November 8, 2005
Paul A. Harden
Site Vice President
Nuclear Management Company, LLC
27780 Blue Star Memorial Highway
Covert, Ml 49043

SUBJECT:  AUDIT AND REVIEW REPORT FOR PLANT AGING MANAGEMENT REVIEWS
AND PROGRAMS FOR THE PALISADES NUCLEAR PLANT LICENSE
RENEWAL APPLICATION (TAC NO. MC6433)

Dear Mr. Harden:

By letter dated March 22, 2005, Nuclear Management Company, LLC (NMC or the applicant)
submitted an application pursuant to Title 10 of the Code of Federal Regulations Part 54

(10 CFR Part 54), to renew the operating license for Palisades Nuclear Plant (PNP), for review
by the U.S. Nuclear Regulatory Commission (NRC). Subsequently, on May 5, 2005, the NRC
received a supplement to the license renewal application. The NRC staff conducted an audit
and review of the aging management reviews (AMRs) and associated aging management
programs (AMPs) for which the applicant claimed consistency with the Generic Aging Lessons
Learned (GALL) Report. The purpose of the audit and review was to determine whether the
AMRs and AMPs were in compliance with 10 CFR Part 54.

The report documenting the results of the audit and review is now publicly available. This
report can be viewed through the Agencywide Documents Access and Management System
(ADAMS) using accession number ML052980168. The ADAMS Public Electronic Reading
Room is accessible from the NRC’s Web site at http://www.nrc.gov/reading-rm/adams.html.
Persons who do not have access to ADAMS, or who encounter problems in accessing the
documents located in ADAMS, should contact the NRC’s PDR Reference staff at
1-800-397-4209, or 301-415-4737, or by e-mail at pdr@nrc.gov. Enclosed is a copy of the
report for your information. If you have any questions, please contact me at 301-415-2232 or
via e-mail at MUM2@nrc.gov.

Sincerely,

/RA/

Michael J. Morgan, Project Manager

License Renewal Branch A

Division of License Renewal

Office of Nuclear Reactor Regulation
Docket No.: 50-255

Enclosure: As stated
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Palisades Nuclear Plant

CC:

Robert A. Fenech, Senior Vice President
Nuclear, Fossil, and Hydro Operations
Consumers Energy Company

1945 Parnall Rd.

Jackson, Ml 49201

Arunas T. Udrys, Esquire
Consumers Energy Company
1 Energy Plaza

Jackson, Ml 49201

Regional Administrator, Region IlI
U.S. Nuclear Regulatory Commission
2443 Warrenville Road, Suite 210
Lisle, IL 60532-4352

Supervisor
Covert Township
P.O. Box 35
Covert, Ml 49043

Office of the Governor
P.O. Box 30013
Lansing, Ml 48909

U.S. Nuclear Regulatory Commission
Resident Inspector’s Office
Palisades Plant

27780 Blue Star Memorial Highway
Covert, Ml 49043

Michigan Department of Environmental
Quality

Waste and Hazardous Materials Division

Hazardous Waste and Radiological
Protection Section

Nuclear Facilities Unit

Constitution Hall, Lower-Level North

525 West Allegan Street

P.O. Box 30241

Lansing, Ml 48909-7741

Manager, Regulatory Affairs

Nuclear Management Company, LLC
27780 Blue Star Memorial Highway
Covert, Ml 49043

Director of Nuclear Assets
Consumers Energy Company
Palisades Nuclear Plant

27780 Blue Star Memorial Highway
Covert, Ml 49043

John Paul Cowan

Executive Vice President & Chief Nuclear
Officer

Nuclear Management Company, LLC

700 First Street

Hudson, WI 54016

Jonathan Rogoff, Esquire

Vice President, Counsel & Secretary
Nuclear Management Company, LLC
700 First Street

Hudson, WI 54016

Douglas E. Cooper

Senior Vice President - Group Operations
Palisades Nuclear Plant

Nuclear Management Company, LLC
27780 Blue Star Memorial Highway
Covert, Ml 49043

Robert A. Vincent

Licensing Lead - License Renewal Project
Palisades Nuclear Plant

27780 Blue Star Memorial Highway
Covert, Ml 49043

Darrel G. Turner

License Renewal Project Manager
Palisades Nuclear Plant

27780 Blue Star Memorial Highway
Covert, Ml 49043

Mr. James Ross

Nuclear Energy Institute

1776 | Street, NW, Suite 400
Washington, DC 20006-3708



Palisades Nuclear Plant -2-
cC:

Mr. Douglas F. Johnson

Director, Plant Life Cycle Issues
Nuclear Management Company, LLC
700 First Street

Hudson, WI 54016

Secretary

Federal Energy Regulatory Commission
888 First Street, NE, Room 1A
Washington, DC 20426

Chairperson

Michigan Public Service Commission
P.O. Box 30221

Lansing, Ml 48909-7721

David Lewis

Pillsbury Winthrop Shaw Pittman, LLP
2300 N Street, NW

Washington, DC 20037



DISTRIBUTION: Letter to P. Harden, Re: AMP/AMR Audit Report for Palisades
Dated: November 8, 2005
ADAMS Accession No.: ML053140415

HARD COPY
RLEP R/F

E-MAIL.:
RidsNrrDrip
RidsNrrDe

M. Morgan (PM)
G. Bagchi

K. Manoly

W. Bateman

J. Calvo

R. Jenkins

J. Fair
RidsNrrDssa
RidsNrrDipm

D. Thatcher

R. Pettis

G. Galletti

K. Winsberg (RidsOgcMailCenter)
R. Weisman

M. Mayfield

A. Murphy

S. Smith (srs3)
S. Duraiswamy
Y. L. (Renee) Li
RLEP Staff

P. Lougheed, RIlI
J. Ellegood, RIlI
J. Giessner, RIll
A. Stone, RIl

L. Raghavan
OPA



