may be obtained in the future. See 
“Unaudited Pro Forma Combined Financial Statements.” 

Thra Months Ended Year E n d d  
March 31. 1997 December 31.19% 

(in millioos, e x a p t  per share dam) 
Pro Forma Combined Statement of Income Data: 
Sales of products and services.. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Restructuring. litigation and other matters. . . . . . . . . . . . . . . . . . . .  
Operating loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other income and expenses, net . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interest expen sc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Loss before income taxes and minority interests.. . . . . . . . . . . . . .  
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
s e t  loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  s - 4 - - Loss per common share( 1 )  

A t  March 31. 1997 

(in millions) 

Pro Forma Combined Balance Sheet Data: 
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  53.800 
Total debt .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 
Shareholder’s equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  682 

I I ) Pro forma loss per share has been calculated assuming shares of Company Common Stock were 
outstanding. This is based on the number of outstanding shares of Westinghouse Common Stock at the 
close of business on the Distribution Record Date and the Distribution Ratio. 

9 
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EXHIBIT B 

CSA 

u 

!DlTED PRO FOR 

J 

IA COMBLNED FINANCIAL INFOR,.,ATION 

The following pro forma combined financial statements of the Company for the year ended December 3 1. 
1996 and as of and for the three months ended March 31, 1997 were prepared by the Company to illustrate the 
estimated effects of the Dismbution as described in the notes to pro forma combined financial statements as if 
they had occurred as of January 1 ,  1996 for purposes of the pro forma combined statements of income and at 
March 3 I ,  I997 for purposes of the pro forma combined balance sheet. The Pro Forma Combined Financial 
Statements do not purport to represent what the results of operations or financial position of the Company 
would actually have been if the Distribution had in fact occurred on such dates or to project the results of 
operations or financial position of the Company for any  future period or date. The Pro Forma Combined 
Financial Statements should be read together with the Combined Financial Statements of the Company and 
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” included 
elsewhere in this Information Statement. 
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\ EXHIBIT B 

WESTINGHOUSE ELECTRIC COMPANY 

UNAUDITED PRO FORMA COMBINED BALANCE SHEET 
At March 31. 1997 

Pro Forma 
Adjustments Pro Forma 

(in millions) 

Historial 

ASSETS: 
Cash and cash equivalents.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Customer receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Uncompleted contracts costs over related billings. . . . . . . . . .  
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Prepaid and other current asse ts . .  . . . . . . . . . . . . . . . . . . . . . .  
Total current assets. . . . . . . . . . . . . . . . .  
Plant and equipment. net. . . . . . . . .  
Deferred income taxes, noncurrent . . . . . . . . . . . . . . . . . . . . . .  
Intangible and noncurrent assets. . . . . .  
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Uncompleted contracts billings over related costs, . . . . . . . . .  
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total current liabilities . . . . . . . . . . .  
Settlements and accrued liabilities . . . . . . . . . . . . . . . . . . . . . .  
Environmental liabilities. . . . . . . .  
Other noncurrent liabitities . . . . . . . . . . . . . . . . . . . . . . . . .  
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  

. . . . . . . . . . . . .  

LIABILITIES AND SHAREHOLDER'S EQUITY: 

6 47 
61 1 
69 1 
66 I 
362 

90 
2,462 

733 
79 I 
549 

$4.535 

363 
407 
876 

1.646 
940 
298 
227 

3.1 1 I 
- 

Minority interest in equity of subsidiaries 7 7 

Cumulative foreign currency translation adjustments. . . . .  (7)  ( 7 )  

. . . . . . . . . . . . . . . .  
Shareholder's equity: 

Invested equity 1,424 65 ( 1 )  689 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,417 (735) 682 

$3.800 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
- (800 )  (2)  

Total shareholder's equity - 
54,535 - . . . . . . . . . . . . . . . . .  S(735) - - Total liabilities and shareholder's equity 

See Nom to Unaudited Pro Forma Combined Financial Staremenrs. 
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EXHIBIT B - 

WESTINGHOUSE ELECTRIC COMPANY 

UNAUDITED PRO FORMA COMBINED STATEMENT OF INCOME 
For the Three Months Ended March 31, 1997 

Sales of services and products.. . . . . . .  
Costs of services and products . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Restructuring, litigation a 
Marketing, administrative and general expenses 
Operating loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other income and expens 
Interest expense . . . . . . .  
(Loss) income before inc 

income of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Income tax benefit (expense) . . . . . . . . . . . . . . . . . . . .  

Minority interest in income of subsidiaries . . . . . . . . . . . . . . . . .  
b e t  loss . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . .  
Loss per common share ( 7 )  

Pm Forma 
Historial Adjustments Pro Forma 

(in millions cxccpt per share data) 

S 650 S S 650 
21 (3 )  (598) (619) 

( 154) - 4 (3) (150) 
(123) 25 (98 1 

( 6 )  ( 6 )  
(5)(4) ( 5 )  

- - 

- 

4 (118) 

WESTINGHOUSE ELEmRIC COMPANY 

UNAUDITED PRO FORMA COMBINED STATEMENT OF INCOME 
For the Year Ended December 31, 1996 

Sales of services and products.. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Costs of services and products . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Jlarketing. administrative and general expense 
Restructunng. litigation and other matters . . .  

Operating loss . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other income and expenses, net . . . . .  

. . . . . . . .  

. . . . . . . . . . . .  
Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
( Loss) income before income taxes and minority interest in 

Income tax benefit (expense) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Minority interest in income of subsidiaries . . . . . . . . . . . . . . . . .  
Net loss . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Loss per common share (7) 

income of subsidiaries . . . . . . . . . . . . . . . . . . . .  

S ( 3 3 0 )  S (995) 

See Notes io Unaudited Pro Forma Combined Financial Statements. 
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E X H I B I T  B - - 

NOTES TO THE USAUDITED PRO FORMA COMBINED FTIVAV‘CIAL STATEMESTS 

Balance Sheet 
( 1 ) Accrued Restructuring. Pursuant to the terms of the Distribution Agreement, the Company will be 

reimbursed by Westinghouse for accrued liabilities associated with restructuring programs initiated pnor to 
the Distribution Date that are unpaid at the Distribution Date. This entry recognizes an asset for the 
reimbursement of these accrued liabilities. 

( 2 )  V&atjon Allowance. Income taxes in the Combined Financial Statements were prepared as if the 
Company continued to file a consolidated tax return with Westinghouse. However, subsequent to the 
Distribution. the Company will not be permitted to hle a consolidated tax return with Westinghouse and 
Westinghouse will retain the U.S. federal net operating loss carryforwards generated by the Company. 
Therefore, the deferred tax assets associated with these net operating loss carryforwards will not be retained by 
the Company. Management has evaluated the potential for the Company to realize the remaining net deferred 
tax assets as a stand-alone entity on the basis of the criteria of SFAS No. 109. “Accounting for Income 
Taxes.” Without relying on future taxable income, other than that which could be generated through tax 
planning strategies. management has determined that a valuation allowance may be required. 

Income Statement 
( 3 )  Pension and Posrretinmenr Plans. As discussed in notes 1 and 3 to the December 31, 1996 

Combined Financial Statements, Westinghouse will retain most of the pension and postretirement benefit 
obligations accrued through the Distribution Date. The Company’s cost associated with these plans 
subsequent to the Distribution is expected to be substantially less, approximating the current service cost. 

( 4 )  Interest Costs. Although the Company would be essentially debt-free at the Distribution Date, the 
Company would have needed to borrow funds under its revolving credit facility to meet the cash flow needs 
dunng its business cycles and other credit needs. Interest cost has been calculated by multiplying the 
estimated average borrowing requirements times a rate of 6.6% which is based on LIBOR plus 1%. 

( 5 )  Valuarion Allowance. This entry eliminates the deferred tax benefit associated with the net 
operating loss carryforwards generated during the period and adjusts the valuation allowance on the 
Company’s remaining net deferred tax assets. See note 2 above. 

( 6 )  Income Taxes. Pro forma adjustments reflect the current tax impact of the pro forma adjustments at 
a rate of 35%. 

( 7 )  Pro Forma Earnings (Loss) per Share. Pro forma loss per sham has been calculated assuming 
shares of Company common stock were outstanding. This is based on the number of outstanding 

shares of Westinghouse common stock at the close of business on the record date of the Distribution and the 
distribution ratio to be determined. 

F-40 
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EXISTING WESTINGHOUSE FINANCIAL ASSURANCE DOCUMENTS 
FOR DECOMMISSIONING 

1. Westinghouse Continuing Certification of Financial Assurance for 
Decommissioning dated 3/22/96, Including Executed Copy of Standby 
Trust Agreement and Executed Copy of Letter of Credit 

2. NRC Letter to Westinghouse dated 3/29/96 - Finding of Compliance 

3.  Westinghouse Continuing Certification of Financial Assurance For 
Decommissioning dated 3/6/97, Including Executed Amendment No. 1 
to Standby Trust Agreement and Revised Standby Letter of Credit 

4. NRC Letter to Westinghouse dated 4/23/97 - Finding of Compliance 

EXHIBIT C 



Westinghouse Energy Systems 
El ec tr i c Corpora ti on 

March 22, 1996 

U. S. Nuclear Regulatory Commission 
Office of Nuclear Material Safety and Safeguards 
Washington, DC 20555-0001 

Attention: Mr. Michael F. Weber, Chief 
Low Level Waste and Decommissioning Projects Branch 

Subject: Revised Fi ic ia l  Assurance Mechanism for Decommissioning 

Reference: 1) Westinghouse letter dated January 11, 1996 fmm A. J. Na~di to USNRC. 
(Letter Number RA 96-002 AJN). 

2) USNRC letter dated March 11,1996 from Michat1 E Weber to A. J. Nardi. 

The Westinghouse Electric Corpomion hereby submits this revision to the financial assurance 
mechanism for it's NRC licensed facilities..The current financial assurance mechanism was established 
in a Westinghouse submittal dated January 31,1995 and amended by letter dakd July 27,1995. In 
response to the revised regulations, Westinghouse submitted a proposed revision to the financial 
assurance mechanism by letter dated January 11,1996 ( R e f e m  1) and the USNRC responded with 
comments by letter dated March 11, 1996 (Reference 2). 

The financial instrument being utilized by Westinghouse is four standby letters of credit with an 
associated standby trust. This submittal is to mainrain compliance with the Commission's 
decommissioning financial assmncc regulations contained in locFR 30.40,50, and 70, " Financial 
assurance and recordkeeping for decommissioning". All of the comments provided in Reference 2 have 
been incorporated into this submittal. 

This submiaal includes the following changes to the financial assurance mechanism: 

Attached 1 provides an updated "Continuing Certification of Financial Assurance" 

A IICW S m  Trust A-laent ( A m e n t  2) has been established with Dai-Ichi K a n a 0  
Trust Company of New Yo* effective April 7,1996 to replace the prior tmtcc, Morgan 
Guaranty. Atta~hment 3 provides the necessary evidence that the puson signing the trust for 
Westinghouse is authonized to do so. 

A fourth letter of Credit (Attacfiment 4) has bear established, effective April 7, 1996, in the 
amount of $20,264.000.00. This amount is SufAciUu to replace the expihg Bank of America 
letter of credit and to innase the required amount of financial assuraclce as described in 
Attachment 2, Schedule A. 



Director. Omce ot  hucle3 

RA 96-025AM 
March 26. 1996 

a n a l  Safery and SUeguards 
d - 

Page 2 

4) The summary tables for the revised decommissioning cost estimafe for thc Westinghouse Waltz 
Mill Site (License Numbers SNM-770 and TR-2) were included with Reference I and are not 
repeated wilb this submittal. Those cost estimates arc the basis for the changes in the values 
pnsented iP Attachment 2, Schedule A. All other decommissioning cost estimates an 
unchanged. 

This submittal completes the Westinghouse actions required under the provisions of the "Clarification 
of Decommissioning Funding Requirements" (6OFR38235, 7/26/95). If you have any questions 
concerning the information provided in this submittal, please contact me on (412) 3744652.  

Very truly yours, 

Reghtory Affairs - 
Energy Systems Business Unit 

Attachments 

. .  



ATTAC- 1 

CONTINUING CERTIFICATION OF FINANCIAL ASSURANCE 



ATTACHMENT 1 

CONTINUING CERTIFICATION OF FINANCIAL ASSURANCE 
- -  

Principal: Westinghouse Electric Corporation 
Westinghouse Building 
Gateway Center 
Pittsburgh PA 15222 

Mailing address for cornspondence regarding this matter: 

Westinghouse Electric Corporation 
Energy Systems 
PO Box 355 
Pittsburgh PA 15230 

NRC license numbers, name and addnss of each facility: 

see page 2 of this aaachment 
(Listing of Westinghouse licenses covered by this certification) 

Issued to: US Nuclear Regulatory Commission 
Was’hgton DC 20555 

This is to certify that Westinghouse Electric Corporation is licensed to possess a Roduction and 
Utilization Facility and By-product, Source Material and Special Nuclear Material liccrrses; and that 
financial assurance in the amounts prescribed by lOCFR parts 30.40.50 and 70 has been obtained for 
the purpose of decommissioning. The list of licenses on page 2 of this attachment identifies the 
specific licenses covered and the amounts of financial assurance provided for each. The total financial 
assurance amounts to $81591,000 which is an increase of $1 1,249,000 over the previous financial 
assurance amounts. 

Sincerely. 

N. D. Woodson, Vice President 
Energy Systems B u s h  Unit 



FINANCIAL 
A S S W C E  NRC 

LICENSE 
NUMBER 

F A W  
LOCATION AND ADDRESS 

LICENSE 
STATUS 

W E O F  VALUE' 
LICENSE INSOOO 

Nuclear Fuel Fabriatioa 
Bluff Road, 
Columbia, SC 29250 

Active. 

Expi= 10/05 

S N M  3 1.984' 

Pump Repair Facility-EMD 
chswick  Ave, 
chswick. PA 15024 

Active. 

Expires 1y1)1/QI 

Combined 7,000' 
MItch8lS 

Industrial Radiognphy Facility 
Cheswick Avenue 
Cheswick, PA 15024 

* 
Active. 
E x p h  9mm 

Byplodua 1 18' 

Plutonium Fucb Dcvclopment I.& 
Cheswick Ave. 
Chcswick PA 15024 

Poscsioo ody. SNM 25 

E x p h  6/30t'97 

Aaive, uadcr timely 
CtDCwIJ. 
Expiled 10nMn 

hnbincd 24,051' 
htCh8h I Wala MU Site 

P.O. Box 158 
Madison, PA 156634158 

Westingbow Test Ruccor' 
Wala Mill Site 
P.O. Box 158 
Madisoa. PA 1566M158 

Posreuioo ody, 
uder timely 
-1. 

Sdeace rad Technology Center 
(Hot Cells), k i a h  Rod 
PirrtbugkPA 15235 

Scieacc and Technology Center 
Beolrh R a d  
PitubargbPA 15235 

Forest Hills S i d  
P.O. Box 855 
Pittsbomh. PA lSZ30-08SS 

Byproduct 
15' 

Tot& I 81,591 

1 Financial U I U ~ I L C C  values referenced in (1- 30.35,4036,50.75 and 70.25). 
i hmmjssioning compietcd 
3 This is pouessioo only type liaw. 
4 Decoaunissioning owt is based on ao engineering study. 
5 Under active decommisrioning. 1196 



EXECUTED COPY OF STANDBY TRUST AGREEMENT 



STANDBY TRUST AGREEL'MENT 

THIS STANDBY TRUST AGREEMENT (the "Agreement") is made and entered 
into as of the 7& day of April, 1996, by and behveen Westinghouse Electric Corporation. a 
Penns) IF ania corporation, herein referred to as the "Grantor", and Dai-Ichi Kangyo Trust 
Company of New York, incorporated in the State of New York the "Trustee". 

WHEREAS, the US.  Nuclear Regulatory Commission (NRC), an agency of the US. 
Government, pursuant to the Atomic Energy Act of 1954 as amended (AEA). has 
promulgated regulations in Title 10, Chapter I of the Code of Federal Regulations, Part 30. 
40, 50, or 70. These regulations, applicable to the Grantor, require that a holder of, or an 
applicant for. a Part 30, 40, 50, or 70 license provide assurance that finds will be available 
when needed for required decommissioning activities; and 

WHEREAS, the Grantor has elected to use letters of credit to provide all of such 
financial assurance for the facilities identified herein; and 

WHEREAS, when payment is made under the letters of credit, this standby trust shall 
be used for the receipt of such paymenc and 

WHEREAS, the Grantor, acting through its duly authorized officers, has selected the 
Trustee to be the trustee under this Agreement, and the Trustee is willing to act as trustee, 

NOW, THEREFORE, the Grantor and the Trustee agree as follows: 

Definitions. AsusedinthisAgreement: 

(a) 

(b) 

The term "Grantor" means the NRC licensee who enters into this Agreement 
and any SUCC~SSOCS or assigns of the Grantor. 

The term "Tiustee" means the trustee who enters into this Agreement and any 
successorTxustee. 

'IhisAgreementpertainstothecostsof . .  . 
decormnisSiOning the materials and activities identified in the attached Schedule A 
issued pmuant to 10 CFR Part 30,40, 50, or 70. 

'The Grantor and the Trustee hereby establish a 
standby trust f h d  (the "Fund") for the benefit of the NRC. 'The Grantor and the 
Trustee intend that no third party has access to the Fund except as provided herein 

4. a Payments made to the Trustee for the 
Fund shall consist of cash and Eligible !kmities. The Fund is initially &ded. 
Payments made to the Trustee for the Fund shall consist of payments made by the 
issuer of the Inwocable Letters of Credit pursuant to its terms, which are descnbed in 
Schedule B attached hereto. Such property and any other property subsequently 

. .  
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transferred to the Trustee are referred to as the "Fund'', together \\ith a11 earnings and 
profits thereon, less any payments or distributions made by the Trustee pursuant to this 
Agreement. The Fund shall be held by the Trustee, IN TRUST. as hereinafter 
p & d d  The Trustee shall not be responsible nor shall it undertake any 
responsi6iIity for the amount of, or adequacy of the Fund nor any duty to collect born 
the Grantor. any payments necessary to discharge any liabilities of the Grantor 
established by the NRC. 

5. P w & - & m S w c i f ! e d h & P l a n .  The Trustee 
shall make payments h m  the Fund to the Grantor upon presentation to the Trustee of 
the follotting: 

a. A certificate duly executed by the Secretary of the Grantor attesting to the 
O c c m c e  of the events, and in the form set forth in the Specimen Certificate 
attached hereto as Schedule C, and 

b. A certificate executed by the Grantor attesting to the following conditions: 

(1) that decommissioning is pmceedmg pursuant to an NRC-approved plan 

(2) that the fkds withdrawn will be expended for activities undertaken 
pursuant to that plan, and 

(3) that the NRC has been given 30 days' prior notice of the Grantot's 
intent to withdraw h d s  h m  the Fund 

No withdrawal f b m  the Fund can exceed 1OOh of the outstanding balance of 
the Funds applicable to a particular license, without written approval h m  the NRC. 

In the event of the Grantor's default or inability to dkct decommissioning 
activities, the Trustee shall make payments h m  the Fund as the NRC shall direct in 
writing, to provide for the payment of the costs of requit.ed activities w v d  by this 
Agreement. The Trustee shall reimburse the Grantor or other persons as specified by 
the NRC, or State agmcy, fiom the Fund for expenditures for reqwed activities in 
such atlyxlIlitE as the NRC, or State agmcy, shall direct in writing. In addition, the 
TNstct shall reW to the Grantor such amocplts as the NRC specifies in writing. 
Upon refinrd, such firnds shall no longer d t u t e  part of the Fund as defined herein. 

Section&- 
The Trustee shall invest and reinvest the principal and income of the Fund and keep 
the Fund invested as a single Fund, without distinction between principal and income, 
in accordance with genead investment policies and guidelines which the Grantor may 
communicate in writing to the Trustee h m  time to time, subject, however, to the 
provisions of this section. In investing, reinvesting, exchanging, selling and managing 
the Fund, the Trustee shall discharge its duties with respect to the Fund solely in the 
interest of the beneficiary and with the care, skill, prudence and diligence under the 
circumstances then prevailing which persons of prudence, acting in a like capacity and 
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familiar with such matters, would use in the conduct of an enterprise of a like 
character and nith like aims: rha,t: 

(a) Securities or other obligations of the Grantor. or any other owner or operator of 
the facilities, or any of their affiliates as defmed in the Investment Company 
Act of i940. as amended (15 U.S.C. 80A-Z(a)). shall not be acquired or held 
unless they are securities or other obligations of the Federal or a State 
government; 

(b) The Trustee is authorized to invest the Fund in Eligible Securities as 
herehatter defined Eligible Securities shall be securities or other obligations 
of the Federal Government, Le., GNMA, FNMA and FHLM bonds and 
certificates or State and Municipal bonds rated BBB or higher by Standard & 
Poot's or Baa or higher by Moody's Investment Services. 

Section 7. Powen Without in any way limiting the powers and 
discretion conferred upon the Trustee by the other provisions of this Agreement or by 
law, the Trustee is e.upressly authorized and empowered: 

(a) To sell, exchange, convey, transfer, or otherwise dispose of any property held 
by it, by public or private sale, as necessary to allow duly authorized 
withdrawals or to reinvest in Eligible Securities at the direction of the Grantor. 

(b) To make, execute, acknowledge, and deliver any and all documents of transfer 
and'conveyance and any and all other instruments that may be necessary or 
appropriate to carry out the powers herein granted; 

(c) To register any securities held in the Fund in the name of the Grantor, and to 
hold any security in bearer f m  OT in book entry, to reinvest interest payments 
and funds f b n  matured and redeemed instruments in Eligible Securities, to file 
proper forms Concerning semities held in the Fund in a timely fashion with 
appropriate government agencies, or to deposit or arrange for the deposit of 
such securities in a qualified central depository, or to deposit or arrange for the 
deposit of any securities issued by the U.S. G0v-L or any agency or 
instnunentality thereoE, with a Federal Reserve Bank in book entry form, but 
the books and records of the Trustee shall at all times show that all such 
securities are part of the Fund 

(d) To compromise or o t h e m k  adjust all claims in favor of or against the Fund. 
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- S , m W m .  All taxes of any kind that may be assessed or 
levied against or in respect of the Fund and all brokerage commissions incurred b! the 
Fund shall be paid &om the Fund. All other e,upenses incurred by the Trustee in 
connection with the administration of this standby trust. including fees for legal 
services tendered to the Trustee, the compensation of the Trustee to the extent not paid 
direct11 by the Grantor, and all other proper charges and disbursements of the Trustee 
shall be paid kom the Fund. 

Sectione,Annual= ' After payment has been made into the Fund, the 
Trustee shall annually, at least 30 days before the anniversary date of receipt of 
payment into the Fund, fiunish to the Grantor and to the NRC a statement c o n f i i g  
the value of the Fund Any securities in the Fund shall be valued at market value as 
of no more than 60 days before the anniversary date of the establishment ofthe Fund. 
The failure of the Grantor to object in writing to the Trustee within 90 days after the 
statement has been M s h e d  to the Grantor and the NRC, or State agency, shall 
constitute a conclusively binding assent by the Grantor, barring the Grantor h m  
asserting any claim or liability against the Trustee with respect to the matters disclosed 
in the statement. 

SectionULBdvice of CoUnsnL The Trustee may fmm time to time consuit with 
counsel, who may be counsel to the Grantor, with respect to any question arising as to 
the construction of this Agreement or any action to be taken hereunder. The Trustee 
shall be hlly protected, to the extent pemitted by law, in acting on the advice of 
counsel. 

T V  The Trustee shall be entitled to reasonable 
compensation for its services as agreed upon in writing h m  time to time with the 
Grantor. 

mL- Upon 90 days notice to the NRC, or State agency, 
the Trustee may resign; upon 90 days notice to NRC, or State agency, and the Trustee, 
the Grantor may replace the Trustee; but such resignation or replacement shall not be 
effective until the Grantor has appointed a SUCC~SSO~ Trustee and this successor accepts 
the appointment. The SUCC~SSO~ Tiustec shall have the same powers and duties as 
those dd upon the Ttustee hemnder. Upon the successo~ Trustee's acceptance 
of the appointment, the Trustee shall assign, transfer, and pay over to the successor 
Trustet the h d s  and properties then constituting the Fund. If for any reason the 
Grantor cannot or does not act in the event of the resignation of the Trustee, the 
Trustee may apply to a court of competent jurisdiction for the appointment of a 
successor Trustee or for instrudim. The SUCC~SSOT Trustee shall specify the date on 
which it assumes administration of the trust in a Writing sent to the Grantor, the NRC 
or State agency, and the present Trustee by certified mail 10 days before such change 
becomes effective. Any expenses incurred by the Trustee as a result of any of the acts 
contemplated by this Section shall be paid as provided in section 8. 
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SectionLInstruceons ' Trustee. All orders. requests. and instructions t~: the 
Grantor to the Trustee shall be in nnting signed by such persons as are sipatones to 
this Agreement or such other designees as the Grantor may desipate in itriting. Tllr 
Trustee shall be M y  protected in acting in accordance Ltith such orders, requ& md 
instructio-ns. If the NRC or State agency issues orders, requests or instructions to the 
Trustee. these shall be in Lkriting. signed by the hRC. or State agency.or their 
designees. and the Trustee shall act and shall be hl ly  protected in acting in accordance 
wittsuch orders. requests and instructions. The Trustee shall have the right to 
assume, in the absence of written notice to the contrary, that no event constituting a 
change or a termination of the authority of any penon to act on behalf of the Grantor. 
the NRC, or State agency, hereunder has occurred. The Trustee shall have no d u e  to 
act in the absence of such orders. requests, and instructions kom the Grantor andior 
the NRC. or State agency, except as provided for herein. 

Section 14. -pf- This A-geement may be amended by an 
instrument in writing executed by the Grantor, the Trustee and the NRC, or State 
agency, or by the Trustee and the NRC or State agency, if the Grantor ceases to exist. 

Subject to the right of the parties to 
amend this Agreement as provided in Section 14, this trust shall be irrevocable and 
shall continue until terminated at the Written agreement of the Grantor, the Trustee, 
and the NRC or State agency, or by the Trustee and the NRC or State agency, if the 
Grantor ceases to exist. Upon termination of the trust, all remaining tnrst property, 
less final trust administration expenses, shall be delivered to the Grantor or its 
successor. 

. .  section=lrrev- . *  

SeCti& lmmunitva- ' The Trustee shall not incur personal 
liability of any nature in connection with any act or omission, made in good faith, in 
the administration of this trust, or in carrying out any directions by the Grantor, the 
NRC, or State agency, issued in accordance with this Agreement. The Trustee shall 
be indemnified and saved harmless by the Grantor or h m  the Fund, or both, &om 
and against any personal liability to which the Trustee may be subjected by reason of 
any act or conduct in its official capacity, including all ed.cpenses reasonably incurred 
in its defense in the event the Grantor fails to provide such defense. 

m. 'This Agreement shall be administered, construed, and enforced according 
to the laws of the State of New York 
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Section&- 
the singular include the plural and words tn the plural include the singular. The 
descriptive headings for each section of this Agreement shall not affect the 
interpretation or the legal efficacy of this Agreement. If any part of this Agreement is 
invalid it shall not affect the remaining provisions uhich will remain valid and 
enforceable. 

Severabili&. As used in h s  Agreement. nor& in 

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed b! 
the respective officers duly authorized and the incorporate seals to be hereto afftved and 
attested as of the date fust written above. 

ATTEST: WESTINCHOUSE ELECTRIC CORPORATION 

ATITST. DAI-ICHI KANGYO TRUST' COMPANY OF NEW YORK 
f 

Title: V& P U i d e n t  



SCFfEDITE A TO STANDRY T R [ ; S T  AGREESfENT 
LISTWG OF ?-XC LICENSES FOR LVESTINGHO[:SE ELECTRIC CORPOR4TlOv 

TRIlST AGREEMENT SCREDtrLE 

NRC 
LICENSE 
NUMBER 

FACILlTY 
LOCATION AND ADDRESS 

LICENSE 
STATUS 

T W E O F  VALL€' 
UCENSE INS000 

SNM-1107 Active. 

Expires 10AlS 

3 I ,3&' Nuclur Fuel Fabriution 
Bluff Road, 
Columbia, SC 29250 

Pump Repair Facility-EMD 
Ckswick Ave., 
Cbeswick. PA 15024 

Industrial Radiography Facility 
Cbcswick Avenue 
Cbeswick, PA 15024 

37-580941 Active. 

Expires 12/31/97 

Corn bi ne d 
Materials 

7.000' 

Active. 
Expires 9/30/00 

~ 

Byproduct 18' 37-580942 

Plutonium Fuels Development Lab' 
Cheswick Ave. 
Chcswick, PA 15024 

SNM Possession only. SNM-1120 

Expires 6/30/97 

Active, under timely 
renewal. 
Expired 10/31/87 

SNM-770 Waltz Mill Site 
P.O. Box 158 
Madison, PA 15663-0158 

Combined 
Materials 

24.05 1' 

TR-2 Westinghouse Test Reacto9 
Waltz Mill Site 
P.O. Box 158 
Madison, PA 156634158 

Possession only, 
under timely 
fenewri. 
Expired 11/30r93 

Pan 50 13.948' 

SNM-1460 Combined 
Materials 

2.900' Science and Tcchwlogy Center 
(Hot Cells), Beulab Road 
Pinsburgh, PA 15235 

Science and Technology Center 
Beulah Road 
Pittsbugh,PA 15235 

Active. 

Expires 9/30/97 

Active. 

Expires 11/30/96 

sNM-47 Com b ine d 
Materials 

750 

~~ 

Forest Hills Sik' 
P.O. Box 85s 
Pinsbugh, PA lS230-08SS 

37-00497-15 Combined 
MI teria Is 

750 

SMB- 1527 Bloom[kld, New lene? 
P. 0. Box 127 

Bloomfield. NJ 07003 
1 WeSti@uSc P h n  

Active. 
Ljccnse extended 
until termiarted. 

IS0 S O U r C e  
Material 

52- 193360 1 Aftive 

Expires 2128197 

Byproduct 
15' 

Touk 81,591 

1 Financial assurance values rcfecnaced in (1OCFR 30.35, 40.36, 50.75 and 70.2S). 
2 Decommissioning completed. 
3 This is possession only type license. 
4 Decommissioning cost is based on an engineering study. 
5 Under active decommissioning. L'96 



April 9, 1993 

Apnl9, 1993 

January 24,1995 

April 7, 1996 

TOTAL 

Issuing Institution of 
h V O c &  LeaerQfCredlt* 

Chemical Bank Delaware 
P.O. Box 8840 
Wilmington, DE 19899 

ABN AMRO Bank N.V. 
Pittsburgh Branch 
One PPG Place 
Suite 2950 
Pittsburgh, P A  15222-5400 

The TorontcFDominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
chicag0,IL 60602 

The TorontcFDominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
chicag0,IL 60602 

*Beneficiary of Letter of Credit is NRC 

Amount 

S 4.380,000.00 

S 18,845,OOO.OO 

$38,102,000.00 

$20, 264,OOO.OO 

$81,591,000.00 

(1) Automatically renew a f k  12 months unless prior notice is given. 



hi-Ichi  Kangyo Trust Company of New York 
One World Trade Center. Suite 5031 
New York New York 10048 

Attention: Corporate Trust Department 

Gentlemen: 

In accordance with the terms of the Agreement with you dated April 7, 1996. I, 
General Manager of [insert name of licensee], hereby 

certifj that the following events have occurred: 

1. Westinghouse Electric Corporation is required to commence the decommissioning of 
its facility located at [insert location of facility] (hereinafter called the 
decommissioning). 

2. The plans and procedures for the commencement and conduct of the decommissioning 
have been approved by the United States Nuclear Regulatory Commission, or its 
successor, on (copy of approval attached). 

3. The Board of Directors of Westinghouse Electric Corporation has adopted the attached 
resolution authorizing the commencement of the decommissioning. 

General Manager 
Westinghouse Electric Corporation 

Date 

Secretary 
Westinghouse Electric Corporation 
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- _  

I. , do hereby certify that I am Secretar), of 
Westinghouse Electnc Corporation, a Pennsylvania Corporation and that the resolution listed 
below \:.as duly adopted at a meeting of this Corporations' Board of Directors on 

19 . 7 -  

In WITNESS WHEREOF, I have hereunto signed by name and afE~xed the seal of this 
Corporation this day of 7 19-. 

secretary 

RESOLVED, that this Board of Directors hereby authorizes the chairman, or such 
other employee of the Company as he may designate, or such other employee of the 
Company as he may designate, to commence decommissioning activities at [insert name of 
facility] in accordance with the terms and conditions described to this Board of Directors at 
this meeting and with such other terms and conditions as the chairman shall approve with 
and upon the advice of Counsel. 



STATE OF New) 
To Wit: 1 ss: 
CITY OF New) 

On this a day of A, 19 96 , before me, a nomy 
public in and for the City and State aforesaid, personally appeand R a  
mll ,andshediddqmseandsaythatshcisthe Vice m n t  
of L-0T-v- , a trust 
company, Trustee, which executed the above instrument, that she knows the seal 
of the said association; that the seal affixed to such instrument is such corporate 
seal; that it was so affixed by order of the association, and that she signed her 
name thereto by like order. 

ourly# in Bnmx CountV 
commhbn &@ire8 Aglll3,1997 

My commission expires: 



ATTAC- 3 

WESTINGHOUSE CERTIFICATION OF 
AUTHORIZED SIGNATURE 



EXTRACT FROM MINUTES OF MEETING OF THE 
BOARD OF DIRECTORS OF 

WESTINGHOUSE ELECTRIC CORPORATION 
HELD ON APRIL 26, 1995 

RESOLVED, that, effective May 1, 1995, the Chairman, the 
Chief Executive Officer, the President, each Vice President, the 
Treasurer, the Controller and the Secretary of the Corporation, 
and each of them individually, are hereby authorized, in the name 
and on behalf of the Corporation, in the ordinary conduct of the 
Corporation’s business, (A) to sign, execute, deliver and bind 
the Corporation with respect to: (1) all contracts, agreements, 
deeds, leases, conveyances, transfers of real or personal 
property, grants of public utility easements, powers of attorney 
(with full and general or limited authority with power of 
substitution), releases, waivers, assignments, claims documents 
and other documents of a contractual nature, (ii) all bonds, 
obligations, and letter of credit applications or reimbursement 
agreements, (iii) all applications for regulatory permits and 
licenses and other governmental forms, including but not limited 
to tax returns, tax elections, and any documents required in 
connection with patent, trademark and copyright matters, (iv) any 
other instrument similar to the preceding, and ( V I  with respect 
to the ordinary course of business of majority-owned or 
wholly-owned .subsidiaries of the Corporation, guaranty or similar 
arrangements or letter of credit applications or reimbursement 
agreements, and (B) to vote, in person or by proxy, any interest 
that the Corporation may have in any corporation, partnership, 
joint venture or other entity or association; 

RESOLVED, that the Secretary (if he or she shall not sign 
the document) or any Assistant Secretary is hereby authorized to 
affix the corporate seal thereto and to attest as to the items 
set forth in the preceding resolution; 

RESOLVED, that each of the officers specified in the 
preceding two resolutions is also authorized to delegate his or 
her respective signature or voting authority granted in said 
resolutions by a writing (x )  specifying the scope of the 
authority being delegated by the writing, (y) identifying the 
delegate either by name or as the incumbent of a position, and 
( 2 )  advising the delegate that he or she shall have no authority 
to redelegate the signature authority being delegated; and 
provided, further, that none of the above-specified officers 
shall have any authority to bind the Corporation during such 
period that his or her then current assignment may require his or 
her residence in any country other than the United States of 
America, its territories and possessions; 



RESOLVED, that, in addition to the authorization set forth 
in A(iii) of the first of the preceding three resolutions, any 
assistant secretary, assistant treasurer, or assistant 
controller, and each of them individually, is hereby authorized, 
in the narmilnd on behalf of the Corporation, to sign, execute, 
deliver and bind the Corporation with respect to any tax return 
or tax election; 

RESOLVED, that any signature or voting authority pursuant to 
the preceding four resolutions, and any delegation of such 
signature or voting authority pursuant to the third of such 
preceding four resolutions, shall not constitute a delegation of, 
or change in, the limits of authority otherwise imposed on the 
specified officers or their delegates or on the specified 
assistant officers or in any manner be permitted to operate in 
derogation of such limits of authority; 

RESOLVED, that a copy of every delegation or change in a 
previous delegation made pursuant to the third of the preceding 
five resolutions shall be submitted to the General Counsel of the 
Corporation promptly after the delegation or change has occurred; 
and 

RESOLVED, that the signature and voting authority granted by 
the above resolutions shall be in addition to, and not by way of 
substitution or replacement for or revocation of, any prior grant 
or grants of signature or voting authority by the Board of 
Directors. 

I, R. S. HICKMAN, Assistant Secretary of Westinghouse 
Electric Corporation, DO HEREBY CERTIFY that the foregoing is a 
true and correct copy of resolutions adopted at a meeting of the 
Board of Directors of said Corporation held on April 2 6 ,  1995, at 
which meeting a quorum was present. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
the sea1 of said Corporation. 

Dated: March 18, 1996 

Assistant Secretary 



WESTINGHOUSE ELECTRIC CORPORATION 

Certification as to Officers 

I, R. S. HICKMAN, Assistant Secretary of Westinqhouse 
Electric Corporation, DO HEREBY CERTIFY that the pe;sons listed 
below are officers of said Corporation as of this date: 

M. H. Jordan Chairman and Chief Executive Officer 

G. M. Clark President 

F. 
J. 
L. 
L. 
J. 
J. 
R. 
F. 
J. 
W. 
R. 
A.  
J. 
C. 
S. 
F. 
W. 
A. 
J. 
N. 
D. 
R. 

R. Bakos 
D. Bergen 
D. Bridge 
J. Briskman 
A. DePalma 
L. Gallagher 
J. Hadala 
J. Harvey 
F. Hay 
C. Korn 
A.  Linder 
Melissaratos 
S. Moore 
E. Morf 
R. Pitts 
G. Reynolds 
F. Stoll 
C. Straka 
F. Watson, Jr. 
D. Woodson 
Zemelman 
H. Zwirn 

Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President and Treasurer 
Vice President 
Vice President 
Vice President 
Vice President and Secretary 
Vice President 
Vice President 
Vice President 
Vice President 



R. P. Daigle 
D. E. Dunn 
F. G. Reynolds 

M. W. A. Alan 
C. J. Birt 
D. A. Brakoniecki 
L. J. Briskman 
V. J. Carpenter 
P. W. Cavanaugh 
M. H. Charles 
C. Chulay 
J. R. Cottrell 
C. L. Davis 
B. M. Gorman 
R. S. Hickman 
S. A. Hildebrandt 
M. W. Huber 
D. L. Klausman 
C. L. McAdams 
M. P. Messinger 
L. W. Patross 
R. D. Pietrala 
J. M. Plasynski 
D. H. Posy 
C. J. Ranck 
W. F. Stoll 
M. T. Sweeney 
D. D. Vickovic 

Assistant Controller 
Assistant Controller 
Assistant Controller 

Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Secretary 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
the seal of said Corporation. 

Dated: March 18, 1996 

Assistant Secretary 



ATTACHbLENT 4 

EXECUTED COPY OF LETTER OF CREDIT, 
TORONTO DOMINION BANK 



The Toronto-Dominion Bank 
909 Fannin, Suite 1700 
Houston, Texas 77010 

(71 3) 653-8200 

IRREVOCABLE STANDBY LETTER OF CREDIT NO. 1339 

$20,264,000.00 

Expiry: April 7,1997 

U.S. Nuclear Regulatory Commission ('NRC') 
Decommissioning and Regulatory Branch 
Washington, D.C. 20555 
Attention: Group Chief 

Dear Sir or Madam: 

We hereby establish our Irrevocable Standby Letter of Credit No. 1339 in your favor, at 
the request and for the account of Westinghouse Eiedric Corporation, 11 Stanwix 
Street, Pittsburgh, PA 15222, up to the aggregate amount of U.S. Dollars Twenty 
Million Two Hundred Sixty-four Thousand and OO/lOO available upon presentation of: 

your sight draft, bearing reference to the Letter of Credit No. 1339, and 1) 

2) your signed statement reading as follows: I certw that the amount of the 
draft is payable pursuant to regulations issued under the authority of the 
U.S. Nuclear Regutatory Commission. 

This Letter of Credit is issued in accordance with regulations issued under the authority 
of the NRC, an agency of the U.S. Governme@ pursuant to the Atomic Energy Act of 
1954, as amended, and the Energy Reorganization A d  of 1974. The NRC has promul- 
gated regulatkms in Tiths 10, Chapter I of the Code of Federal Regulations, Parts 30, 
40, 50 or 70, (the "Applicable Regulations") which require that 8 holder of, or an 
applicant for, a license issued under the Applicable Regulations, provide assurance 
that funds Wbe available when needed for decommissioning. 

This Letter of Credit is effective as of Aprl17,1996 and shall expire on April 7,1997, 
but such expiration date shall be automatically extended for a period of at least t year 
on April 7, 1997 and on each successive expiration date, untess, at least 90 days 
before the current expiration date, we not@ both you and Westinghouse Electric 
Corporation, by certified mait, as shown on the signed return receipts. 

If Westinghouse Electric Corporation is unable to secure alternative financial assur- 
ance to replace this Letter of Credit within 30 days of notification of cancellation, the 
NRC may draw upon the full value of this Letter of Credit prior to cancellation. 



The Toronto-Dominion Bank shall give immediate notice to 'WWEC" and the "NRC" of 
any notice received or action filed alleging (1 ) the insolvency or bankruptcy of The 
Toronto-Dominion Bank, or (2) any violations of regulatory requirements that could 
result in suspension or revocation of The Toronto-Dominion Bank's charter. 

The Toronto-Dominion Bank also shall give immediate notice if, for any reason, it 
becomes unable to fulfill it's obligations under the Letter of Credit No. 1339. 

Whenever this Letter of Credit is drawn on under and in compliance with the terms of 
this Letter of Credit, The Toronto-Dominion Bank shall duly honor such draft upon it's 
presentation to us within 30 days, and we shall deposit the amount of the draft directly 
into the Standby Trust Fund of Westinghouse Electric Corporation in accordance with 
the NRC's instructions. 

Each draft must bear on it's face the clause: "Drawn under Letter of Credit No. 1339 
dated Aprfl7, 1996 and the total of this draft and all other drafts previously drawn 
under this Letter of Credit does not exceed $20,264,000.00.' 

This Letter of Credit is subject to the Uniform Customs and Practice for Oocumentary 
Credits (1 993 Revision, International Chamber of Commerce, Paris, France, Publica- 
tion No. 500). 

THE TORONTO-DOMINION BANK 
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UNITED STATES 
NUCLEAR REGULATORY COMMISSION 10R - 1995 k~ 

ESBU 
REGULATOR{ AFFAIRS 

WASHINGTON, D.C. 

I .  
March 29, 1996 

L 

Mr. A. Joseph Nardi 
Westinghouse Electric Corporation 
Regulatory Affairs 
Energy Systems Business Unit 
P.O. Box 355 
Pittsburgh, PA 15230 

SUBJECT: RESPONSE TO REVISED FINANCIAL ASSURANCE MECHANISM FOR 
DECOMMISSIONING, DATED MARCH 22, 1996 

Dear Mr. Nardi : 

We reviewed the March 22, 1996, Westinghouse Electric Corporation revised 
financial assurance documents for decomnissioning increasing the dollar amount 
to $81,591,000. 
our letter dated March 11, 1996. We received your executed revised new letter 
of credit and executed revised new standby trust agreement and continuing 
certification of financial assurance statement. My staff has reviewed your 
submittals and find them in compliance with our decomnissioning financial 
assurance regul at i ons . 
Should you have any questions, please contact Mr. Louis Bykoski at (301) 

Your submittal responded to our earlier comnents provided in 

4 15-6754. 

Sincerely, 

Robert A. Nelson, Acting Chief 
Low-Level Waste and Decomnissioning 

Division of Waste Management 
Office of Nuclear Material Safety 

Projects Branch 

and Safeguards 



Westinghouse Energy Systems 
Electric Corporation 

Box 355 
Pinsburgh Pennsylvania 15230.0355 

Match 6, 1997 

RA-97-03 1 

U.S. Nuclear Regulatory Commission 
Washington, D.C. 20555 
Attention: Director, Office of Nuclear Material Safkty and Safeguards 

Dear Sir: 

Subject: Revised Financial Assurance Mechani sm for Decommiss ioning 

The Westinghouse Electric Corporation hereby submits a revision increasiag the total dollar 
amount of decommissioning financial assurance funds for its NRC liccased facilities from the 
amount identified in Westmghoust's last updated submittal to the Commission datcd March 22, 
1996. The financial hstrunmt being used by Westmgbuse to reflect the increase in the Financial 
Assurance Mechanism is a standby letter of credit with an associated amendment to drc existing 
standby trust. This submittal is to maintain compliance with the Commission's decommiss ioning 
financial assurance regulations contained in "Gcncral Rcquiremcnts for Dccommrs sioning Nuclear 
Facilities," 10 CFR Parts 30,40,50, and 70. 

The revised amounq as reflected in the newly issued letter of credit, is the net e m  associated with 
two (2) changes that art being made in the Westmghm decommissioning financial assurance 
amount. The first changc is to incrtasC the Financial Assurance amount applicable to License 
Number SNM-47 to reflect the prepamtion of a cost eStimatt for decommissioning. This action is 
being taken as part of the application for renewal of this lictnsc. The secocd cbange is to eliminate 
the financial assurance amount associated with License Number 52-19336-01 which has b c a ~  
cemovcd fromthe list OfWcstrnghoUse licensed facilities because this license has been transftrrtd 
tothe new owners oftbe facitity. The cumulative e m  of these two changes is to increase the 
overall amount of finaucial assurance required by an amount of $777,000. 

This revised submittal includes tbe following attachments: Continuing Certification of Financial 
Assurance (A#achment 1); Amcadmcnt No. 1 to Standby Trust Agrexmmt (Attachment 2); a 
revised Standby Letter of Credit in the amount of $21,041,000 which is an increase of $777,000 
over the o r i e  value (Attachment 3); and the Dccommissioaing cqxst estimate for Liccnst 
Number SNM-47 (Attachment 4). Included in Attachment 1 is a revised identification of the 
specific NRC licenses held by Wesitnghouse. 

Also enclosed are two additional origrnals of Amendment Number 1 to the Standby Trust 
Agreement. Please have an appropriate agency official execute these documarts, as well as the 



copy of the amendmcLt to the Standby Trust (Attachment 2) which hxms a part of this submittal, 
and return the two additid originals to mc for our filco and the files ofthcl'rustec bank. 

Thc actions taken by this transmittal complete the n q u h t s  of Li& Condition #12 in 
Amdment #19 to Liccnsc SNM-47 (Docket 70-00048) as renewcd otl February 20,1997. If you 
have any qucstioaS co~xrning this transmittal, please contact me at (412) 374-4652. 

Very truly yours, / A  

cc: U.S. Nuclear Regulatory Commission, won I 
475 All&e Road 
Icing of Pmssia, PA 19406 
At&ention: Jobn D. Kinneman 



ATTACHMENT 1 

CONTINUING CERTIFICATION 
OF FINANCIAL ASSURANCE 



ATTACHMENT 1 

CONTINUING CERTIFICATION OF FINANCIAL ASSURANCE 

PMcipal: Wesunghouse Electric Corporation 
Westurghouse Buildmg 
Gateway Center 
Pittsburgh PA 15222 

Mading address for correspondence regarding this matter: 

Westqhouse Electric Corporation 
Energy Systems 
PO Box 355 
Pittsburgh PA 15230 

NRC license numbers, name and address of each facility: 

See Attachment 1, p. 2 
(List of Westmghme licenses covered by this certification) 

Issued to: US Nuclear Regulatory Commission 
Washmgton DC 20555 

This is to cert@ that Wesbnghouse Electric Corporation is licensed to possess a Production and Utilization 
Facility, and By-product, Special Nuclear and Source Materials licenses; aad that financial assurance in 
the amounts prescribed by 10 CFR Parts 30,40,50, and 70 has been obtained for the purpose of 
decommissiomg. The list of licenses in A#achment 1, page 2, identifies the specific licenses currently 
covered and the amounts of financial assurance provided for each. The total financial assurance amounts 
to S82,368,000, an increase of S777,OOO over previous financial assurance amounts. 

Sincerely, 

J 

T. E. Mistler 
Energy Systems Business Unit 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

SNM- 1 107 

- 
LISTING OF NRC LICENSES FOR WESTINGHOUS E ELECTRIC CORPORATION 

TRUST AGREEMENT SCHE DULE 

Nuclear Fuel Fabrication 
BluERoad 
Columbia, SC 29250 

SNM 

Combined Materials 37-58094 1 

3 1.9844 

7.O0O4 

37-580942 

Part 50 

combined  ater rial^ 

Comblned 
Materials 

Combined Materials 

SNM-1120 

13 .94g4 

2.900' 

1,5424 

750 

Pump Rcpau Facility-EMD 
Cheswick Am., 
Cheswick, PA 15024 

sNM-47 

3740497-15 

Industrial Radiography Facility 
Cheswick Avenue 
Cheswick PA 15024 

~ 

Science a d  Technology Center 
Beulah Road 
PittsburgbPA 15235 

Forest Hills Site' 
P.O. Box 855 
Pittsburgh, PA 15230-0855 

Plutonium Fuels Development Lab2 
Cheswick Ave. 
CheswicL PA 15024 

SNM-770 Waltz MiIl Site 
P.O. Box 158 
Madison, PA 156634158 

TR-2 Westlnghouse Test React03 
Waltz Mill Site 
P.O. Box 158 
Madison, PA 156634158 

SNM-1460 Science and Technology Center 
(Hot cells), Beulah Road 
Pittsburgh,PA 15235 

SMB- 1527 Bloomfield New Jersey' 
P. 0. Box 127 

Bloomfield NJ 07003 
1 W ~ o u S e P l a z a  

FINANCIAL 
ASSURANCE 

TYPE OF VALUE' 

Byproduct 1 84 

SNM 25 

Combined 
Materials 

____ 

24.05 l4  

Source Material 150 

Totals I 82.368 

1 Financial assurauce values referenced in (1- 30.35, 40.36, 50.75 and 70.25). 
2 Decommissioning completed. 
3 l b s  is possession only type license. 
4 Decommissioning cost is bascd on an enpeering study. 
5 Under active decommissioning. T 02/97 



ATTACHMENT 2 

EXECUTED COPY OF AMENDMENT NO. 1 
TO STANDBY TRUST AGREEMENT 



AMENDMENTNO. 1 TO 
STANDBY TRUST AGREEMENT 

The Standby Trust Agreement entered into as of April 7, 1996 by and between 
Westinghouse Electric Corporation, a Pennsylvania corporation (“Grantor”) and Dai-Ichi 
Kangyo Trust Company of New York, incorporated in the State of New York, the 
“Trustee” is hereby amended as follows: 

1) The Schedule A submitted with the Agreement is replaced with the Schedule A 
attached to this Amendment No. 1. 

2) The Schedule B submitted with the Agreement is replaced with the Schedule B 
attached to this Amendment No. 1. 

Except as set forth herein, the Agreement shall remain in fbll force and effect. 

IN WITNESS WHEREOF, the parties have caused this Amendment No. 1 to the 
Standby Trust Agreement to be executed by their respective duly authorized officers as of 
this day of January, 1997. 

ORPORATION 

- AE22 WESTINGHOUSE ELECTRIC CORPORATION 

By: 

ATTEST: DAI-ICHI KANGYO TRUST COMPANY 
OF NEW YORK 

AGREED TO AND ACCEPTED: 

ATTEST U.S. NUCLEAR REGULATORY COMMISSION 

By: 



LISTING OF NRC LICENSES FOR WESTING HOUSE ELECTRIC CO RPORATION 
TRUST AGREEMENT SCHEDULE 

FINANCIAL 

LICENSE 
NUMBER 

1 1  SNM-1107 

- 

5 SNM-770 

6 TR-2 

7 sNh4-1460 

Nuclear Fuel Fabrication 
Bluff Road, 
Columbia, SC 29250 

Pump Repatr Facility-EMD 
Cheswick Ave.. 
Cheswick PA 15024 

industrial Radiography Facility 
Cheswick Avenue 
Cheswidr, PA 15024 

SNM 3 1,984' 

Combined Materials 7,000' 

Byproduct I 8' 

2 

8 I S M - 4 7  

37-58094 I 

3 

4 

37-580942 

SNM- 1 120 piutonium FUCIS Development m2 
Cheswick Ave. 
Cheswick. PA 13024 

~ ~ ~ ~ 

Science and Tu!hnology Center combined~aterials 
(Hot cells), Beulah Road 
Pittsbur~&,PA 15235 

Science and Technology Center Combined 
BeulahRoad Materials 
Piasburgh,PA 15235 

F o m  Hills Site' CombinedMat& 
P.O. Box 855 
Pittdnqh, PA 152304855 

Waltz Mill Site 
P.O. Box 158 
Madison, PA 156634158 

2,900~ 

1,542' 

750 

Wesungbouse Test Ream? 
Waltz Mill Site 
P.O. Box 158 
Madison, PA 156634158 

9 

10 

SNM 

37-97-15 

SMB- 1527 

I 25 

Combined 
Materials 

24.05 1' 

Part 50 13.94%' 

~~ 

Bloomfield, New Jer& 
P. 0. Box 127 

Bloomfidd NJ 07003 
1 westlngboust Plaza 

source Material 150 

I Financial assuratlcc values referenced in (IOCFR 30.35.40.36, 50.75 and 70.25). 
2 Daxmmissioning completed. 
3 This is possession only type license. 
4 Decommissioning cost is based on an engineering study. 
5 Undcr active decommissioning. OU97 



Date Entered (1) 

April 9, 1993 

April 9, 1993 

January 24, 1995 

April 7, 1996 

LISTING OF LETTERS OF CREDIT 

Issuing Institution of 
Irrevocable Letter of Credit* 

Chemical Bank Delaware 
P.O. Box 8840 
Wilmington, DE 19899 

ABN AMRO Bank N.V. 
Pittsburgh Branch 
One PPG Place 
Suite 2950 
Pittsburgh, PA 15222-5400 

The Toronto-Dominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
Chicago, IL 60602 

The Toronto-Dominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
Chicago, IL 60602 

TOTAL 

*Beneficiary of Letter of Credit is NRC 

Amount 

$4,380,000.00 

S 18,845,OOO.OO 

$38,102,000.00 

$2 1,04 1,000.00 

$82,368,000.00 

(1) Automatically renew after 12 months unless prior notice is given. 



ATTACHMENT 3 

REVISED STANDBY LETTER OF CREDIT 



THE TORONTO-DOMINION BANK 
909 Fannin Street, Suite 1700 
Houston, Texas 77010 

Date of Amendment February 14,1997 

Westinghouse Electric Corporation 
11 Stanwix Street 
Pittsburgh, PA 15222 

I 
AMENDMENT TO 
DOCUMENTARY CREDIT 

NumImr1333 I 
Pmamdardm* 

Houston, Texas; April 7,1996 

---v 
U.S. Nuclear Regulatory Commission (.NRC”) 
Decommissioning and Regulatory Branch 
Washington, D.C. 20555 
Attention: Group Chief 

Increase the principal amount by $777,000.00, from $20,264,000.00 to $21,041,000.00 effective February 14, I 1997. 



ATTACHMENT 4 

DECOMMISSIONING COST ESTIMATE 
FOR LICENSE NO. SNM-47 



workdays 
- F a r e m a n u &  

4. 

5. 

Documentation for  
Regulatory 
A encies 

60 60 

Pmcuringof 
special Equip 
ment 5 5 

Staff Training 20 20 

2 Submittalof 
Decommissioning 
Plan to NRC when 
tequltsd by 10 cm 
3036(c)(2)* 

60 - 

20 - 

f 
130 

180 

10 

60 

$1 66,800 

$9,500 

$s5,600 

Total Epsf 
ClericalTotal  

' For assistance in prepamtion of cost estimate for 10 CFR Part 72, consult NRC Office of Nuclear 
Material Safety and Safeguards. 

" Conlractor HP Technician. d laborer rate. 

F-1 



4 - 
APPPlOlX F (Contlnued) 

COST ESTIMATlNG TABLES 

1. 

- 
2. 

- 

Unit Cost for Workers 
I I 1 Worker I Worker I 

DecorJDiS- 
mantle Major 
COmpOllOntS 
andor Proc- 
esaingand 
Storage Tanka 

D-8- 
mantlo 
Laboratorier, 
Fume Hoods, 
O h  BQXOU, 
Berrchse, etc. 

HP. 

3 

6.25 

men 
IA- 
borer 

24 - 

28 .S - 

Total 

37.75 

77.5 

Total 
Cost 

$1 6,613 

$38,988 I 

'Indicato whether component Is to be decontaminated to unrestricted release levoh or padcages and 
disposed of at a low-level waste site. 

F-2 
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APPENDIX F (Contlnuod) 

COST ESTIMATING TABLES 

(Continued) 

Work Days - 
Crafts 

men - 

1 

- 

53.5 

- 
Fore 
man 
- 

in 

- 

71.7 

- 

NA 

- 

- 
Tech- 
nicians 

Super- 
visor 

~ 

La- 
borer Task H.P. Total 

Decon/Dis-mantle 
Major Waste Areas 

Incl. Item No. 

- 

50 

- Radwaste Areas 
- Scrap Recovery 
Areas - Other 

Decon/Dis- mantle 
Service Facilities 

35.9 107.5 - Malntenance 
Shop - Decontamination 
Areas 

- Ventilation 
Systems 
Other 

21 4.4 534.3 $273.1 20 

NA 

~ 

NA 

Decorr/Dls- 
mantle Waste 
Treatment 
Factilltleo and 
Storage Areas 
on the Site 
[Including exhume 
and package 
zontaminated 
soil and talt- 
rigs, if any) NA NA NA NA 
B flUOridO -8 
B Nibate Lagoons - CaF2 Wade 

p Ground Water 
Restoration 
Other 

R-ry 

F-3 
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APPENDIX F (Contfnuod) 
COST €SIWAllNG TABLES 

Super- Fore- le&- crafts- La-. Total 
Task visor man nidans H.P. men borer Total &st 
6. Monitorfor 

compliance, 
redean and See 
remonitor, item 5, 
if necessary P. F-5 

Contractor 
7. Other (e.g., 

i fees) 

I I I I I 

I I I I I I 
I I I I I 

Total I I I I 1 Indin Table 5 f 
F-4 



- 
APPENDlX F (corrtfnuad) 

COST EST1MATING TABLES 

Unit 
Waste Bwial Cost of BUrlal 
Type Volume BUrlal Surcharge Cost 

Total 
, Task Supervisor Foreman H.P. Clerical Total cost 
BacMiU and Restore 
sits 

I I I 

Total I 1 I 1 lncl in Table 5 

Task 

Total 

Total 
Supervisor Foreman H.P. Clerlcrrl Total Cost 

S360,OOO 
pet SEG performance 0 STC x 90,OOO tt2 

F-5 



6. (if applicable) 

IWuQ 

Task Supowisor Fomman H.P. Clerical Total 

Not Applicable 

Total 
cast 

F-6 
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UNITED STATES 

NUCLEAR REGULATORY COMMISSION 
WASHINGTON, D.C. -1 

April 2 3 ,  1997 

A. Joseph Nardi 
Supervisory Engineer 
Westinghouse Electronic Corporation 
ESBU Regulatory Affair 
P.O. Box 355 
Pittsburgh, Pennsylvania 15230-0355 

Dear Mr. Nardi: 

SUBJECT: RESPONSE TO REVISED FINANCIAL ASSURANCE MECHANISM FOR 
DECOMMISSIONING 

We reviewed the March 6, 1997, and April 2, 1997, Westinghouse Electric 
Corporation revised financial assurance documents for decommissioning 
increasing the total dollar amount to $82,368,000 and intended to assure 
decommissioning costs for 1 icenses: SNM-1107; 37-5809-01; 37-5809-02; SNM- 
1120; SNM-770; TR-2; SNM-1460; SNM-47; 37-00497-15; and SMB-1527. 

Your submittal included a revised Standby Letter of Credit in the amount of 
$21,041,000, which is an increase of $777,000 over the original value; a 
decommissioning cost estimate for License No. SNM-47; Amendment 1 to the 
Standby Trust Agreement (3 original documents) and your continuing 
certification of financial assurance statement. 

My staff has reviewed your submittals and find them in compliance with our 
decommissioning financial assurance regulations. Enclosed are two signed 
originals of Amendment 1 to the Standby Trust Agreement for your files. 
have retained one signed original. 

Should you have any questions, please contact Mr. Louis Bykoski, at 

We 

(301) 415-6754. 
. .  

Si ncerel y , 

John W. H. Hickey, Chief 
Low-Level Waste and Decommissioning 
Division o f  Waste Management 
Office of Nuclear Material Safety 

and Safeguards 

Enclosures: As stated 



AMENDMENTNO. 1 TO 
STANDBY TRUST AGREEMENT 

The Standby Trust Agreement entered into as of April 7, 1996 by and between 
Westinghouse Electric Corporation, a Pennsylvania corporation (“Grantor“) and Dai-[chi 
Kangyo Trust Company of New York, incorporated in the State of New York, the 
“Trustee” is hereby amended as follows: 

1) The Schedule A submitted with the Agreement is replaced with the Schedule A 
attached to this Amendment No. 1. 

2) The Schedule B submitted with the Agreement is replaced with the Schedule B 
attached to this Amendment No. 1. 

Except as set forth herein, the Agreement shall remain in full force and effect. 

IN WITNESS WHEREOF, the parties have caused this Amendment No. 1 to the 
Standby Trust Agreement to be executed by their respective duly authorized officers as of 
this day of January, 1997. 

By: 
/ .‘ 

ATTEST: DAI-ICHI KANGYO TRUST COMPANY 
OF NEW YORK *- B 

AGREED TO AND ACCEPTED: 

ATTEST U.S. NUCLEAR REGULATORY COMMISSION 



FORM OF WELCO FINANCIAL ASSURANCE DOCUMENTS 
FOR DECOMMISSIONING 

1. 

2. Standby Trust Agreement 

3.  Standby Letter of Credit 

Continuing Certification of Financial Assurance 

EXHIBIT D 



Principal : 

ATTACHMENT 1 

CONTINUING CERTIFICATION O F  FINANCIAL ASSURANCE 

Westinghouse Electric Corporation 
Westinghouse Building 
Gateway Center 
Pittsburgh PA 15222 

Mailing address correspondence regarding this matter: 

Westinghouse Electric Corporation 
Energy Systems 
PO Box 355 
Pittsburgh PA 15230 

NRC license numbers, name and address of each facility: 

See Attachment 1, p. 2 
(List of Westinghouse licenses covered by this certification) 

Issued to: US Nuclear Regulatory Commission 
Washington DC 20555 

This is to certifj that Westinghouse Electric Corporation is licensed to possess a Production and Utilization Facility. 
and By-product. Special Nuclear and Source Materials licenses; and that financial assurance in the amounts 
prescribed by I O  CFR Parts 30,40, 50, 51, 70 and 72 has been obtained for the purpose of decommissioning, The 
list of licenses in Attachment 1,  page 2, identifies the specific licenses covered and the amounts of financial 
assurance provided for each. The total financial assurance amounts to $ ,000, an increase of $ ,000 
over previous financial assurance amounts. 

Sincerely, 

Charles W. Pryor, Vice President 
Westinghouse Electric Corporation 
Energy Systems Business Unit 



L - 
ATTACHMENT 1, PAGE 2 

LISTING OF N R C  LICENSES FOR WESTINGHOUSE ELECTRIC CORPORATION 

1 SNM- 1 I07 Nuclear Fuel Fabrication 
Bluff Road, 
Columbia, SC 29250 

N RC 
LICENSE FACILITY 

SNM 

FINANCIAL 
ASSURANCE 

TYPE OF VALUE' 

-) 37-5809-01 

37-5 809-02 

SNM- 1 I20 

Pump Repair Facility-EMD 
Cheswick Ave., 
Cheswick, PA 15024 

Industrial Radiography Facility 
Cheswick Avenue 
Cheswick, PA 15024 

Plutonium Fuels Development Lab' 
Cheswick Ave. 
Cheswick, PA 15024 

Combined Materials 

5 

6 

3 

~ ~ ~~ ~ 

SNM-770 Waltz Mill Site Combined 
P.O. Box 158 Materials 
Madison. PA 15663-0 I 5 8  

TR-2 Westinghouse Test Reactor' Part 50 
Waltz Mill Site 
P.O. Box 158 
Madison. PA 15663-0158 

4 

7 SNM- 1460 

Byproduct 

SNM-47 

37-00497- 15 

. .  

SNM 

Science and Technology Center Combined 
Beulah Road Materials 
Pittsburgh, PA 15235 

Forest Hills Site' Combined Materials 
P.O. Box 855 
Pittsburgh, PA 15230-0855 

~~~ 

IO SMB- 1527 Bloomfield, New Jersey' Source Material 
P. 0. Box 127 
I Westinghouse Plaza 
Bloomfield, NJ 07003 - 

Science and Technology Center 
(Hot Cells), Beulah Road 
Pittsburgh, PA 15235 

Combined Materials 

8 

9 

IN $000 

3 1 .9844 

7.0004 

18'' 

25 

24,05 1' 

1 3,94g4 

2.900' 

1.542j 

750 

I50 

82.36866 

I Financial assurance values referenced in (IOCFR 30.35, 40.36, 50.75 and 70.25). 
2 Decommissioning completed. 
3 This is possession only type license. 
4 Decommissioning cost is based on an engineering study. 
5 Under active decommissioning 
6 Note total may change based on requirements at the actual time of submittal 



STANDBY TRUST AGREEMENT 

THIS STANDBY TRUST AGREEMENT (the "Agreement") is made and entered into 
as of the - day of 
herein referred to as the "Grantor", and [Insert Name of Trustee] incorporated in the State of 

[the closing date], 1997. by and between [Insert Name of Grantor], 

the "Trustee". 

WHEREAS, the U.S. Nuclear Regulatory Commission (NRC), an agency of the U.S. 
Government, pursuant to the Atomic Energy Act of 1954 as amended (AEA), has promulgated 
regulations in Title 10, Chapter I of the Code of Federal Regulations, Part 30, 40, 50, or 70. 
These regulations require that a holder of, or an applicant for, a Part 30, 40, 50, or 70 license 
provide assurance that funds will be available when needed for required decommissioning 
activities; and 

WHEREAS, the Grantor has elected to use letters of credit to provide all of such 
financial assurance for the facilities identified herein; and 

WHEREAS, when payment is made under the letters of credit, this standby trust shall be 
used for the receipt of such payment; and 

WHEREAS. the Grantor, acting through its duly authorized officers, has selected the 
Trustee to be the trustee under this Agreement, and the Trustee is willing to act as trustee, 

NOW, THEREFORE, the Grantor and the Trustee agree as follows: 

Section 1. Definitions. As used in this Agreement: 

(a) The term "Grantor" means the grantor, as or on behalf of the NRC licensee, who 
enters into this Agreement for the benefit of the NRC and any successors or 
assigns of the Grantor. 

(b) The term "Trustee" means the trustee who enters into this Agreement and any 
successor Trustee. 

Section 2. Costs of Decommissioning. This Agreement pertains to the costs of 
decommissioning the materials and activities identified in the attached Schedule A issued 
pursuant to 10 CFR Part 30,40,50, or 70. 

Section 3. Establishment of Fund. The Grantor and the Trustee hereby establish a 
standby trust fund (the "Fund") for the benefit of the NRC. The Grantor and the Trustee 
intend that no third party has access to the Fund except as provided herein. 

Section 4. Payments Constituting the Fund. Payments made to the Trustee for the 
Fund shall consist of cash and Eligible Securities. The Fund is initially unfunded. 
Payments made to the Trustee for the Fund shall consist of payments made by the issuer 
of the Irrevocable Letters of Credit pursuant to its terms, which are described in Schedule 
B attached hereto. Such property and any other property subsequently transferred to the 
Trustee are referred to as the "Fund", together with all earnings and profits thereon, less 
any payments or distributions made by the Trustee pursuant to this Agreement. The Fund 
shall be held by the Trustee, IN TRUST, as hereinafter provided. The Trustee shall not 
be responsible nor shall it undertake any responsibility for the amount of, or adequacy of 
the Fund, nor any duty to collect from the Grantor, any payments necessary to discharge 
any liabilities of the Grantor established by the NRC. 



Section 5. Payment for Required Activities Specified in the Plan. The Trustee shall 
make payments from the Fund to the Grantor upon presentation to the Trustee of the 
following: 

a. A certificate duly executed by the Secretary of the Grantor attesting to the 
occurrence of the events, and in the form set forth in the Specimen Certificate 
attached hereto as Schedule C, and 

b. A certificate executed by the Grantor attesting to the following conditions: 

(1)(1) that decommissioning is proceeding pursuant to an NRC-approved plan. 

(2) that the funds withdrawn will be expended for activities undertaken 
pursuant to that plan, and 

( 3 )  that the NRC has been given 30 days' prior notice of the Grantor's intent to 
withdraw funds from the Fund. 

No withdrawal from the Fund can exceed 10% of the outstanding balance of the 
Funds applicable to a particular license, without written approval from the NRC. 

In the event of a default or inability to direct decommissioning activities, the 
Trustee shall make payments from the Fund as the NRC shall direct in writing. to provide 
for the payment of the costs of required activities covered by this Agreement. The 
Trustee shall reimburse the Grantor or other persons as specified by the NRC, or State 
agency, from the Fund for expenditures for required activities in such amounts as the 
NRC, or State agency, shall direct in writing. In addition, the Trustee shall refund to the 
Grantor such amounts as the NRC specifies in writing. Upon refund, such funds shall no 
longer constitute part of the Fund as defined herein. 

Section 6. Trust Management. 
The Trustee shall invest and reinvest the principal and income of the Fund and keep the 
Fund invested as a single Fund, without distinction between principal and income. in 
accordance with general investment policies and guidelines which the Grantor may 
communicate in writing to the Trustee from time to time, subject, however, to the 
provisions of this section. In investing, reinvesting, exchanging, selling and managing 
the Fund, the Trustee shall discharge its duties with respect to the Fund solely in the 
interest of the beneficiary and with the care, skill, prudence and diligence under the 
circumstances then prevailing which persons of prudence, acting in a like capacity and 
familiar with such matters, would use in the conduct of an enterprise of a like character 
and with like aims; except that: 

(a) Securities or other obligations of the Grantor, or any other owner or operator of 
the facilities, or any of their affiliates as defined in the Investment Company Act 
of 1940, as amended (1 5 U.S.C. 80A-2(a)), shall not be acquired or held, unless 
they are securities or other obligations of the Federal or a State government; 

The Trustee is authorized to invest the Fund in Eligible Securities as hereinafter 
defined. Eligible Securities shall be securities or other obligations of the Federal 
Government, i.e., GNMA, FNMA, and FHLM bonds and certificates or State and 
Municipal bonds rated BBB or higher by Standard & Poor's or Baa or higher by 
Moody's Investment Services. 

(b) 



Section 7. Express Powers of Trustee. Without in any way limiting the powers and 
discretion conferred upon the Trustee by the other provisions of this Agreement or by 
law, the Trustee is expressly authorized and empowered: 

To sell, exchange, convey, transfer, or otherwise dispose of any property held by 
it, by public or private sale, as necessary to allow duly authorized withdrawals or 
to reinvest in Eligible Securities at the direction of the Grantor. 

To make, execute, acknowledge, and deliver any and all documents of transfer 
and conveyance and any and all other instruments that may be necessary or 
appropriate to carry out the powers herein granted; 

To register any securities held in the Fund in the name of the Grantor, and to hold 
any security in bearer form or in book entry, to reinvest interest payments and 
funds from matured and redeemed instruments in Eligible Securities, to file 
proper forms concerning securities held in the Fund in a timely fashion with 
appropriate government agencies, or to deposit or arrange for the deposit of such 
securities in a qualified central depository, or to deposit or arrange for the deposit 
of any securities issued by the U.S. Government, or any agency or instrumentality 
thereof, with a Federal Reserve Bank in book entry form, but the books and 
records of the Trustee shall at all times show that all such securities are part of the 
Fund. 

To compromise or otherwise adjust all claims in favor of or against the Fund. 

Section 8. Taxes and Expenses. All taxes of any kind that may be assessed or levied 
against or in respect of the Fund and all brokerage commissions incurred by the Fund 
shall be paid from the Fund. All other expenses incurred by the Trustee in connection 
with the administration of this standby trust, including fees for legal services rendered to 
the Trustee, the compensation of the Trustee to the extent not paid directly by the 
Grantor. and all other proper charges and disbursements of the Trustee shall be paid from 
the Fund. 

Section 9. Annual Valuation. After payment has been made into the Fund, the Trustee 
shall annually, at least 30 days before the anniversary date of receipt of payment into the 
Fund, furnish to the Grantor and to the NRC a statement confirming the value of the 
Fund. Any securities in the Fund shall be valued at market value as of no more than 60 
days before the anniversary date of the establishment of the Fund. The failure of the 
Grantor to object in writing to the Trustee within 90 days after the statement has been 
furnished to the Grantor and the NRC, or State agency, shall constitute a conclusively 
binding assent by the Grantor, barring the Grantor from asserting any claim or liability 
against the Trustee with respect to the matters disclosed in the statement. 

Section 10. Advice of Counsel. The Trustee may from time to time consult with 
counsel, who may be counsel to the Grantor, with respect to any question arising as to the 
construction of this Agreement or any action to be taken hereunder. The Trustee shall be 
fully protected, to the extent permitted by law, in acting on the advice of counsel. 

Section 11. Trustee Compensation. The Trustee shall be entitled to reasonable 
compensation for its services as agreed upon in writing from time to time with the 
Grantor. 

Section 12. Successor Trustee. Upon 90 days notice to the NRC, or State agency, the 
Trustee may resign; upon 90 days notice to NRC, or State agency, and the Trustee, the 



Grantor may replace the Trustee; but such resignation or replacement shall not be 
effective until the Grantor has appointed a successor Trustee and this successor accepts 
the appointment. The successor Trustee shall have the same powers and duties as those 
conferred upon the Trustee hereunder. Upon the successor Trustee's acceptance of the 
appointment, the Trustee shall assign, transfer, and pay over to the successor Trustee the 
funds and properties then constituting the Fund. If for any reason the Grantor cannot or 
does not act in the event of the resignation of the Trustee, the Trustee may apply to a 
court of competent jurisdiction for the appointment of a successor Trustee or for 
instructions. The successor Trustee shall specify the date on which it assumes 
administration of the trust in a writing sent to the Grantor, the NRC or State agency, and 
the present Trustee by certified mail 10 days before such change becomes effective. Any 
expenses incurred by the Trustee as a result of any of the acts contemplated by this 
Section shall be paid as provided in Section 8. 

Section 13. Instructions to the Trustee. All orders, requests, and instructions by the 
Grantor to the Trustee shall be in writing, signed by such persons as are signatories to this 
Agreement or such other designees as the Grantor may designate in writing. The Trustee 
shall be fully protected in acting in accordance with such orders, requests and 
instructions. If the NRC or State agency issues orders, requests or instructions to the 
Trustee, these shall be in writing, signed by the NRC, or State agency. or their designees, 
and the Trustee shall act and shall be fully protected in acting in accordance with such 
orders, requests and instructions. The Trustee shall have the right to assume, in the 
absence of written notice to the contrary, that no event constituting a change or a 
termination of the authority of any person to act on behalf of the Grantor, the NRC, or 
State agency, hereunder has occurred. The Trustee shall have no duty to act in the 
absence of such orders, requests, and instructions from the Grantor and/or the NRC, or 
State agency, except as provided for herein. 

Section 14. Amendment of Agreement. This Agreement may be amended by an 
instrument in writing executed by the Grantor, the Trustee and the NRC, or State agency, 
or by the Trustee and the NRC or State agency, if the Grantor ceases to exist. 

Section 15. Irrevocability and Termination. Subject to the right of the parties to 
amend this Agreement as provided in Section 14, this trust shall be irrevocable and shall 
continue until terminated at the written agreement of the Grantor, the Trustee, and the 
NRC or State agency, or by the Trustee and the NRC or State agency, if the Grantor 
ceases to exist. Upon termination of the trust, all remaining trust property, less final trust 
administration expenses, shall be delivered to the Grantor or its successor. 

Section 16. Immunity and Indemnification. The Trustee shall not incur personal 
liability of any nature in connection with any act or omission, made in good faith, in the 
administration of this trust, or in carrying out any directions by the Grantor, the NRC, or 
State agency, issued in accordance with this Agreement. The Trustee shall be 
indemnified and saved harmless by the Grantor or from the Fund, or both, from and 
against any personal liability to which the Trustee may be subjected by reason of any act 
or conduct in its official capacity, including all expenses reasonably incurred in its 
defense in the event the Grantor fails to provide such defense. 

Section 17. This Agreement shall be administered, construed, and enforced according to 
the laws of the State of 

- 4 -  



Section 18. Interpretation and Severability. As used in this Agreement. words in the 
singular include the plural and words in the plural include the singular. The descriptive 
headings for each section of this Agreement shall not affect the interpretation or the legal 
efficacy of this Agreement. If any part of this Agreement is invalid, it shall not affect the 
remaining provisions which will remain valid and enforceable. 

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed by 
the respective officers duly authorized and the incorporate seals to be hereto affixed and attested 
as of the date first written above. 

ATTEST: [INSERT NAME OF GRANTOR] 

By: 

Title: 

ATTEST: [INSERT NAME OF TRUSTEE] 

By: 

Title: 

. .  

-5- 
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SCHEDULE A TO STANDBY TRUST A G R ~ E M E N T  
LISTING OF NRC LICENSES FOR WESTINGHOUSE ELECTRIC CORPORATION 

TRUST AGREEMENT SCHEDULE 

I 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

NUMBER LOCATION AND ADDRESS LICENSE IN $000 

SNM- 1 107 Nuclear Fuel Fabrication SNM 3 1.984" 
Bluff Road, 
Columbia, SC 29250 

3 7-5 809-0 I Pump Repair Facility-EMD Combined Materials 7,0004 
Cheswick Ave., 
Cheswick, PA 15024 

37-5809-02 Industrial Radiography Facility Byproduct 18' 
Cheswick Avenue 
Cheswick, PA 15024 

SNM- I I20 Plutonium Fuels Development Lab' SNM 25 
Cheswick Ave. 
Cheswick, PA 15024 

SNM-770 Waltz Mill Site Combined 24.05 1' 
P.O. Box 158 Materials 
Madison, PA 15663-0158 

TR-2 Westinghouse Test Reactor' ' Part50 13,948' 
Waltz Mill Site 
P.O. Box 158 
Madison, PA 15663-0 158 

SNM- 1460 Science and Technology Center Combined Materials 2,900' 
(Hot Cells), Beulah Road 
Pittsburgh, PA 15235 

SNM-47 Science and Technology Center Combined 1.542" 
Beulah Road Materials 
Pittsburgh, PA 15235 

37-00497- 15 Forest Hills Site' Combined Materials 750 
P.O. Box 855 
Pittsburgh, PA 15230-0855 

SMB- 1527 Bloomfield, New Jersey' Source Material 150 
P. 0. Box 127 
1 Westinghouse Plaza 
Bloomfield, NJ 07003 

Totals 82,36g6 

1 Financial assurance values referenced in (lOCFR 30.35,40.36, 50.75 and 70.25). 
2 Decommissioning completed. 
3 This is possession only type license. 
4 Decommissioning cost is based on an engineering study. 
5 Under active decommissioning 
6 Note total may change based on requirements at the actual time of submittal 



Date Entered ( 1 ) 

April 9, 1993 

April 9. 1993 

January 24. 1995 

April 7, 1996 

u - 

SCHEDULE B TO STANDBY TRUST AGREEMENT 

LISTING OF LETTERS OF CREDIT 

Issuing Institution of 
Irrevocable Letter of Credit* 

Chemical Bank Delaware 
P.O. Box 8840 
Wilmington, DE 19899 

ABN AMRO Bank N.V. 
Pittsburgh Branch 
One PPG Place 
Suite 2950 
Pittsburgh, PA 15222-5400 

The Toronto-Dominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
Chicago, IL 60602 

The Toronto-Dominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
Chicago, IL 60602 

Amount 

$4,380,000.00 

$18,845,000.00 

$38,102,000.00 

$2 1, 04 1,000.00 

$82,368,000.00 TOTAL 

*Beneficiary of Letter of Credit is NRC 

(1) Automatically renew after 12 months unless prior notice is given. 

- 7 -  



SCHEDULE C TO STANDBY TRUST AGREEMENT 

SPECIMEN CERTIFICATE OF EVENTS 

[Insert Name and Address of Trustee] 

Attention: Corporate Trust Department 

Gentlemen: 

In accordance with the terms of the Agreement with you dated . 1997, I, 
General Manager of [insert name of Grantor], hereby 

certify that the following events have occurred: 

1. Westinghouse Electric Corporation is required to commence the decommissioning of its 
facility located at [insert location of facility] (hereinafter called the decommissioning). 

2. The plans and procedures for the commencement and conduct of the decommissioning 
have been approved by the United States Nuclear Regulatory Commission, or its 
successor, on (copy of approval attached). 

3. The Board of Directors of Westinghouse Electric Corporation has adopted the attached 
resolution authorizing the commencement of the decommissioning. 

By: 
Name 
Title 

Secretary 

[SEAL] 

Date 

- 8 -  



SCHEDULE C (CONT.) TO ST, NDBJ TRUST AGREEMENT 

CERTIFICATE OF RESOLUTION 

1, , do hereby certify that I am Secretary of 
Westinghouse Electric Corporation, a Pennsylvania Corporation, and that the resolution listed 
below was duly adopted at a meeting of this Corporations' Board of Directors on 

7 19-. 

In WITNESS WHEREOF, I have hereunto signed by name and affixed the seal of this 
Corporation this day of > 19-. 

Secretary 

RESOLVED, that this Board of Directors hereby authorizes the Chairman, or such other 
employee of the Company as he may designate, or such other employee of the Company as he 
may designate, to commence decommissioning activities at [insert name of facility] in 
accordance with the terms and conditions described to this Board of Directors at this meeting and 
with such other terms and conditions as the Chairman shall approve with and upon the advice of 
Counsel. 

- 3 -  



FORM OF STANDBY LETTER OF CREDIT] 

IRREVOCABLE STANDBY LETTER OF CREDIT NO. 

Expiry: 

U. S.  Nuclear Regulatory Commission ("NRC") 
Decommissioning and Regulatory Branch 
Washington, D.C. 20555 
Attention: Group Chief 

Dear Sir or Madam: 

We hereby establish our Irrevocable Standby Letter of Credit No. 
the request and for the account of 

in your favor, at 
, up to the aggregate 

amount of U.S. Dollars 
and 00/100 available uDon Dresentation of 

1) your sight draft, bearing reference to the Letter of Credit No. , and 

2) your signed statement reading as follows: I certify that the amount of the draft 
is payable pursuant to regulations issued under the authority of the U.S. Nuclear 
Regulatory Commission. 

This Letter of Credit is issued in accordance with regulations issued under the authority of the 
NRC, an agency of the U.S. Government, pursuant to the Atomic Energy Act of 1954, as 
amended, and the Energy Reorganization Act of 1974. The NRC has promulgated regulations 
in Title 10, Chapter 1 of the Code of Federal Regulations, Parts 30, 40, 50 or 70, (the 
"Applicable Regulations") which require that a holder of, or an applicant for, a license issued 
under the Applicable Regulations, provide assurance that funds will be available when needed 
for decomhissioning . 

This Letter of Credit is effective as of 

least 1 year on 

certified mail, as shown on the signed return receipts. 

If is unable to secure alternative financial assurance to replace this 
letter of Credit within 30 days of notification of cancellation, the NRC may draw upon the full 
value of this Letter of Credit prior to cancellation. 

, 1997 and shall expire on 
, but such expiration date shall be automatically extended for a period of at 

and on each successive expiration date, unless, at least 90 
days before the current expiration date, we notify both you and 9 by 

279422 1 D R A n  8/14/97 ( I  :23PM) 



The [Letter of Credit Bank] shall give immediate notice to 
"NRC" of any notice received or action filed alleging (1) the insolvency or bankruptcy of the 
[Letter of Credit Bank], or (2) any violations of regulatory requirements that could result in 
suspension or revocation of the [Letter of Credit Bank's] charter. 

and the 

The [Letter of Credit Bank] also shall give immediate notice if, for any reason, it becomes 
unable to fulfill it's obligations under the Letter of Credit No. 

Whenever this Letter of Credit is drawn on under and in compliance with the terms of this 
Letter of Credit, the [Letter of Credit Bank] shall duly honor such draft upon it's presentation 
to us within 30 days, and we shall deposit the amount of the draft directly into the Standby 
Trust Fund of in accordance with the NRC's instructions. 

Each draft must bear on it's face the clause: "Drawn under Letter of Credit No. 
dated 
under this Letter of Credit does not exceed !§ 

This Letter of Credit is subject to the Uniform Customs and practice for Documentary Credits 
(1993 Revision, International Chamber of Commerce, Paris, France, Publication No. 500). 

, 1997 and the total of this draft and all other drafts previously drawn 

[LETTER OF CREDIT BANK] 

BY: 

279422 I DRAFT 8114197 ( I  23PM) 



LETTER OF WESTINGHOUSE ELECTRIC COMPANY 
CONFIRMING AGREEMENT TO ASSUME COMMITMENTS, 

RESPONSIBILITIES AND LIABILITIES 

EXHIBIT E 



EXHIBIT E 
Y ...- 

WESTINGHOUSE ELECTRIC COMPANY 

1 1  Stanwix Street 
Pittsburgh, Pennsylvania 15222-1 384 

August 15, 1997 

U. S .  Nuclear Regulatory Commission 
Washington, D.C. 20555-0001 

Attention: Dr. Carl J. Paperiello, Director 
Office of Nuclear Material Safety and Safeguards 

Mr. Samuel J. Collins, Director 
Office of Nuclear Reactor Regulation 

Mr. Ronald D. Hauber, Director 
Office of International Programs 
Division of Nonproliferation, Exports and 
Multilateral Relations 

Mr. Charles J. Haughney, Acting Director 
Spent Fuel Project Office 

Mr. Hubert J. Miller, Regional Administrator, Region I 
U. S . Nuclear Regulatory Commission 
475 Allendale Road 
King of Prussia, PA 19406-1415 

Mr. Luis A. Reyes, Regional Administrator, Region I1 
U. S . Nuclear Regulatory Commission 
Atlanta Federal Center, 23 T85 
61 Forsyth Street, S.W. 
Atlanta, GA 30303-3415 

Re: Applications by Westinghouse Electric Corporation for Transfer of NRC 
Licenses - Commitment to Assume Responsibilities and Liabilities 

Gentlemen: 

This letter is in reference to the applications of Westinghouse Electric Corporation, a 
corporation founded in 1886 under the laws of the Commonwealth of Pennsylvania 
("Westinghouse" or "Westinghouse (1886)"). requesting the transfer and amendment of the 



EXHIBIT E 
Y 

U. S .  Nuclear Regulatory Commission 
August 15, 1997 
Page -2- 

licenses, quality assurance program approvals, and the certificates of compliance (licenses, 
approvals and certificates) held by Westinghouse and issued by the U.S. Nuclear Regulatory 
Commission ("NRC") or certain Agreement States to a separate corporation currently called 
Westinghouse Electric Company ("WELCO"). The transfers and amendments are in 
connection with a series of transactions in which the Westinghouse (1886) industrial 
businesses, with the exception of its mobile transport refrigeration equipment business and 
certain other designated businesses, will be transferred to WELCO. WELCO was 
incorporated on July 17, 1997 as Westinghouse Power Company, was renamed Westinghouse 
Electric Company on August 13, 1997 and will be renamed Westinghouse Electric 
Corporation ("Westinghouse (1997)") on the closing date of the transactions. (Also on the 
closing date, the name of Westinghouse (1886) will be changed to CBS Corporation). 

The purpose of this letter is to confirm that WELCO, as transferee of the licenses, approvals 
and certificates, agrees to assume the commitments, responsibilities and liabilities attendant to 
the facilities being transferred, and more specifically agrees to: 

1. Abide by all commitments and representations previously made to the NRC or 
the applicable Agreement State by Westinghouse (1886), including but not limited to: 
maintaining decommissioning records required by 10 CFR 30.35(g), 40.36(f), 
50.75(g), and 70.25(g), implementing decontamination activities and decommissioning 
of the facilities and sites being transferred; and maintaining financial assurance 
mechanisms for decommissioning; 

2. Accept full liability for decommissioning and decontamination of the facilities 
and sites being transferred, including maintaining adequate resources to fund 
decommissioning as required by the NRC or the applicable Agreement Stare. As of 
the closing date, adequate resources to fund decommissioning will be provided by a 
Standby Trust Agreement with Associated Standby Letters of Credit in amounts 
necessary to comply with NRC regulatory requirements. (see Westinghouse 
Applications and Exhibits C and D thereto); 

3. 
inspection items, including completion of related corrective actions, and/or any 
resulting enforcement actions; and 

Accept full responsibility for all open NRC or applicable Agreement State 
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4. Abide by all constraints, conditions, requirements, representations, and 
commitments identified in the existing licenses, quality assurance program approvals, 
and certificates of compliance issued by the NRC or the applicable Agreement State. 

Should there be any questions regarding our commitments as transferee of the licenses, 
approvals and certificates, please contact: 

Mr. A. Joseph Nardi, License Administrator 
Regulatory Affairs 
Energy Systems Business Unit 
Telephone: (412) 374452 

E-Mail: nardiaj@westinghouse. com 
Fax: (412) 374-3357 

Very truly yours, 

WESTINGHOUSE ELECTRIC COMPANY 

n 

By : 
Ernest H. Drew 
President and Chief Executive Officer 



WESTINGHOUSE ELECTRIC CORPORATION AND 
WESTINGHOUSE ELECTRIC COMPANY 
MEMORANDUM OF UNDERSTANDING 

REGARDING TRANSFERS 
AND AMENDMENTS, 

RESPONSIBILITIES AND LIABILITIES 

EXHIBIT F 



MEMORANDUM OF UNDERSTANDING 

MEMORANDUM OF UNDERSTANDING entered into this 15th day of August, 1997 

between the Westinghouse Electric Corporation, a corporation founded in 1886 under the laws of 

the Commonwealth of Pennsylvania (“Westinghouse” or “Westinghouse ( 1  886)”) and Westinghouse 

Electric Company, a corporation incorporated in 1997 under the laws of the Commonwealth of 

Pennsylvania (‘WELCO”). 

WHEREAS in connection with a planned series of transactions, Westinghouse (1 886) will 

transfer certain of its industrial businesses to WELCO, a newly formed separate company; and 

WHEREAS the name of Westinghouse Electric Company will be changed to Westinghouse 

Electric Corporation (“Westinghouse ( 1  997)”) on the closing date of the transactions effecting the 

aforesaid transfer (and the name of Westinghouse (1886) will be changed to CBS Corporation); and 

WHEREAS, in connection with the transfer, Westinghouse ( 1  886) intends to file 

applications to transfer and amend those U. S .  Nuclear Regulatory Commission (“NRC”) and 

Agreement State licenses, quality assurance program approvals, certificates of compliance and other 

NRC approvals (“licenses, approvals and certificates”) held by Westinghouse ( I  886) and related to 

the industrial businesses being transferred’ to Westinghouse ( 1997); 

I A Westinghouse ( 1  886) subsidiary, Bay County Energy Systems, Inc., which manages the 
operation of the Bay County Resource Recovery Facility, will not be transferred to WELCO and 
will continue to hold an Agreement State materials license (sealed source) issued by the State of 
Florida. 
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-- 

NOW THEREFORE, in connection with the applications for transfer of licenses to be 

filed with the NRC and applicable Agreement States, Westinghouse ( I  886) and WELCO jointly: 

1 .  

issued by the NRC or Agreement States, currently held by Westinghouse ( 1  886), and 

related to the industrial businesses being transferred from Westinghouse ( 1  886) to WELCO, 

( i i )  the change in ownership and control of the licensed activities and (ii i)  the conditions of 

the transfers; 

2. 

NRC or Agreement State inspection items and the responsibility of WELCO for possible 

enforcement actions thereunder upon the transfer of the licenses; and that WELCO is so 

informed; and 

3 .  

inspection items as of the closing date and the responsibility of Westinghouse (1997) for 

possible enforcemen, actions thereunder; and that Westinghouse (1997) will be so informed. 

Agree to (i) the transfer and amendment of the licenses, approvals and certificates, 

Stipulate that Westinghouse (1  886) has made WELCO aware of all currently open 

Agree that Westinghouse ( 1  886) will make Westinghouse (1997) aware of all open 

WESTINGHORE ELECTRJC CORPORATION 

By: 

I Vice President 

WESTINGHOUSE ELECTRIC COMPANY 

By : I n r & ,  1 
Ernest H. Drew 
President and Chief Executive Officer 
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