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Office of Nuclear Reactor Regulation

U.S. Nuclear Regulatory Commission

ATTN: Document Control Desk

Washington, DC 20555-0001

Duane Arnold Energy Center
Docket Nos. 50-331 and 72-32
License No. DPR-49

Subject: Response to Staff Request for Additional Information re: Application for Order and
Conforming Amendments for License Transfer (TAC No. MC8026)

Reference: Letter, G. Van Middlesworth (NMC) and J.A. Stall (FPLE) to USNRC, “Application
for Order and Conforming Amendments for License Transfer,” NG-05-0419,
August 1, 2005.

In the referenced application, Nuclear Management Company, LLC (“NMC"), Interstate Power
and Light Company (“IPL”), and FPL Energy Duane Arnold, LLC (“FPLE Duane Arnold”)
(collectively, “the parties”), submitted an application to the Nuclear Regulatory Commission
("NRC”) for an order and conforming amendments consenting to the transfer of Facility
Operating License No. DPR-49 (the “License”) for Duane Arnold Energy Center (“DAEC").

On October 20, 2005, the NRC staff (“Staff’) transmitted by facsimile to the parties, a set of
questions regarding this application. Conference calls were subsequently held between the
parties and Staff to clarify this request for additional information (RAI). As a result of those
calls, Question # 4 was revised and an additional request (Question #7) was added. The
Attachment to this letter contains the Staff's RAI and the responses thereto by the parties.
NMC is transmitting these responses on behalf of IPL and FPLE Duane Arnold, who prepared
the information, as indicated in the individual response to each question. Affirmation by FPLE
Duane Arnold is included with the Attachment. Affirmation by IPL was deemed to not be
necessary, given the purely informational nature of their responses.

The Responses to Question 6.a and 6.b contain confidential information proprietary to FPLE

Duane Arnold. Proprietary Responses to Questions 6.a and 6.b will be submitted directly from

FPLE Duane Arnold with a request that they be withheld from public disclosure pursuant to 10

CFR 2.390 on the basis that they contain confidential commercial and financial information.
3277 DAEC Road * Palo, lowa 52324-9785
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In addition, a correction to the funding amount specified in Enclosure 9 in the original
application (Form of Support Agreement between FPL Group Capital Inc and FPL Energy
Duane Amold) has been found to be necessary. As noted in the Response to Question 2, a
revised form with the corrected funding amount is enclosed.

This letter contains no new commitments and no revisions to existing commitments.

Further questions regarding this matter should be directed to counsel for the parties, as listed
in the original application.

| declare under penalty of perjury that the foregoing is true and correct.
Executed on November 2, 2005.

L 7.

Gary Van Middlesworth
Site Vice President, Duane Arnold Energy Center
Nuclear Management Company, LLC

Attachment

cc:  Administrator, Region lll, USNRC
Project Manager, Duane Arnold -Energy Center, USNRC
Resident Inspector, Duane Amold Energy Center, USNRC
Director, Spent Fuel Project Office
State of lowa - D. McGhee



Response to NRC Request for Additional Information
Re: Application for Order and Conforming Amendments
for License Transfer (TAC No. MC8026)

1. In accordance with 10 CFR 50.33(d)(3), provide the following information for each of
the parent organizations, including intermediary organizations of FPLE Duane Arnold.
LLC (ESI, FPL Energy, FPL Group Capital, and FPL Group): (i) the state where it is
incorporated or organized and the principal location where it does business; (ii) the
names, addresses and citizenship of its directors and of its principal officers; and (jii)
whether it is owned, controlled or dominated by an alien, a foreign corporation, or
foreign government, and if so, give details.

FPLE Duane Armold Response:

The requested information on these companies is attached.



FPLE Duane Arnold Response to Question #1
Information on Parent and Intermediary Organizations

FPL Group, Inc.
State of Incorporation: Florida
Principal Place of Business: 700 Universe Blvd, Juno Beach, FL 33408

Directors:
H. Jesse Amelle Lewis Hay, III
Sherry S. Barrat Rudy E. Schupp
Robert M. Beall, 11 Michael H. Thaman
J. Hyatt Brown Hansel E. Tookes II
James L. Camaren Paul R. Tregurtha
J. Brian Ferguson Frank G. Zarb
Officers: ‘
Lewis Hay, III President, Chief Executive Officer, and Chairman of the Board

Alissa E. Ballot Vice President & Corporate Secretary

Moray P. Dewhurst  Vice President, Finance and Chief Financial Officer

Robert H. Escoto Vice President, Human Resources

Maria V. Fogarty Vice President, Internal Audit

James P. Higgins Vice President, Tax

Mary Lou Kromer  Vice President, Corporate Communications

Robert L, McGrath  Vice President, Engineering, Construction & Corporate Services

James L. Robo Vice President, Corporate Development and Strategy
Edward F. Tancer Vice President & General Counsel
Paul I. Cutler Treasurer

K. Michael Davis Controller and Chief Accounting Officer

The business address for each of these officers and directors is 700 Universe Blvd, Juno Beach,
FL 33408. All of the officers and directors are citizens of the United States.

FPL Group is not owned, controlled or dominated by an alien, a foreign corporation, or a foreign

government.



FPLE Duane Arnold Response to Question #1
Information on Parent and Intermediary Organizations
FPL Group Capital Inc.
State of Incorporation: Florida
Principal Place of Business: 700 Universe Blvd, Juno Beach, FL 33408
Directors:

Paul 1. Cutler
Moray P. Dewhurst

Lewis Hay, III
Officers:
Lewis Hay, II1 President and Chief Executive Officer
Moray P. Dewhurst  Senior Vice President, Finance and Chief Financial Officer
Paul I. Cutler Vice President
James P. Higgins Vice President
James L. Robo Vice President
Paul I. Cutler Treasurer

K. Michael Davis Controller and Chief Accounting Officer
Edward F. Tancer  Secretary :

The business address for each of these officers and directors is 700 Universe Blvd, Juno Beach,
FL 33408. All of the officers and directors are citizens of the United States.

FPL Group Capital Inc. is not owned, controlled or dominated by an alien, a foreign corporation,

or a foreign government.



FPLE Duane Arnold Response to Question #1
Information on Parent and Intermediary Organizations

FPL Energy, LLC
State of Incorporation: Delaware
Principal Place of Business: 700 Universe Blvd, Juno Beach, FL 33408
Directors:
None
Officers:
Michael O’Sullivan  Senior Vice President
Lewis Hay, 111 Chief Executive Officer
James L. Robo President
Scott D. Cousins Vice President & General Counsel

Michael L. Leighton Senior Vice President and Chief Operating Officer
F. Mitchell Davidson Senior Vice President, Business Management
Robert H. Escoto Vice President, Human Resources

Robert L. McGrath  Vice President

Mark R. Sorensen  Vice President, Finance, and Chief Financial Officer
Paul 1. Cutler Treasurer

Scott D. Cousins Secretary

The business address for each of these officers is 700 Universe Blvd, Juno Beach, FL 33408. All

of the officers are citizens of the United States.

FPL Energy, LLC is not owned, controlled or dominated by an alien, a foreign corporation, or a

foreign government.



FPLE Duane Arnold Response to Question #1
Information on Parent and Intermediary Organizations

ESI Energy, LLC
State of Incorporation: Delaware
Principal Place of Business: 700 Universe Blvd, Juno Beach, FL 33408
Directors:
None
Officers:

James L. Robo President

F. Mitchell Davidson Vice President

Dean R. Gosselin Vice President

James A. Keener Vice President, Operations

Michael L. Leighton Vice President, Business Management

Charles J. Muoio Vice President

Michael O’Sullivan Vice President

Mark R. Sorensen  Vice President, Finance, and Chief Financial Officer
Paul I. Cutler Treasurer

Charles S. Schultz ~ Secretary

The business address for each of these officers is 700 Universe Blvd, Juno Beach, FL 33408. All

of the officers are citizens of the United States.

ESI Energy, LLC is not owned, controlled or dominated by an alien, a foreign corporation, or a

foreign government.



Response to NRC Request for Additional Information

2. Provide information that FPLE Duane Arnold, LLC will have cash or cash equivalents
that would be sufficient to pay fixed operating costs during an outage of at least 6
months.

FPLE Duane Arnold Response:

The amount of the support agreement is derived as follows:

2006 2007 2008 2009 2010

Projected Fixed Operating Costs ($000)

O&M 72,527 74,580 76,810 80,155 81,354
Property Tax 3,627 3,643 3,655 3,759 3,776
Insurance 3,260 3,342 3,425 3,511 3,599
Non-Fuel Capital Expenditure 15,419 16,179 13,191 20,038 13,708

Total 94,833 97,744 97,081 107,463 102,436
5-Yr Nominal Six-Month Average 49,956

As discussed in the license transfer application, FPL Capital Group, Inc. is providing
a support agreement. This support agreement is intended to provide FPLE Duane
Arnold, LLC with cash equivalents that would be sufficient to pay fixed operating
costs during a six-month outage.

In preparing the response to this question, FPLE Energy Duane Amold identified an
error in the amount of the support agreement stated in the license transfer
application. The amount of the support agreement should be $50 million. A revised
form of the support agreement in this amount is provided in Enclosure 1.

3. (a) What has been the average capacity factor for the plant for each of the last five
years, and (b) what capacity factor is used in the income projections for 2006-20107?

IPL Response to 3(a):

Year Capacity Factor
2000 94.92%
2001 81.80%
2002 90.21%
2003 78.61%
2004 96.56%

FPLE Duane Arnold Response to 3(b):

The income projections assumed a 90% capacity factor.



Response to NRC Request for Additional Information

4. What has been IPL's income from energy generation for the last three years?

IPL Response:

IPL derives income from DAEC by its inclusion in IPL’s rate base. It is possible to
derive a theoretical net income that IPL derives from the inclusion of DAEC in the rate
base. This “theoretical” net income is as follows:

Year Net Income (after tax)
2002 $11.3 Million
2003 $12.1 Million
2004 $10.8 Million

This assumes allowed return on equity of 11%, and allowed return on preferred
equity of 8.4%, and assumes that DAEC's cap structure is comprised of 50.25%
common equity and 7.985% preferred equity.

IPL’s revenue requirement for DAEC in 2004 was approximately $121 million based
on a 2003 test year. Please note that this excludes fuel costs, since fuel costs are a
direct pass through to IPL's customers via an Energy Adjustment Clause. The fuel
cost in 2004 was approximately $20 million. Therefore, IPL's total revenue associated
with DAEC was 2004 is approximately $141 million.

5. What was the average price of energy sold by generators in the Duane Arnold market
area for 2003, 2004, and 20057

IPL Response:

Historic Electric Prices from the Northern Illinois Hub ($/MW hour):

On Off- RTC
Peak Peak Ave

2003 37.22 16.83 26.29
2004 4226  25.32 33.18
2005 59.08 31.77 44.44

RTC = Round the Clock



Response to NRC Request for Additional Information

6. For the Projected Income Statement:

a. Provide sensitivity analyses on operating revenue for a 10% reduction in payments
received from FPL Group (if applicable) and a 10% decrease in generating capacity,

b. Explain the derivation of operating revenue.

c. Provide a brief description of what is included in "Spent Fuel Expense" and Nuclear
Fuel Amortization" under Operating Expense.

FPLE Duane Arnold Response:

a. [[ FPLE Duane Arnold Proprietary Information. Submitted under separate cover
directly by FPLE Duane Arnold. ]]

b. [[ FPLE Duane Amold Proprietary Information. Submitted under separate cover
directly by FPLE Duane Arnold. ]]

c. Spent fuel expense represents the cost paid to the Department of Energy for
disposal of nuclear fuel waste. The assumed cost is 0.094 cents per kwh. Spent
fuel expense does not include any storage or decommissioning expenses.
Nuclear fuel amortization is the GAAP amortization of the purchased fuel over its
useful life. FPLE Duane Arnold uses the units-of-production method for GAAP fuel
amortization. .

7. Please provide a copy of the Operating Agreements between the co-owners.

FPLE Duane Arnold Response:

The Duane Arnold Energy Center Ownership Participation Agreement and the Duane
Arnold Energy Center Operating Agreement are provided as Enclosure 2. These
agreements will be assigned to and assumed by FPLE Duane Amold without change
at the time of closing.



UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

In the Matter of )
Duane Amold Energy Center ) Docket Nos. 50-331
) 72-32
AFFIRMATION

I, J. A. Stall, being duly sworn, hereby depose and state that I am Senior Vice President, Nuclear
and Chief Nuclear Officer of FPL Energy Duane Amold, LLC, that I am duly authorized to file
with the Nuclear Regulatory Commission the attached Response to NRC Request for Additional
Information and revised Form of Support Agreement between FPL Group Capital Inc and FPL
Energy Duane Armnold; that I am familiar with the content thereof; and that the matters set forth
therein pertaining to FPLE Duane Arnold are true and correct to the best of my knowledge and
belief.

J. A. Stall

Senior Vice President, Nuclear and
Chief Nuclear Officer

STATE OF IOWA )
COUNTY OF POLK )

7A
Subscribed and sworn to before me, a Notary Public in the State of Iowa, this E day of Mm&b\—
200s.

@ Oy Naber e %{ywv Wﬂm—

lss} lm
"’?"’?o ?'Fp Notgry P l{ﬂc in and for the State of Iowa




Enclosure 1

Form of
Support Agreement between FPL Group Capital Inc and
FPL Energy Duane Arnold (Revised)




SUPPORT AGREEMENT BETWEEN
FPL GROUP CAPITAL INC AND
FPL ENERGY DUANE ARNOLD, LLC

THIS SUPPORT AGREEMENT, dated as of | , 2005] between FPL Group
Capital Inc, a Florida corporation (“FPL”), and FPL Energy Duane Amold, LLC, a Delaware
limited liability company (the “Subsidiary”).

- e A s

WHEREAS, FPL is the indirect owner of 100% of the outstanding shares of the Subsidiary; and

WHEREAS, the Subsidiary intends to purchase certain assets located at the Duane Amold
Energy Center in Palo, Iowa (the “Facility””) pursuant to an Asset Sale Agreement dated July 2,
2005, by and among the Subsidiary and Interstate Power & Light Company (“Seller”); and

WHEREAS, FPL and the Subsidiary desire to take certain actions to ensure the Subsidiary’s
ability to pay the expenses of operating and maintaining the Facility safely and protecting the
public health and safety (the “Operating Expenses’), and to meet U.S. Nuclear Regulatory
Commission (“NRC”) requirements during the operating life of the Facility (the “NRC
Requirements”).

NOW, THEREFORE, in consideration of the mutual promises herein contained, the parties
hereto agree as follows:

1. Availability of Funding. From time to time, upon request of the Subsidiary, FPL shall
provide or cause to be provided to the Subsidiary such funds as the Subsidiary
determines to be necessary to pay the Operating Expenses and meet the NRC
Requirements; provided, however, in no event shall the aggregate amount which FPL
is obligated to provide under this Agreement exceed $50 million.

2. No Guarantee. This Support Agreement is not, and nothing herein contained, and no
action taken pursuant hereto by FPL shall be construed as, or deemed to constitute, a
direct or indirect guarantee by FPL to any person of the payment of the Operating
Expenses or of any liability or obligation of any kind or character whatsoever of the
Subsidiary or of any affiliate of the Subsidiary. This Agreement may, however, be
relied upon by the NRC in determining the financial qualifications of the Subsidiary
to hold an operating license for the Facility.

3. Waivers. FPL hereby waives any failure or delay on the part of the Subsidiary in
asserting or enforcing any of its rights or in making any claims or demands
hereunder. :

4. Amendments and Termination. This Agreement may not be amended or modified at
any time without thirty (30) days prior written notice to the NRC. This Agreement
shall terminate at such time as FPL is no longer the direct or indirect owner of the



Facility. This Agreement shall also terminate at such time as the Facility permanently
ceases commercial operations.

. Successors. This Agreement shall be binding upon the parties hereto and their

respective successors and assigns.

Third Parties. Except as expressly provided in Section 4 with respect to the NRC,
this Agreement is not intended for the benefit of any person other than the parties
hereto, and shall not confer or be deemed to confer upon any other such person any
benefits, rights or remedies hereunder.

Governing Law. This Agreement shall be governed by the laws of the State of

Florida without giving effect to any choice or conflict-of-law provision or rule

(whether of Florida or any other jurisdiction) that would cause the application of the
laws of any jurisdiction other than Florida.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed and
delivered by their respective officers thereunto duly authorized as of the day and year first above

written.

FPL GROUP CAPITAL INC

By:
Name:
Title:

FPL ENERGY DUANE ARNOLD, LLC

By:
Name:
Title:




Enclosure 2

Duane Arnold Energy Center
Ownership Participation Agreement and Operating Agreement between
lowa Electric Light & Power Co. (now IPL) and Co-Owners
(Central lowa Power Cooperative & Corn Belt Power Cooperative)




DUANE ARNOLD ENERGY CENTER

OPERATING AGREEMBNT

o
THIS AGREEMENT entered into this / day of \Zu,p [

'1970, between IOWA ELECTRIC LIGHT AND POWER COMPANY, an Iowa cor-

poration,'hereinafter called "Company", CENTRAL IOWA POWEﬁ-COOg-

ERATIVE, an Iowa cooperatiée corporation, hereinafter called

»Cipco™, and.CORN BELT POWER COOPERATIVE, an Iowa cooperative
coxporation, hereinafter called "Corn Belt"™ (each of which is
sometimes herein referred to as "Party" and. collectively as
"Parties”),_WITNESSETﬁ:
ARTICLE I
.. Recitals

Section 1.1 Each of the Parties is a public utility
engaged in the generation, transmission and dlstrlbutlon of elec-.
tric power and energy in the State of Iowa.

Sectlon 1. 2 The Partles have’ heretofore entered into
an agreement entitled DUANE ARNOLD ENERGY CENTER OWNERSHIP PAR-
TIXIPATION AGREEMENT ("Ownexship ngreement”), dated as of LA €

/. ~197d, providing for investment in, and construction
and_JOLnt ownership of, a 550 MWe nomlnally rated nuclear gener—
ating station to be known as the Duane Arnold Energy Center, to
be located near Palo in Linn County, Iowa, therein identified.
The generating station property and facilities to be.jointly
owned are referred to in :the Ownershlp Agreement by the- term

"Progect", which term shall have the same meaning in this Agree-

" ment as in the Ownership Agreement.

Section 1.3 'As set forth in the Ownership Agreement,
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opera ronﬁofgghe*gf““écﬁﬁby’éahpany{hgzpréﬁomlnant ownersin all
respects notyeqverea by the Ownership Agreement and for the use
'of*power fromuthe'Project_and the sharing of the costs'thereof.by
the 2arties~iniaécoréance with.their respective intereété,;rebog-
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that Cipco “and Corn- Belt.will’ ‘each be entltled'_
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ARTICLE "II

General Obligations and Rights of Parties

Section 2.1 Company, having Sole:¥esponsibility -for"

”
.-

_ “mahagement 8hd_operation-of the Project, will operate and main-

‘tain the Project, taking all steps which it deems necessary or
approPrlate -for . that purpose and to carry out the intent of this
. Agreement, as described and deflned in Sections 1.4 and 2. S of
the Ownership P?rticipatiog Agreement, and'including,_but not
lfmite@ to the followfng: (a)"manning-of the Project with its

own.§upervisory‘and.other employees; (b) ‘making and modifying

‘b§§§harea,genera11y;;n the‘samedproportlons.\.Thls-0perat-;

;ééﬁgreéfa;with third parties, other than such employees; (v) main=,

taining the Project'in accordance with industry-wide practices,
O 3
and governmental requirements; (d) providing and replacing fuel; .

(e)'éfBVidfnéﬂéh?freblaciné spare parts, materials, supplies_ and

equlpment used 1n operation -of the Project; (f) securing'and keep--

lng in effect all necessary ‘licenses and other governmental autho-
rizations; (g)igaiﬁrein{ﬁg'rédbrae required by'governmental

. -.‘

-
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au..honty and necessary properly to ‘account for capital costs and
for’ operatlon and malntenance expenses of the Project and prepar-z
P;1gé§ﬁ§7w;w7“§ineports*to such governmental agencies as may be
reguired of. ‘the cOmpany by appropriate authority; and (h)* procur4§

O Y S 2y

fin"'“ﬂTﬁaln a1n1ng~sudh llabillgy ‘and; property. insurance for the
reasonable protection of the Parcles as_chelr lncerests may
appear, as may be fequireé by law, or as otherwise deemed by Com-
.pany to .be desirable.
_To the extent that participation of Cipco and Corn Belt
in any-of such activities is hecessary or appropriate, Cipbﬁ3aﬂdl
i coane e s ST PR AT

'Corn Belf‘;rrevocably.authorlze Company to ‘et as’ “their agent to

i;éhé;fﬁEégﬁggggﬁgqigg;espective:10% “inteests in the Project, pro-

vided,. however, that all personnel emplqyéﬁ for the operation of

the Project shall be exclusiQely the employees of Company.
Section 2.2 Cipco and Corn Belt wili cooperate with
Company in ali activities in connection with the Project, includ- .
-ing, without limitation, éhé fi;ing of applications ;or authori-~
zations, permits and licenses and the execution of such other
dotuments as maﬁfbe reasonably necessary to confirm authority of
Company to.act for Cipco and Cora Be;t and che assumption by Cipco
and Corn Belt of the;r proportionate share of the obligations to
be insured.hereunder; but, except.at the written request of Coé—
pany, neither Cipco nor .Corn Belt shall incui any obligation in
connection with:khe Project which would or might obligate Company
to any third;pargy.
Section'?.B The Participants Committee, established in
accordance with Section 1.6 of the Ownership Agreement, shall
serve to inform the Parties of all matters involved in the

1]
¢



-
operation of the Project. Company shall keep the Participante

Comnittee fully informed as to the operation and maintenance of

. the Project and the plans of Company with respect thereto, but no

failure of Company to provide information pursuant to the provi-

sions of this Sectiop 2.3 shall release Cipco or Corn Belt from

'aﬂv obligations hereunder. The Participants Cohhittee, in addi;

tlon to informing the Partles as to operating matters, shall seek
to develop and present constructlve suggestlons and develop

mutually aqvantageous programs to realize the maxxmum eff1c1ency

-and benefit from the operation of the Project. No actlon of

such Commlttee, however, shall diminish ln any manner the sole
respon51b111ty for operation and management by Company of the
Project.

Section 2.4 If;,during the term.-of :this Agreement, -

Company--shall, shut"down' or .cease -to operate this Project for any
irééédﬁZw;thiqfthefédntrbl'ef Company, other -than noriial :and tem-
5§orarijoperetih§=§roceduree, then and in such event Company Qilxt
:n;ke?ayaiiab}e-tqfcipédxand.Corn ﬁelt capacitY“aﬁd'eﬁergy.egual '
.to"*he’.amount - .treofiprevibﬁsiy éveiiablefte éipbo.énd'Corn-Belt_.
-from‘the Project, on-texrms and conditions identical to the terms
@ququditioneiCqmpgny tpen'experieneee'in'rep;acing the eapaé;ty; o

and eﬁergy:Compaﬁy had previously received-from this Project, but

aot'to“exceegntgegcosts’that would be incurred if' the Project was’

.continued in opeFation. Cessation of operation.of the Project

for reaéons beYoﬁd'the control-.of CompényJOr by agreement of all.

‘. Parties shall ‘not incur any ‘obligation for replacement of capac-

lty and energy under this .section.
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ARTICLE III

" Generadl ‘Financial Obligations of the Parties

Ssection 3.1 Sharing of costs - General. "Except "as

. oeherwlse provided lnxéﬁgygke‘ng:Company, Cipco and Corn Belt,

respectlvely, shall be respon51ble for Basﬁxipiﬁand“lp%Tofjell._

'fi“ w‘é‘g':-incur;ed -by* COmpany 111 CaI'IY"

*”ﬂgzggszfﬁﬁvprﬁgls1¢Q§ﬁ2f~SQEt%?qrzz?:Z;egardless of the tlme
when disbursements in connection therewith must be made..
It is the absolute intént .of the Parties to share all
costs; obligations and liabilities incurred in connection with °
* the Project, and not otherwise ekpreesly provided for, in the -
proportions set forth above, and -in the event of any douﬁt whether
responsibility for a particular cost, obligation or liability is
provided for in this Agreement, such cost, obligation or liability
shall be so shared.. '
Opeféting'coste are defined as expenses incurxeé-end
aCC;ﬁed by the Company for the ‘project described in Seéction 2.1
for all items and recorded in accordance with the Operating
Expense Instructions aod in appropriateaaccounts as set forth in
the Federal Power Commission.vniform System of Accounts prescribea
for Public Utilities'and Licensees (Clees A and Class:B), except
.Luel which is covered in Artxcle Iv.

Sectlon 3. 2 Snec1a1 Réquirements of Parties.’

fﬁ) If pursuant to Section 2.4 and/or 2.12
"of the aneﬁship hgreement; additions to or enlargements .
of a Party, any additional expenses incurred by reason
of such additions or enlargements shall be borne by the

Party whose reguiréments occasioned them. .-



e
- (b) If pursuant to ;he provisions of Section
‘2 4 of the Ownership Agreement: any Party installs prop-
erty which is not a part of the Project, on Land (as
defined in the Ownership Agreement) of the Project, all
éost of operation of the Préﬁecp by reason of .such
installation shall be borne by the Party making the

-‘same.

Section 3.3 . Costs of.Participants Committee. Each

'Party.will individualiy pay and bear all costs for its own repre-
sentative_on.the Participants Committee. In the event the Par-- -
ticipants Commi ttee shall.by unanimous decision authorize extra-
ordinary.studies relating to the Project, Fhé cost of sucﬁ stud-
ies shall be paid'in equal'shéres ﬁy tpe Parties -unless othexwise
determined by unanimous decision.of the'Partieipants Committegﬂ

-Section 3.4 Payhént and- Settlement of Costs.

' (a) 'COmpany shall be xesponsible for making
.arrangementg for.thefpayment of all costs of operation,
maintenance and operator trainlng expenses incurred
-hereunder Fh connection with the Project, whether by
* Company or, pursuant to the .request of-Company, by
. ~either Cipco 6f.Corn Belé:

- (b) Comnany-wiil.provide the Participants:'
Committee with the best estimate reasonably available as
* to antlc1p££ed operatzon and maintenance expenses of the
Project.: Shch estimate shgll.be prepared and furnished
to each member of the Participants Coﬁmittee at’ least

fifteen days prior to the end of each calendar guarter,

showing such anticipated expenses by calendar quarter

v
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for the next'succeeding four calendar quarters.

{c) 'Ccmpany will, on or before the 1l5th day
of each menth, notify Cipco and Corn Belt .of the nature
and amount.of such expenses made by Company durlng the
prior calendar month. Clpco and Corn Belt each wxll
make payment to the Company of its respective share.of
such expenses within- fifteen days of the receipt:of
such netice. lellngs for operatzng expenses shall
show charges (and creazts, 1f any) by account number as
given in the applicable Uniform System of Accounts.

(d) Any payment made pursuant to the foregc—
ing subsections shall not constitute a'waivet of anf
right of either Cipco or Corn Belt to questicn or con-:
test the correctness of the charge by Company, but no
payment by Clpco or Corn Belt to’ Company shall be
delayed-because of a question or contest -as to the.cor;
rectness of ‘any chatée by qupany.:

' '(e) Any member of the Participants Committee
-may questiqn.or object.to any billing of operatinc and.,
maintenance'expenses by Company within a period of thirty
- (30) days after paynent therefor Has been:made.' Objec-
» tion or questlon maj be made .after such thirty (30) day
period onlg in the event that the basis for such ques-
tion or objectlon would not have been known or discov-
ered by_gea%onable diligence; but in no case to exceed
ninety (90) days after such discovery. .
. (f) The Parties recognize that to the extent
Company regularly provides for its reimbursement by -
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* monthly billing to Cipco and Corn Belt, Cempany_will be
making cash outlays in advance of reimbursement and Com-
Dany may., therefore, call upon Cipco and Corn Belt to
provide to ‘Company an amount equal to estlmated average
exnenses for a normal forty-fzve (45) day period for
the aCcount of Cipco and Corn Belt. Any amount so pro-
vided by Cipco and Corn Belt to Company shall'be'adjusted
from time to time to conform with changes in such esti-
mated éxpenees. Upon retiremept any amount not accounted
for will be returned to Cipco and Corn Belt. ‘

ARTICLE IV

Distribution of Fuel Costs

Section 4.1 Each Party shall separately pay for all
costs of nuclear fael attributable te the ownexrship of the Pro-
ject. Company will pay 80% and Cipco and Corn Belt will each §ay-
10% of the purchase and replacement costs of such fuel.

' . Sectxon 4.2 Company shall each six months separately
:éalculate the fuel costs fqr the net energy output of the Project
ana allocate-to,each participant fuel costs co;respond;ng to the
percentage of the net enexgy oatput of the Project to be delivered
to each such Party for the next succeeding six months. Such cal-
cu;aelon shall exclude and dlsregard any cost element for 1nter-
est on fuel 1n%estment, and each Party shall separately and indi-
vicually bear aay such cost for interest on ips own fuel invest-

ment. . — ! ]

Section 4.3 Unless ‘otherwise agreed by the parties

hereto, all costs, obligations, liabilities, credits and recover-

fes incur red or realized with respect to any fuel assembly after
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_ its discharge from the'Project reactor shall be shared in propor-
+ion to the respective ownersaip and usage .of the-Parties in such
fuel assembly. Any such costs, obiigations, liabilities, credits
and recoveries 1ncurred or realized with respect to ownershlp shall
be shared in the same proportlon as the ownersth interests of

‘ tue nartles and any credlts and recoveries lncurred or reallzed
with respect to usage shall be shared in the same proportlon as

the usage of .the parties.

Section 4.4 " Corrections. " Unless the. Parties have

agreed that final settlement upon an estimated basis shall be
ﬁade, whenever any charge or credit computed tnder Sections 4.1,
4, 2 or 4.3 is based upon an estimate, and data subsequently avail-
’ anle (upon dlscharge of fuel assemblles from the Project reactor,
the reprocessing of such assemblies or otherwise) makes -the cpr-
rection of.such,estimate possible, such charge or credit shall be .
recomputed to reflect the result of the correctien.

. T *
Section 4.5 Settlements. Settlement for all charges

and credits under this Article shall be promptly made and shall

be "effected by zdditions to.or credits against the payment to be

made by Cipco and Corn Belt under Section 5 4 above. In the event
a net credit to elther Czpco or Corn Belt in- any month, Company

i promptly pay the amount thereof to Clpco or Corn Belt.

Sectmen 4.6 Future Changes.
(a) The Parties recognize that the foregoing
‘provisions 3f this Article for the distribution of fuel ,
costs in accordance with the Parties' share of the net
- enerqgy oﬁtput of the station may not.equitably distri-.
bute total fuel costs if, at ahy time after the Project
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" is in operation, the Parties' shares of the net ene?gy
output of the Projectﬁwere consistently disproportionate
to their ownership interests, since in sﬁch case, the.
burden ©f carrying charges on fuel .would, under the
provision§ of - the Ownership Agreement, .fall upon the
Partiés'in proportion to.such bwnership interests. The
Paéties agree that should an inequity arise for this
reégon,.they will make appropriate arraﬁgements to

“change the p;béortionate investment in.ﬁuclear fuel, or
make such other modifications in'the Ownership Agrée-
ment or this Aéregment as are necessary to distribute
eduitably the burden of such carrying cﬁarées.

“(bj The :Parties furthexr recognize that the
.proviéions for the distribution of fuel costs are based
on fuel technoloéy and methods of ownership cu&rently
envisageé and accounting practiceé now in effect, and
that, should radica}.bhangés occur, the foregoing provi-
sions might nét equitably.éistribute such fuel costs. In
such.eventi;the'Parties agree to make such modifications
in this Agéeement or in the Ownershi§ Agreement as are
_necessary to distributé costs and’ credits in such a way
as to have the saﬁe economic result as if Cipco and
Corn Belt fwned their respective fuel ‘subject to all
the owners#?p burdens éssociated therewith.

IP the event the fuel assémblx including both,

‘ the initial and subsequent fuel assemblies are leased,
financed or acquired and used in any manner.other than
ownership by the respective partiés, each participant shall

i
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b;'responsible for providing either the.capital for
ownership or the cost inyolved or incurred for the pro-
; éoftionate interest of each suﬁh partj in such fuel .
assembly or assemblies. ‘Each party, at its option, may
furnish the capital required_fq; its probortion of such
fuel agsembI& or assemb}ies, and in §gch’eveﬁt shall
not be subjec£ to other'iéasé, finance or other élterr
‘native cost. Any such lease or other financing afrangg-
ment or agreement'relating to such fuel-assembly or
assemblies that will affect Cipco or Corxn Belt shail
require the written guthorizaéion of such parties, not-
withstandipg the provisioné-of Section Z.i of this
Agreement.
{(c) .This Section 4.6 is recqgniged'as é
‘'statement Of intent that is not subject to arbitration

undexr the provisions of Article VIII hereof.

T '

" ARTICLE V

Availability of Power and Eneréy

* Secticn 5.1 Sharing Power and Energy. Company, Cipco
and Corn Belt shall each respectively be entitled to call on 80%,

) iO%Land 10% oﬁ_#he power and energy.availablé from the Project.

Section 5.2 'ScheQuiing:anB.biééaﬁchiné, Company shall.
'ﬁpé:fésﬁénéible'for the hourly scheéulihg.agd'dispatchidg of power
"hvailable'from'ﬁhé.Rxoject-to’éiye'effect to ‘the- provisions.of

this- Agreement. (Such scheduling and dispatching shall be devel-

" oped on the following procedure: .

(a) Annual Load Plan. Each'Party shall, on

__isp or before- (?Q??i}vff / 6f eacﬁ year, notify each .of



-12-

_.the other Parties of its annual“loaq plan for the next
calendar year. .Each such annual load plan_shall_include'
estimates of the energy requirements of Parties' system
.by months. . .

‘(b) Monthly Load Plan. Each Party shall, on

.;or before the 20th day of each month, notify the Com-

' pany of the planned dispatch of such Party for the next
.month. Such monthly load plan shall include any varia-
tions from the annual load, plan of such.Parties.

(c) aﬁally Varlations. " fThe dally dispatching

B ey ...y.-.

P T~ o ‘—w-u-n,. r—"h\;"k’?

% of . thepower- avallable from the Progect shall be’

" y'adjtsted t6 reasonably .respond ‘to the bonditions.on.the
*f§§étéﬁ§°af?th67§értiés{'subject toTreeéonéble-dispetch-“t
. s 1t PO o

s '-1ng procedures and llmltatlons ‘of the Pro;ect.

(d) Maintenance and Refueling Outages. Conﬁg

f;Enj shall ephEdqlé meintenence_outage and refueling of ~

- the generating unit in the.Project with éue regard to
the system requirements of all Parties (i.e., of the

. :s Iowa Pool,.MAAP, AEC, etc.l and shall notify the other

‘Parties as soon as posslbiefof sgch-scnedule. Company
will on. request, act as agent for the other Parties and
will make reasonable effort to secure replacement power
and energy for periods during which the Project is not
operating. v '

Section 5.3 Transactions with Other Systems. :Eechf

Party is entitled to dispose of its proportionate share of the .
- power and energy of the Progect through scheduled transactlons. -

Sectlon 5.4 Excess Powerx and- Energz,' If any of the
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Parties has power and/or energy. available on an hour-to-hour basis

within its proportionate share in excess of its requirements,“such'

-.pg-nr,,}) TR P atE Y, T oyt

%ggcessﬁshailﬂbe‘ 1sposed ofjby Company at 1ts dxscretlon, in-: the

.,‘.c-ry‘._‘-\h—,qws- ISRl

egst*1nterest of total Rrogect operatlons,xand any proceeds there-;z

ys,anﬁmﬂqw\m% \—--‘( se.

Q&om éhall beéeqﬁltably.allocatea to*each Party hereln 1ﬁ‘propor—

N LTI ‘twu.vﬂtr.grv‘w‘ﬂ‘“" Al sl ) pf-.,,.. XTI TN

Qﬁgi”"“ theﬂlnterestfbf,each Party in.&€ach, excess power and/or

T e

Bie e (‘ AR ]
‘cénergy.

Wese T

e M ERN TR

‘template establlshment-of an economlcal .dispatch plan for thelr

fcomblned systemssat-a "future date. Such comblned system dzspatch

X an agreement ana thxs Agreement shall be then s0 approprlately jj

~

‘afiended. :°

sav

s ' . 'ARTICLE VI . : : )

.. Access to Project by Parties

Section 6.1 Observation. Authorlzed representatlves

of Cipco, Corn Belt and R. E A. w111 be permitted -at reasonable
times and in accoxdance with limitations of ‘licenses and other
reaulatory authority, to visit the Prdjectfto cbserve operation
and maintenance, including refueling activities being performed

by Cembany, and to examine and coby all récords and papers main-

e

tained by Company with respect to.the ownership, operation. and’
J
:maintenance of the Project. None of the rights provided in this.

. " section shall be: exercised in such a way as, in the judgment of
Company, would uqduiy intexfere Qith the operation of the Ptoject.
. Section 6.2 Iﬂdemnitx., Cipco and Corn Belt shall
indeqnify COmpan§ and hold it harmless against any claim for per-

sonal injury b;.death‘méde by any employee or other representa—_j

Section 5.5 -Combined'System Dispatch.-. iheTPérties con-
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tive of Ciﬁco or Corn Belt which may be based upon or arises out
of‘the'presence of Sgch representative at the site of the Project,
unless suéh claim arises out of the negligence of Company or any
of its.emplo&ees or agents. -

Section 6.3 Plant Tours. Upon prior approval of Com—

pany, Cipco and Coﬁn-Belt may conduct plant tours and visits at
the Pieject,-subﬁect to ‘the rules and regulations of regulatory
authorities. . '

ARTICLE VII

_Assignment.and Termination

Section 7.1 Limitation on Assigﬁebilityi .If; pursuant
'tO"t':heOWershlpAgreement ,-any. Party makes.a’sale, transfer ._o:::' «
'ﬂassiénﬁéﬁéﬁdﬁjits¥§ﬁiékest'ie’the.Péojecﬁ (other than for purposes

of security only)?sﬁstha:tj shall;also assign,-apd shallﬂpagse
" ‘the transférée.to’ assume.the rights and -obligations of’such Pa%ty .
" hereunder. No assignment of this Agreement shall be made ‘except
in connection with a sale; pransfer or. assignment- ‘(other than for
purposes ef security only) of the assignor's interest in the Pro-
je&t pursuant tg; the Ownership :Agreement. '

.Section 7.2 Term. This Agreement“shall.terminate upon,

;ﬁut;qnly;ppoh;;thé}tefmination of the Ownersliip .Agreement ox:upon.
.;egq%&;e;y.euﬁhgrityf provided that ;erminatioe shall not dis--
cherge any_ParFy.of any obligaéion.it-owes~to any other.Perty as
A,a result of enyiyraqsaction-or event occurring prior.to such ter-
mination. In thg event of termination of this Agreement, Company
shall retaln such powers hereunder as shall be’ necessary 1n ‘con- |
nectlon with the dlsp051t10n of the property included in the Pro-

Ject at the tlme of’ such termination, and the. rights and-ob;lga-

4
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% TPartiesheréunder. shall,.col w":W"e;'i;"f"'tih—""‘-.’?i':"cé"s”“e&:f:' .o an
&Ebn 'thﬁxgmt&»wfw exéunder. 11:°continuei i’ hirespe to any
f“"t Py A s —— )T Dleemr g, L7 PN L0 i\ o

ractionit enihereunder in'connectxon wlth,suchfdlsp051tlon, and
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fﬁﬁiighecessaxx;expenses 1ncur;ea=1n-connectlon with ‘such: dls-'ﬁ
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ARTICLE.VIII

Arbitration

Section 8.1 Controversies Subject to Arbitration. Any

controversy,- claim, counterclaim or.dispute arising out of or
reieting to tﬁie.Agreement or any-breach thereof, shall oe sub-
mitted to_atbitration upon the regquest of either Company, Cipco
or gorﬁ Belt in the ﬁenner provided herein. .

Section 8.2 Notice of Arbitration. . The Party submit-

ting a request for arbitration shall serve notice upon the other
Party settlng forth in detail the matter or matters to be arbi~
trated, including a statement of the facts or circumstances glv-
ing rise to the controversy, claim, counterclaim or di§pute
involved and theEParty's oootention with respect to the correct -
resolution tpereof. '

A

Sectidn 8.3 Selection of Arbitrator. If the request

for arbitration involves in vhole'or in part a matter of account-
ing,~the soie.arbitrator with respect to the accoonting matter
shall be a firq of Certified Public Accountants mutually agreed
upon. With resypect to any other question, the Parties sﬂall B
endeavor to agrée upon and appoint witoin fifteen (15). days of
the date of a request for arbitration, one persoﬁ-to act.es.sole
“or, If tHe Parties fail to agree upon-such sole arbitra;
'ﬂﬁh flfteen {(15) days, they shall, and either of them

May, Wilien e 2ive (S) days thereafter, request the- Chlef Judge

)
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of the ‘United States Court of Appéals for the Eighth Circuit to
appoin£ an arbitrator. If the Chief Judge does not appoin;_an
arbitrator within thirty (30) days of the date of the request for
érbitratiop; the Parties shall, and any one of them may, within

the next ten (10) days thereafter, request the American Arbitra-

‘tion Association to appoint the arbitrator pursuant to its then

existing rules.

Section 8.4 Conduct of Arbitration. The arbitration

shall be conducted in accordance with the ‘rules of the American
Arbitration Association then in effect, to the full extené that
such rules are not inconsistent with Iowa law. ' .

Section 8.5 Scope of Axbitration. The Parties.agree

that any arbitrator serving hereunder shall give full force and

effect to all of the provisions of this. Agreement.

'.Section 5.6 Findings and Award. The findings and ;ward~
of the arbitrétor shall be binding and conclusive with respect to
the matter or matters éubéitged_to’a?bitration, exéept as the same
may be modified, corrécted ér vacated in accordance with the Io&g
statute then in?gffect governing arbitration.

Section 8.7 Costs. ' The costs of arbitration shall Se .
paid_ by the instigator of the arSitrationJ '

ARTICLE IX :

Liability and Insurance

Secti%p 9.1 Limitation of Liability. No Party shall be
liable to any_oérer gartg for ény loss, cost, damage or expense
incurred by any.other Party as a result of any' action or failure
to act by such Party in connection with this Agreement, except;ng

only (a) .any Party shall be liable to ény other Party or ?értigs-
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injurea for. any action not taken in good faith or any action in
breach of this or any other Agreement between the Parties, and
(o) if, ‘y.reason ef any joint liability, ahy Party shall be
callea upon to make any navment or incur any oblzgatlon in excess

£ the proportloﬂate interest of such Party in the PrOJect, the
other Partles shall 1ndemn;f1 and relmbu;se such Party to the
extent of their propor#ionate interests in such excese.

Section 9.2 Insurance. Company, during the period of

operatioh af the Project, shall-carry in the name of Company,

Cipco and Corn Belt, as their interests- appear as aforesaid,
insurance covering workmen's compensation, general public liabil-
ity, nuclear property and nuclear liability insurance, in.such '
amounts end with such deductible or self-insurance features as
may be determined by the Participants Committee. . .

In accordance with regulations of the Atomic Energy Com—
mission, before fissionable material shall be delivered to the
site of the -Project, Compeny will have in force sech nuclear lia-
bility 1nsurance arid . such 1ndemn1ty agreement pursuant to the

Prlce-Anderson ek, as such regulations may .require, with.Company,

Cipco and Corn Belt being named -therein as their interests may

appear.
ARTICLE X
. General
1)

‘Section 10.1 Governing Law. The validity, interpreta-

tion, and perfornance of this Agreement and each of its provisions
shall be governed by the law of ‘the State of Iowa.

*Section 10.2 Regulatory Agencies. This.Agreement.is

stbject to the approval ‘and lawful regulations .of any regulatory
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-auchority having jurisdiction over “this _Agreement or any Party
Zerezo, including without llmltatlon, Atomlc Enerxgy Comm1551on,
Tecderal Power Commission, Iowa State Commexrce Commission and
. Rurel'ziect:ification Administration.
Section 10.3 Notice. Any notice, request, consent or
otxer commuu-catzon pernltted or required by this Agreement shall

be civen in writing, and if given to Company shall be addressed

ct

(e}

- Chairman of the Board and President
Zcwa Electric Light and Power Company
-P. 0. Box 351 '

Cedar Rapids, Iowa 52406

ané 1Z given to Cipco shall be addressed to:

President

Central Iowa Power Cooperative

2. 0. Box 389

Marion, Iowa 52302 .

]
4}
[e]]
}o
(4

given to.Corn Belt shall -be addressed to:

President
Corn Belt Powexr Cooperative
Rumboldt, Iowa 50548

unless a different officer or address shall have been-designated
by "any of the P&rtles by notice in writing.

Sectzoﬁ 10.4 Artlcle and Section Headings not to Affect

'ﬁea:i;c. The. Eescriptive headlngs of the various Artlcles and
_OSec--o“s of this’ hgreement have.been inserted for convenlence of
reference oaly fnd shall in no.way modify or restrict any of the

texrms or provLs%ons hereof. . : -':

Sectlor 10.5 Cooneratxon. Each Party will assist. each

of the other Parties in fulfilling and discharging the responsi-

bilities assumed under this Operating Agreement and in making

this agreexent productive and beneficiai'to the Parties and their



.—19-

respective consumefs._ This undeétéking of'mutuélréseiétence.
shail be limited only by any-inconsispent.individual or several
ebligations_wnich may be determined by each Partf to limﬁt the
assistance that- may be'pronided by such Perty. This general
tncertaking of mutual assistance.shall not be deemed to.replace
or modify in any respect the specific respon51b111t1es and obliga-
tions of tlre 1na1vxdual Parties as described in this’ Agreement.

Sectlon 10.6 2Amendments. This Agreement may only be
. amenéed by written agreement of all Pertiee.hereto. Waiver or
variation of any right, privilege or benefit provided hereunder to
arQ erty shall not be'deemed an amendment to this Agreenent
.tn*ess and until it be 1ncorporated hereln by wrltten agreement
executed by all Partles hereto.

Executed as of the date appearing at the beginning of

this Agreement. . o . . .

TOWA ELEC!iI‘RIC LIGHT AND'.POWER COMPANY

ey Ay (o il

T ATTEST "‘Chairman of the Board and President

¢f? ¢2 45644/ .

Secreta
~— Xy

CENTRAL IOWA POWER COOPERATIVE
By _:-Z:_. PR .{,/ /{ /'7 Colimum

TATTEST: - LN - President /
(-/(:

e o T
AR AN \/JJ’s’ C_ ] -7
: . ‘Secretary ’ ) -
. .CORN BELT POWER COOPERATIVE/’
} //' /’ .
L . Byj(./‘k;.(g'-xc YRRy ¢ (
ATTIST: . . President
'.//,"‘r. ,f -: - -"- .- . /:\/) ’ ) -

. Secretary -
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DUANE ARNOLD ENERGY CENTER

OWNERSHIP PARiICIpATIoN.AGREEMENT-

XIS AGREEMENT entered into this ( day of Juie. |,

" 1973, between IOWA ELECTRIC -LIGHT AND POWER COMPANY, an Iowa cor-

"poration, hereinafter called "Company", CEkaAL IOWA POWER COOP~-

BRATIV‘, an Iowa cooperative corporation, hereinafter called

: "Claco", and -CORN BELT POWER COOPERATIVE, an Iowa cooperatlve )

co:poratlon, hereinafter called "Corn Belt", {each of whlch is
sometimes herein referred to as "Party" and éolleetively as “Par-
ties"), WITNESSETH: T
ARTICLE I
Recitals*
section 1.1 Each of the Parties is a public utility
ngaged *ﬂ the generatlon, transmission and distribution of elec-
tric nower and energy in the State of Iowa.
. Sectlon 1.2 Each of the Parties desires and intends to

utlllze the most modern technology to bring the benefits of effi-~

'c1ent and econo.hcal electr;c service to the consumers of Iowa,

and to this intent and purpose the Partles herew;th establish
their joint nartzcxpatlon in a ‘550 MWe nomlnally rated nuclear
generating station to pe knoyn as - the Duane.Arnold Energy Center
<o be located nSar Palo in Linn Countyﬂ Iowa,.including, without
limitation, a b iling water, reéctor, tﬁrbine’generator and asso-
cizaced aux1 arlﬁs, equxpment and transformat;on, the complete
construction and installation to be herelnafter called the
"Project". '
Sectiép 1.31.The Project will be owned, in undivided
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ownership whereid Company will own .eighty peroent, Cipco will own
ten-percent and_éorg Belt will own -ten percent. Each Party will

De inéividually responsible for the financing of its respective

p:ooo:tioﬁ of thé Project and shall have the right to pledge such

'-“esoective oroPort_on as secnrity therefor. The participation in

the Project by Cipco and Corn Belt each shall be subject to and

ont;ngent upon such Party or Parties securing finanCing for the .

investment ia its respective percentage of ownership and partxcx-

pation from the United States of America acting through the - -Rural

‘Electrification Admihistration, ‘oxr- £rom such other source as for

it shall be financially feasible. { Company shall have. the right to:

arrange for a minor porticn of its eighty percent (80%) dhdiviaeﬂ .

ownership to be éranted to enother e;ectric utility, and there- -
upon this Aéreement-shall be amenoed.to include such other owner-
ship as a Party hereunéer,'Gith the same general rights, obliga-
tions and responsihilities as thoee of'the.Parties. I -

. Section 1.4 The Parties hereto agree that the” Company,

."as. the; predominant owner, ‘'shall. be solely ‘responsible ‘fox the -
IdeSLgn,-construction, operation, maintenance and disposal of the -

‘Project so as fully to comply with all requirements of the.stat-

-

°utes~end the rules and regulations of the Atomic Energy Commis--

sion and such other regulatory authority as’in the-opinion: of the.:

Cémpany “shall hdve competent jurisdiction.

Section 1.5 Each Party will be entitled to-its propor-:

) tiOﬁa e ehare of the jpower and energy of the Project.

' Section 1.6 Each Party shall be entitled to the bene—

Zfi of the: production and capacxty of the Project in’ proportion

N TR

U its'oyﬂership thereof, and each Party inszidually shall bear

Saellille JaingS,
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:5553§3333§eéexeeﬁaltures’assoczatea w;th, "the: Pro:ecﬁ. These

e e e

pb:igations zre .more specifically described in Article II hereof,
reizting to” ow“ers 1ip and in_separate,agreements relating to
Czerations a“é to--;ansmission”
“éection }.7 é Darticipants Committee, consisting of a’
re:reseueat-ve ol each Party, snall periodically review and com-
=ant o all.:atfe:s ef common interest, including ownexship
cesrgn anc cons.rhctlon of the Pro;ect. The representative of
Cc“:anv shall be chairman of such committee. Such committee
shall serve to inform .the Parties of all matters involvea in ﬁhe
Project, seex construdtive suggestions and the development pf )
rhtuarly aévaﬁtageous programs. Such committee, however, _shall..
ro. cxmlﬂ-sa.fé.55§'manner the respon31b111ty and author;ty of
Cohpeny as set forth in Section 1.4. )

SecEiOﬁ 1.8 Each Party will asszst each of the other

Parties ixn -u;-llllug and dlschargzng the responsibzlxties assumed
under this Agreement and in maklng this Agreement productive and
oéneficial to *:e stated intent. Thls general undertakzng of .
mutral assistance shall not-be deemed to replace or modify in any
respect the speciiic responsxbllztles and obllgatlons of the-
inéividual Par:ties as éeecribed in this Agreement, and each Perfy
szall e the'soile sudge of any obl;gatlon it may have which shall

3!
e incon iszentl Wluh the respons;bxlltles of this section.

o!n 1.9 "‘he Company nay, at a future date, con-

T=uce and i.st?rl an add1t10na1 generatzng unit or units at the

. site of the .ro;ecc., In such:event it is phe intent of the Par-

ties that an ‘c?; tional agreement will be executed .to provide for

ot K1 . !"

i i
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vided in Sectlon 2.17 of this Agreement. L
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participation by the Partiés or by others, in such additional

unit or ‘units and to recognlze and allocate fairly any economies

or saviangs that may result from such additional units at the site

the Pro:ect, or alternatlvely, any benefits from the use of

Hh

joint facilities.

_The Conpany will give written notice of intent to con-

struct and 1nsta11 such audxtxonal units to the Partzes 1n accor-

dance with the prov1szons of Section 2.12 of this Agreement. In

.'the event the Parties cannot agree as to the partlclpatlon in any

such accltlonal unxt or the allocatlon of resultant economies or
sav:ngs,,or the utilization of space, water or other resources
thereby, such differences shall be subject to arbztratlon as pro-

=

ARTICLE II

Ownership
Section 2.1 Definition of Project. . The project

described ln Sectlon 1.2y .as the Duane Arnold Energy Center, and

-herein rezerred to as the “Progect", shall cons;st of:

R . {a) - The land descrlbed in the forms of deeds
attached hereto as Exhibits A ; such land, together -
with all such additional land or rights therein_as may-
hereafter'ne acquired for the purpose specified in (é)
below, being nereinaﬁter cal}ed'the."iand“; e e,
..{b) Generating Unit No. 1 (hereinafter called

.the "Iaitial Unlt”), 1nc1ud1ng the nuclear power reac-

tox, the turblne-generator, the buildings hou51ng the

- ..

same,. the assoclated auxiliaries and equipment as more. .

o
. b
.

partlcularly descrlbed in the Appllcatlon, and anend—
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ments thereto, by company before the United- States
. -, )

tomic Snergy Commission in Docket No. 50-331 and the

hyd

. Preliminary Safety Analysis Report (PSAR), and amend-

ments thereto, which coastitutes a part of such Appli-

(é)- Inventories of materials; suppliec,

-tco:s'cnd eguipment for use in connection with the Ini-

tiai Uait; and )

- xé) Such additional land or riohts therein ‘as
may be acquired! and such additional facilities and
other tangible property as may be acquired, constructed,
installed or replaced in connection with the Initial
Unit; wnether sucu acquisition, construction, installa-
tiou or-replacement takes place before or after the
cosmercial.service date of the Initial Unit, provided
(i) that the cost of such additional land or rights
therein or' B£ such acditional facilities or other tan-

E gible property shall be ﬁroperly recordable in Uti}ity
Plant: undBr the Federal Power Commission Uniform Sys;

'tcm of Accounts for Electric Utilities (the "Uniform

‘.u.$§stem of Accounts"), and (11) that such addltxonal
' land or rights ‘therein or-such addltlonal faczlltles or
other tanglble property shall have been acquired, con- ;

structeqd, installed or replaced for the common use of

Company,.C}Hco and_Corn Belt un@er and subject to the

. . ol . .
provisions jof this Agreement.

Section 2.2 Division.of Ownership. Subject to the

aporoval oI suc? reguiatory'ééencies as may have jurisdiction
. Co .
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- over the .”artzes, and the obtaining*of such consents or approvals
fron-the tomic Enercgy' Commission, the Rural Electrlflcatlon
Admieistratiou, ané any other regulatory authority as any ‘Party
may deem. necessary, gggﬁs’mzigﬁﬁﬁiiigﬁ%ﬁatheﬁé§§§2éé?ZEi e32§£§;

W -
§ing£g:mpd%uncer the iaws of the State of Iowa, Company ownlng 80%

Lnarv~ced r“.eresc (subject to its optlon set forth in Section

CETOWHT g*10%~undlqldedkinterest“ and Corn.Belt.
owaing 10% undivided interest; and-to that- end:'
(a) Company shall prompt;y convey to Cipco.
and Corn Beit their respective interests as tenants in
-'coznon in and to the Land by Iowa State Bar Association'
0fficial Form No. 2 (Corporate Warranty Deeé){
{B) Coméany shall'assign, transfer and conyey,:.
.T; - as oromoely as may be approprlate, to Czpco and cOrn
.Bel- uﬂElr respectlve interests 1n and to property
Gescribed in subparagraphs (b), (c) and (d) of Sectlon
2.i’hereof: and :
.  (e) . The Parties'shall execute such other
A 1nsertments'or conveyance and transfer as shall from

tine to tixe-be necessary and approprlate to conform to .

'} - the, ownershlp interests as- set forth above.

(g

Sectzon 2 3 Transm;sszon and Interconnectlon. The . .

Parties will share in the PIOV1Slon of necessary 1nterconnectlon
and transmission facilities requlred for the electrical back-up

-~

ané raserves for the Project, -in accordance with a separate ﬁrans-

mission agreement to be executed by the Parties;

. T Sec Zon 2 4 Single Party'Fac111t1es. In consideration

- of the mu‘uar covenants of this Agreement, and more partlcularly
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of this Section 2.4, and”upcn-agreement of the other Parties, each .
Partv shall be entitled to install and operate ‘on the Land such

'racr-r ies as are reasonably require& to enable it to receive the

Dower aad exer to which lt.ls entitled under the provisions of
Sis: ngreerent, p:ovxded that the facllltles of each Party shalr
B2 so instzlled ané operated as not to interfere unreasonably

o

;4. *

+h or buxden those- of any other Party or the Progect or the
:easonable.p-esenc or fut ure utllzzatlon of the Land, or be ln

conflict with any regulatlon or requlrement of the Atomlc Enerqgy

.Corxmission or any -other regulatory authority having jurlsdlctlon.

In the event that a Party proposes to install or operate facili-
tizs which would require the relocation of previously installed

Sacilities of any other Party or of the Project but would other—

.wise meet the requlrements of the preceding sentence, the Party

cesixring to install or operate such facilities shall bear the
entire cost chereof.

All facrlltles and property ‘for the use of a single

Perty only, installed pursuant to the provisions of thls Section

2:2, shall be aﬁa remain the sole property of the Party installing

them, shall, Qhere'practicable, be identified'by.distinctive merk-
;“g-us the property of such Party, and shall be- consxdered per-.
scaal property. No provision of this Agreement shall nge to anyi
o:her DParty, or ,anyone clalming by, through or under such other
Part‘; any rigg % title or interest in such facilities and prop-
axrty. The resneﬁcxve interests of the Partles as enumerated. in
Section. 2.2 suall not be changed by the Lnstallatlon of any faczl-
ities, pxeo rty or impr ovements thereln or thereon undexr this

Section 2.4.
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(c.) IO make” such s reasonable

P2

kagreemen»s ang

'ggnsa;Fica;xonsiof“ §§ﬂt1ng“agreements-and take such

othzr reasonable action as Company deems necessary oOr

eppropriate,.in its reasonable discretion, or as may be

e,

1LeQu1rea&unae:%the,regulat;ons or*di?éctlves of “the.”

PPN e T T N

e .--oyraow w--t-*l'd \-n—- ,-r—g v—wr.., saa o ».

Ld s

fUnlted -StatesiAtomic Eneérgy: “Commission' or-such other ..

regulatory agency having jurisdiction,iﬁf%ﬁ?iégbéct tol;

\tne"comn*etlonvof the Progect for commercial serv;ce,

u"-ﬂ, [YRE Y
wyan Ty

the: rgoiacemen “modlfzcatlon_or renewal of. all or any T

~r s
ey AT Ny ST AN

¥ paxt, »hereof,-and 1f necessary, the retlrement or sal—.

nVagzhg of all or ‘any part thereof and if necessary, -
the ret‘rement or salvaglng of-all or any  part thereof,
whether before or after completion; ' .
(b). To execute and file with the United
States Al Oﬁlc Bnergy ‘Commiséion or such other regula-
toxy agency h?ving jurisdiction, applications, amend-‘
ments, reports.and other documents and filings in or in

~connection with licensing and other regulatory, matters

with respect to the Project; -and

(c) To receive on their behalf any notice or
other comunication from .the United States Atomic Energy
Cormission or other regulatory agency having jurlsdlc—
tion, as to any llcen51ng or other regulatory matter

with respect to the Project. . ' -

Section 2.6 Information. Company shall make all
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reasonzble effort fully -to . inform Cipco and Corn Belt as to the
N‘A

'nlens foxr and brogress of Project in accordance with Section 1.6

hereof; Lt no failure of Company to provide information shall
" comstitute a derqu*t excuse or release for any Party from any
ooelgatloﬁ nereunder.

Sec fon- 2 7 Ccoperation. ALl Partles will cooperate

with eacz other in all activities in connection with the Project,
including, without limitation, the filing of applications for
authorizations, permits or licenses and the execution of such

other documents as may be reasoﬂablf necessary to carry out the-

. -, g g R A e e Ca. . .
" provisions of this Agreement. -Neither CTipco nor Corn:Belt, withs:

.1.

-———k—"————’— .
axoecting only Fe) any Party shall be liable to any- other Party

Co~pany!s«wrlttenfconsent §Hilliihcﬁf‘Enyfobliéetioﬂsiﬁ‘éSﬁé
ﬁecﬁzon WIth thquIOJect which, would or might obl;gate Company .to”
any th:.rd _par‘-y.m, ' ) ) .

2oL

Sectlon 2.8 Limitation of Liability. ©No Perty'shall

e lizble %o any other Party for any 1oss;~posg, damage or

" expense incurred“by any other Perty as a result of any action or .

failure to act by such Party in connection with this Agreement,'

or Parties injured for any action not taken in good faith or any

- acticn in dreach oIl this or any other Agreement between the Par-

ties; (v) if by reason of any joint llabillty, any Party shall

be cailied upon to make any payment or.incur any obligation in -

excess of the nfoportlonate 1nterest of such Party in the Pro;ect,

the other Pa:teef shall indemnify and-reimburse such Party to. the
extent of their: proportlonate ‘interests ‘in such excess, and (c)

each Paxty shail be solely liable for, and .shall indemnify each' =

oI the oclher PaFtles for any c1a1m ar151ng out .0f the maintenance

R . ﬂ
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by such indexdiéyi“g Party of any facxllty 1nsta11ed and main-

ck

zined by suca Party pursuant to the second paragraph of Section

2.4

AT e aeene

Seccion 2.9 Sﬂaringfof Costs. Company shall be

e

] “Lesaonszsﬁ€“f5rﬁ80€;'§§503?for~i§§,and Corn ﬁelt for 10% of- all

costs, OD-*gaIIOﬁS and llqbllltles lncurrea in the

struction oi the °rogect and,f”ffhll'shbseguent capltal xpend;--'

2 L R R I PN PR

ﬁéﬁ?&?:-ecn-reqdandZQaagfwith’iespeet“tthhe;?:o ict_during the.
7 STIRRCN YT W SIVE RIS PN - - R LT I | wee st : .
NSINMEIT, 0 piroern £ & P S 11\/@4-1\— :-.--..v

fﬁ‘fezthere". lu&ing intérest,;” ekcept-as- otherwxse expressly

e

,.

Zorth the responsibility for cap1ta1 costs anq the costs of 1nven-um
tories ol materiais,.supplies, tools and equipment; and it is

likewise intended that t@éfiéquqs}p@lityqu;;eperating.expehses
Yﬁiil?ﬁéféétﬁéei%ﬁgiﬁfeﬁfQberatiﬁglzgieement between the Parties:.

"to'be. hereafter executed- nevertheless, it is the absolute 1ntent~

0

< the Parties to share all costs, obllgatlons and liabilities

. *
v

incurred in -connection with the.project, end not otherwise
expressly proviaed for, in the proportions set forth above, and.
in*the event-of any éoubt whether responsibility for any specific -
cost, cbligation or liability is provided for in this Agreement
er-in seid Operating Agreement, suéh cost, ebligat;en or'liabil_
itv shall be so shared. _ K . -

The ‘cost of construction and capital, expenditures: is’
desined as all expenditures made by Company for-the project’
" dascribed in Section.2.l for those items recorded in accordance
with the Electric Plant fﬁstrﬁcticns and in eppropriate:accounts
as set foxth in the Feceral éower Commission Uniform S§steh of

Accounts prescribed for Public Utilities and Licensees (Class A’
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=né Class 3),. except ané excluding interest and taxes charged
&uring construction.

e  Section 2.10 >Davment of Prior Accumulated Costs. It .

. i3 :éoo,“fzéd'that Company wiil make payments of certain costs
" relferred tTo iIn Section Z.Q‘héreo- prior. to the ‘time that Cipco
":é,Ccrn Selt’ wiii have'available funds irom their reépectige
financings. Companf will on the 15th day of the month following
T=e cate oI “*s Agraemen £, ané on the 15th day of each month
therezafter, until such financing shall be:compietea"and'funas

=ade availiadblie to Cipco and Corn Selt, notify Cipco and Corn Belt

o

ature oi all such payments made to date and the

" oF the zzount and
o interest due from Cipco and Corn Belt based on the

.=stel of all unpaid and accrued payments to such date. Such

interest shall be computed at the Company's current cost’ of

Zoxrowed Iunds .at the end of .each partlcular month during whlch

the expen axtures were incurred, and such interest shall not be.

co=pounced. Ci%bo'and éorn Belt each will pay to Company its

:esvéc:ive aggtegate share of such constructlon payments and inter-

st reizbursem 1: to the date of payment 1mmedlate1y after funds

0

="

zvailable therefor from its respective financing.

?:.
[}

- Section 2.1l Pavment of Current Costs.

(2) Company shall.be responsible for payment
cs =i doﬁts ané obligations for construction as’
Eescribed!%ﬁ Sect lon 2.9 hereof.

- (ﬂ) .Company wlll provide the Participants
.." Cozzictee yith the best irformation ‘reasonably avail-
&bic as to the schedule of constructlon and the antici-
satead timohot such constructioo'payments.q Such schedule

LX) ) .t
t
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ené estimate shall be prepared at least fifteen days

‘srior to the endé of each calendar guarter, shcowing such

anticizaced payments by calendar .quarter for thé next

succeecing four calendar guarters.

(c) .Company.will, on or before the lsth cay

o< eacn sonth, notif j‘Clpco and Corn Belt O& The “ature

and amount oi such construction payments ant;cxpatec'to

be made py Company during the succee&zng calendéar month.

Cipco and Corn ‘Belt each will make payment to Company

£ .iis respective 10% share of such costs on the first

o

ézy of such succeeding month. Each such notification

mace by the Company of anticipated payments shall be”
accompanied and adjusted by an accounting of actual
payments for the second preceding month Within a rea-

so :edble period after the Company has distributed the

expenditures in its books to the electric plant in ser-

vice acecounts, it will furnish Cipco and Corn Belt with
a suxmnary-of changes as made to Accounts 320 through

225, ané other accoungs=as'are required by the appli-

‘cable Uniform System of Accounts.

Billings'for all subsequent additions’ and.
e-:*ewents of electric plant will pe accompanied by a
sumzary of charges and credits, for the related plant,
as macda on the Company's books to Accounts 320 through

325, as shown in the applicable Uniform-System of

(d) Any payment made pursuant to the fore-

going sussectlions shall not constitute a waiver o6f -any’
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£ of either Cipco.of,Corn Belt to guestion or'con;"
_test :ﬁ corzeciness of any charge by Company, but no
‘savment by.Ci pco or Corn Belt to Company shall be ]
éala'ei because oi a guestion or contest as to the cor-
;ec:zess of any charge by éomnaﬁy...

Sec:; a2, 12 Additional Generating Unit or Units ..

OSSRt RVEIE, 4-_.". ght: fons Eal iR iopérate Qn ithe’ Land

LEoEINEREINEeTer £§§32'9n1ts Whetherugynnot,nuclear-fueled, ‘and
necassaxy appurtenances thereto, prov;ded such additional facili-
tles szalli ot be so-installed and operated as to unfeasonably
incerfe:e with or burden the Project or the facilities of Cipco
ang corn Seit. In the event that Company determines to exerciee-
the rigats under this Section, it shali notifyvin.writing Cipco
=& Cors Seit of the nature of the proposal, including éhe net’
cenerzting capacity and anticipated installed cost thereof .
_Erilé a“c Corn 3elt, oxr ezther of them, shall thereupon have an
ont;ou -o* a«:eraod ot 180 days from the date of cOmpany 5 notl-
’:;cat;on -1 which, to’ ‘advise - Company of ‘a desire to. participate in

b“ n*oaosed Qject, Upon receipt of such advice,.such addi-

- H

&

ciczal u:ic'and'anpurtenancee thereto shall thereupon be deemed
£0 zg & part of the Pr ogect for all purposes covered by this
Agrdazent, with such amencmepts hereto as may be appropriate. °
= tﬁ? eyent Company shall propose such additional gen-
raTing uniss éhd either or both Cipco or .Corn Belt shall not
axexcise its onzﬂon nerelnabove provided, Company shall have the
ol io cvxce foxr tne relocaclon of previously installed

faciiia;es o< the Project.or of Cipco or Corn Belt, providing that

Th& sntire costo:f such relocation snall be boxrne by Company.

.
-
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Corn anv shall also have the rignt to uso any facilities installed
.as 2 'part of the ?rofect in connection with the installation and |
oza:ation oZ.such adé;t;onal generating unit, and to modify'suCh
Zecilities _or ' uch, use, orov;ded that such use and modification

£d not ukhrea onably interfere wrth or: burden the Project and Chat
he coat of ary suc. modiiication is borne by Company, and further‘
p:o&iiea that ary be“erlts and savings resulting from the’ joint

2 oZ facilities which are a part of the Pro:ect shall be- recog-
nized and arlocated fairly between the Parties.-

Section .2.13 Insurance. Company during the period of
construction of thé Project shall carry in the name of Compan&,
Cipco and Corn 3elt, as their interests appear as aforesa;d,f
zeiider's risk ano/or installation floater insurance of the "all
':;s”s" type ro the -full value of construction as of any givonu
dzte, including the risks of transit, loading.and unloading at
.azz voint oxr place .0f shipment in the world, and continuously
thaxeafter until delivered at job site, ‘'while awaltlng further -
transportation, -and during constructlon and installation. Such
insurance shall insure the interests of all parties, including the
:o&nars, tée engineer, the contractors and all subcontractors,’
aéuip&ent suppliera and manufacturers. Company shall aiso assure
3itsels and the o;her er tles hereto ﬁhat all contractors, subcon—'

tractors,” the englneer, and all equipment suppllers or manufac-

tu:erS‘have cacduate insurance and limits thereof with carriers

oved dy Comnanv, for workmen s comoensatlon, publlc lmablllty,
contractorxs' lizbility and. such other hazards as Company shall deem

-

zoprooriate with Tespect to the Pro;ect, or Company, at its

cotion, may provide Zor -an insurance program of ‘the nature of a
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"wm-;;u;" walch shall coxbine all hazards in one policy, with all
?af:ies; ;“c-talng owners, concractors, subcontractors, engineer
;;i eguipment stppliers d manufaccurers, involved in the
Prsject oeiég in su:ecs thereunder as their intetests may appear.

_In zccoxiance with teguaatlons of the Atomic Energy

;c::. sl oQ,’ba:ore Zissionadie materlal shall be dellvered'to the
sizce &= =e Proi ect,.Comnary will nave in force such nuclear lla—

Lilfey insurance &s such regulations may require, with Company,

Cizecs ané Corn Belt being-named therein as their interests may

Section 2.14° Alienation.. The Progect is an 1ntegra1
zre ¢ tne facilities reuulred by each Party to prov;de adequate
e_actric service to its respective consumers, and the property and

facilities included in the Project will be of use only to utili-

tizs encageé@ in.furnishing such electric service. It is recog-

nized that physical division of the Project or any part the;eof

weuld e ;ncors istent w;th the purposes of this Agreement.

;cco*c-“u_j, the ?artles wish to assure that the Project and all

ci lities included therein will remaln in

Hl

The croparties Fud
sexvice eitnier as part of the Project or as part of the facilities
o cme ©f the Parcties-to tnls Agreement 13 long as used or useful
Zcxr uwsiiity Service. In urtherance thereof° a

@a Except with respect to Company's .right

o crant a]mauoa portion of its ownership to another as

et cuz.in- Fcc ion ‘1.3, no: Party shall.have :the raght,.".

ey WemT e e T e g b

Wik :Cgifw-e Writien consent!of: each ‘of .;the. other- Pars

et ™ [

'Etfas;rwuzcn consent shall\not.be thhheld unreasonably, v

£3%

epmias st . .
e el T T
¢S DA A
WY lehiatie
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N
= oY - B T encuﬁbrance “Ohis an nro -
eyt e Fany3prop-

) prones %g;:‘.:'i‘é's_ﬁg“c...aég SBakn) »:the;’Pro;;ecf:, except that:
(<) éﬁﬁﬁwn%ﬁi SASENt shall be requlred

28r any 2arty:

(&) To mortgage its proportionate

iatarx es. in thne- Pro ‘ect to secure bonds or -

ctlier odbligations issued or to be issued by

oxr’

~

=

[EH

mrwpm;« Stregm et

TR
(B) *IT conveY;itsnproportlonate

Qi I
1ln:er§§%31&5the*Pf03ect £6 "another corpora-

oo TN, VAt P

o ELdn,s wnetner by sale or pursuant to or as a

f:esul o& a merger, consolldatlon, 11qu1dat10n

no‘~co*porate reorganlzatlon, provided that

ot e

. such other corporatlon by wrltten 1nstrument

@'QSShﬁeé‘ail of the obllgatlons of the convey-

ing Party nursuant to this Agreement, and in
the event that such conveyance shall be made
' bé Company, it sﬂall be conditioned upon .the
granting by the Atomic Energy Commission and
" such other regulatory authorities as shall
i.have juriséiction, of all pérmits; licenses, -
.ané other'authorizatioﬁs as shall be requisite
to permit the maintenance and operation of
the Project by the corporation to which such
ccnvevance shall be made. .
R (bi -ue Parties hereby waive their respec--
tive righis of partition in any property that is

- -~ oo
~Lolulel

3]}
b

o oThe ioject for the term of this Agreement.

| ol



. zw zhe Zar:ties, such ownership shall be in the same undivided

.-17.. . R
{c) - Except fér the interest of a mortgagee
wmisr a mortgage permitteé by subsection (a) above,

: zach 'Paxty shall notily each .other Party as soon as it
‘mz3 rszson O believe-- nat any other person might have
‘ox might a acgu uire any claim or colorablie claim to any
) :igh:.s: Zaterest undér'this Agreement or any other

nt s ?a-soeve* or interest in or to any of the prop-

ex3tr ox Zacilities 1nc-ucec in the Progecu.

cec tica 2.15 Vuc‘ea Tuel. In the event that the Par-

JzTias datermine that nuclear £uel for the Project shall be owned

srczorsion as is provided for the Project in Section 2.2 hereof.’
Cocxzany skhall purchase such fuel and be reimbursed by Cipco and..
Corn Selt for their respective portions of the costs thereof, .

which costs shall include,. without limitation, all expenditures

=ade v Cc:panj for purchase, enrichment and fabrication of nuclear

—azerial ancé of ransportatlon, 1nter1m storage and insurance

|
Iy
({1}
"
m,
o]
11
-~
i]
4]
[¢])
$ae

ncluding interest thereon, if any, if such costs

A, - . : .
=Tz Iin the na*u?a of prior .accumulated costs as referred to in

0
|
"
)
3

[N\

.23 nereos), until &elivery of nuclear fuel to the site -

Zzck Party shall :zave ;he right.to mortgage, plédge'ar

sncunzer its -Tvesnment in nuclear fuel, without the consent of

§

‘l
"
W

a--zk,cx;ner jointly or separately, with.its mortgage,

éleége c:.e:c:mqyunca o its investment in the Project generally.
IS the Parties deteimine that, nuclear fuel shall be

_zasec rotzer t.a“ owned, thls Agreement shall thereupon be appro- o

ssiztaly cmended so as to provxde hhat each Party ‘shall bear all

Y )
T
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‘cests of.such nuclear fuel attributable to its ownership of the

.Séction 2.18- .Termn. THE §tem.of"EH"“ ISTAgreemenETshaly: - -
230 ..«%W‘-ﬁ” FOTEReR

~f—"" ;ﬂ-Z)

is hgreehe““ shail become-a*ndlng and eifective upon the Par-

arswfrom and after the date upon which

.zizs, waich Sate shall be ée flnltelj establlshea by exchange of

.

—&TTaers tetween the Parties.

JSection 2.17- Termination.- ~Thi§“3greementﬁshallﬂcon- ST

ST A LA

Ly *#\x" o2, YR S ATITAL P .
Eiggﬂgwffm-orpe.nejofﬁ Ehe: term'ggg “forth" Inwséctlon 2:16, unless

fralagmdk. } el S~iphe XNt T bt g B

= wtil such‘tiqe-as its termination is requxred by any govern-
.mezntal agency heaving- authorlty therefor, .or as. the result of any
~uie ¢ law now or he*ea ter appllcable, or as all Partxes shall

ce:a:mine“by'written.agreemenu, or until three years -after-the

. Cate .tpon which one Party shall give written notice to the other

Hh
[

lexties o
sZali not-continue in force beyond the period described at Sec-

ticn 2.lé.he;eoff )
- o*thhs anding any provision of this Agreement, all of

ne uzeega:;ons and responsibilities of the Company for ceméli-

~ ) - ! . . .

oy The Ln}ted States Atomic Ehergy Commiééion and with the regu-

.-;zzo“s o-.s é; Cormmmission wzth resoect thereto shall in no way ;

Se izpaized by ch termination of. thls Agreement

Section 2.12 Duration of Limitations.

-- (&) Each orovision'of this Agreement shall
52 eflective to ehe full extent nermltted by law now or
Sexealter a.plicable until abandonment of the use at

the Project site (whether or not as part of the Project)

ts desire to terminate the same; but.this Agreement --

-‘ancs with-the ter:s and provisiopé of the operating license issued
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- The rule. against perpetuities or any-other then effec-.

—_— — 3 e e det s Vs

c= eil of the property, real.or personal, now or here-
Zter a part.-oi the Project, for the generation and’ .

wransmission oI electricity; provided, however, that if

Noa sadalD
tze rule against perpetuities-or any other rule of law
snzol lizmit the time cGuring which any provision of this

ioreement shaali be effective, then each such.provision -

¢Z this Ahgreement shall continue to be effective. until

21 veaze after the ‘death of the last survivor of all of

the elected corporate directors ‘and officers of Company,

)

ioco ané Coxzn Belt in office and all of their children
iiving on the date of execution of this Agreement, a

Zist of such. directors and ofificers and their children ’

zeing ettached as Exhibit C.
(b) - Unless, in each instance, one of the - .
Perzies cives notice to the contrary at least 30 days

sricr co ‘eacn f£ifth anniveérsary of the date of execu-
; - . ]
tion of this Agreement,.the Parties will execute on

€ach such anniversary a document, in the form of Exhibit

5 zexzeto, fizich shall.be recorded, providing that if . .

~2ive zule of law limits -the time Quring which any pro--

visicn oF £his Agreement shall be effective, then each

1

such provision of this' Agreement shall continue to be
I -
e::ec:;ve'fptzl 21 years after .the death of the last

Hh

sursvivoz.oipalil o
. []

the elected corporate directors and .
.B i .

. - -

cZZicers of -Company, Cipco and Corn Belt in office on

¢

e

zTe oI such document and all of their children . ~»

when living. The provision herein to extend the effec-

v H
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tiveness of each such pIOV*SlOﬁ of this .Agreement shall
Sy cn .each £ifth anniversary even if the extension

has et Scen e ffec*natea on any one or more prior anni-

Section 2.19 Lrbi :at.ou.

o0 woan

‘{a) Controversies Subject, to Arbitration.

ontroversy, claim, counterclaim or disputé between

’
:
0

the 2arties arlszng out of or relating to thls 'Agree-
ment, 1nc¢udlng, without limitation, the~deed or deeds
o be fuxnished hereunder or any breach thereof {(but .
not inciuding any limitation upon the sole respon51b11-
ity e the Company f£for the design, construction and
osexztion.of the Project, as established hereinabove),
shall e subnitted to.erbitration upon the.request of -

eny Party in the manner provided herein.

{b) . Notice of Arbitration. The Party sub-

T

oitting a request for arbitration shall serve notice

upon the other Parties setting forth in detail .the mat-

ztters to be arbitrated, 1nclua1ng a statement

g

ter ox
o= The Zacts oxr circums:ances giving rise to the con-.
<Tsoversy, cleln, counterclaim or dlspute 1nvolved in -

The Paxty’s cout ent ion w1th respect to the correct reso-

—ucticn trhereo:.

{c) Selection of Arbitrator. If the regquest

Zor zrbitration involves in.whole or in part a matter

oz accou:ting{ the sole arbitrator with réspect to the

g}

b
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_esnec: to any other cuese¢0ﬁ, the Parties shall endeavor

zo ag:ee non ané gppoint, w1an1n 15 days of the date
Zor itration, one person to act as sole
the Par to agree upon such -

i< rties ;all
within sucn 15 cays, they shall, and
may, within the f£ive days thereafter,

ef Judge of the United States Court of
> the Eighth Circuit to aépoint an arbitrator.

recuast the Chi
Z< th2 Chief Judge Goes not-appoint an arbitrator within

a.s" Zcx
e date of the request for arbitration, 'the

20 dzys oZf-
sh ‘ .
20 &zys thereafter, regquest the American Arbitration

Zf tha Ch
the 4 £
Parties shall, and .any one 'of them may, within the next
association to appo;ht.the arbitrator pursuant to its

The arbitratlpn

-

then existing rules.
‘(d) Conduct of Arbitration.

21l be conducted in accoxdance with the rules of the

sa ndu
American’ A bltratlon Assoclatlon then in effect, to the
extent that such rules are not inconsistent with

.The Parties, agree

. .
Zowa law. I..
‘Scope 0f Ardbitration.
any a:b-a-aeor servlﬁg hereunder shall nge full

(2)
Zoxce ané effect to all of the provisions of this Agree-

~zhat
The £indings and

'k
; inding§ and Award
O"uﬂ# arbitrator shall be blndlng and conclusive:*

wmeiiT.
e

-esoect to ehe matter or matters submltted to arbl-

ox, excent as the same may be nodlfled corrected .
zted;ia aCCO rdance wzth any Iowa statute then 4in

< va
XY !-‘
i
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) '*" » . . (3
:=Sect governing arbitration.

(4]

(g) Costs. She costs.of arbitration shall

orne by the instigator of the arbitration.

u
W
L

Section 2.20 Miscellaneous.

> =

. () Coveraing Law. - The validity, interpre-

iatioﬁ a=& performance of this Agreement and each of
its srovisions shall be governed by the law of the State
of Zowal - B : S E .

{b) Notice.. Any notice, ‘request, consent or

ther communication permitted or required by this Agree-

+ mant shalli e given in writing, and'if given to Company

shall be adéressed to:

Chairman of the Board and President
fowa Electric Light and Power Company
P. 0. 20x 351 g
Cedar Rapids, Iowa 52406

and if given to Cipco shzll be addressed to:
.?:esident .

Central Iowa Power Cooperative

P. 0. 3Box 389 :

Maxion, Iowa 52302

ané i1Z given to Coxn Belt shall be addressed to:

‘Presicdent
Cozxz Zalt Power Cooperative

~ Huzbolcét, Xowa 50548 . -

tnless a GifZferent officer or address shall have been
Gesignated by any of the Parties by notice in writing.

{c) Article and Section Headings Not to

"zffect Xeanine. The descriptive headings’ of the vari-

ous Axticiss and Sections of this Agreement have been

inserted Iox coavenience of reference only and shall-in

%0 wey modiiy &x restrict-any of the terms ‘or provi-

-
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5 LETE0oC.

th

-Ziecuted as o

the date appearing at the beginning of

ZOWA ELZCTRIC LIGET AND POWER COMPANY

=: . - . Chairman-of the 3Board.and President
: - " e c . :

-4 S
'%’Jﬁ"—“&'/ﬁ'—‘z’f'/ L

v

-~ e o

STECISTEIY

CENTRAL IOWA POWER COOPERATIVE
s 32 — 7 . % .
BY 'DL':"_,'|!/,_. é’A l/g,/ ~/’—'——CI"“. N

atzast: I President/
VAN et . . v
R NI A VA AV A ’
el Secsavery o

CORN BELT POWER COOPERATIVE, -
.By//( i cer [./, ln»’-((
ret . S President
VDAY A . B

e ey
R Y
.
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1OWA STATE BAR ASSOCIATION . o . . FOR THE LECAL EFFECT Of THE use

o!ﬁelol Form NO. 2  (vrese surk Resivasred, Bts of fows, 1027} OF THIS FORM, CONSULT YOUR LAWY IR
' oo PROPOSED FORM OF P
' WARRANTY- DEED
. (CORPORATE) :
'i&nnm Ql[ ,-mm by 'Qif)ese Presents:
. That.___ LR IOWA ELECTRIC LIGHT AND POWER COMPANY
baving its prineipal :plaee of bnsmess at...............CedaL_RapJ.ds_.A ;. in Linn
Cou.nty and State of fowa »-8 corporation organized and existing under the
{aws of I0wWa ,in conmderatxon of the sum of..One Dollar and Other

——Yaluable Cons jderation

- in hand paid does hereby CONVEY unto__;[owa Electric Light and Power Company, an
-'\mdxva.dea e:.ghty percent; unto Central Iowa Power Cooperative, an un=-
'.si;.m.cleﬁ__;en_pe rqent:_unto ¢ m.Bglt..Pmef_cooﬂpem.r._.a. tive, an undivided ten

: percent; said grantees to be ‘tenants in common; o
the following described real estate situated in County, Towa, to wit: ’

Gov. Lot 4, and N 1/2 Gov. Lot 2, Sec. 3; Gov. lots

1, 2, 3 and 4, Sec. 10; SE 1/4 and E 1/2 NE 1/4 Sec. 9, all
in 84-8, Linn County, Iowa, subject to publ::.c highway, .
containing 480 acres, more or less.
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EXHIBIT C

ELECTED CORPORATE DIRECTORS AND OFFICERS AND THEIR CHIiDREN
. of .

COMPANY, CIPCO AND CORN BELT

' IOWA ELECTRIC LIGHT:AND POWER COMPANY

. Duane Arnold”

Chairman and President

Margaret Arnold
Helen Arnold
Duane Arnold, Jr.
Elizabeth Arnold
Mary Arnold .

Marshall G. Hardesty
Vice President~Finance

Carol Hardesty
Marshall Hardesty, -Jr.
Margaret Ann Hardesty

Charles W. Sandford
Vice President '

Charles Dennis Sandford
Sheryl Louise Sandford

R
Ralph F. Dresher
Vice President

Robeii Dresher
~ Jean BRark .

Stevan B. Smith - .

Vice President and Secretary

Creighton Smith
Philip Smith
David Smith

*.Sutherland Dows

Vice President

Patrice Dows
Julia Dows"
Frances Dows
Laura Dows

James M. Davidson
Vice President

Richard Davidson
. Dee Ann Davidson

J. Bernard Rehnstrom

Treasurer

Alan Rehnstrom
Brian. Rehnstrom
_Amy Rehnstrom

Hillis M. Gill
Vice President .-

Barbara Kouba
Jexry Gill

Donald A. Mathern
Vice President

. .Mary Katherine Pellegrino’
David Mathern .-
" Thomas Mathern



......

- ,  — ¢ e . Pemers mmem

Directors
'Robert . Armstrong ' . David Q. Reed
Mary Helen Dusek oo . Dupuy Warrick Reed
Esther A. Cooper . . James A. Reed II
Anna A. Johnston’ .- John Erich Reed
Amelia A. Meffert Ellen Quinlan Reed
Dr. James A. Van Allen ' .S. 'E. Coquillette
Margo Van Allen = . : " James Coquillette
Cynthia Van Allen ©  Janet Wray
Sarah Van Allen )
Thomas Van Allen -William C. Crawford

Peter Van Allen
Joanne Poyneer

_John W. Norris

Howard Hall
Robert Norris
John Norris, Jr. None
Megan Norris



Kenneth H. Joslin
President’

Daniel Joslin-
Howard Joslin
Jane Joslin-

Joseph C. .Armbrecht
Vice President

Thomas Armbreéht_
. Peggy Armbrecht
Susan ‘Armbrecht

'George'L. Rose
Secretary~-Treasurer

Robert Rose

George Harmon Rose
. Maxry Lacock

Paul Rose

Paul G. Williams

CIPCO

Assistant Secretary-Treasurer

. Robert wWilliams
David Williams
Donald Williams
John Williams

Directors:
Richard G. Mickelson

Shirley Kessel
Carol Mickelson
. Marilyn Mickelson
© - Ronald Mickelson

Daryl M. Scott
Daniel Scott

Dallas Scott
Randall Scott

C. Raymond Fischer

Roger Fischer
Thomas Fischer

G. J. Armstrong

Faye Davis
Kaye Wentcien

John Harrison

Jché Whittenbaugh
Vicki Fox

Raymond Montgomery

Willis Montgomery . .

Gene Montgomery

Ruth Ann Schweibert

Joyce Ferguson
" Robert Montgomery

Lloyd Peterson

Virginia Jackson
Roger Peterson

Stanley Peterson
Roswell Peterson

Glgnh J.'Chfisty
' James Chriéty,&“ -

Richard Christy
- Naomi ‘McClurg

Eugene H. Wilson

Gene Wilson -
Mona Wilson
Nancy Sulcer

Harold Smalley

Erville Smalley
George Smalley
Roger Smalley
Darlene’ Kennedy
Myra Smalley
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CORN BELT

Warren-C. Snell
President

Gary Snell
_Janice Draper

George Gaskill
Vice President

Thurman Gaskill
Georgia Ann. Crockett

Herman Dokken
Treasurer

Dorothy Ann Ritterhoff
Gretchen Patterson

Chester Wicks
Secretary

'Kendall wWicks
Oliver Wicks

Directors:
John A. Cooper

Garry Cooper v
Thomas Cooper
Patricia Lorenz:

Lgo Densmore.
- i
Dennis Densmore
Diane Densmore

" Eldo Meyn
Fred Méyn

Delmar Corderman
Janis COEderman

‘Claude Lihes'
Tﬁqpas iines

.Lloyd W. §imonson

‘ Philip Simonson’

Rhonda Sue Simonson
Sandra Wernimont

Merle Johns

Dean Johns
Leland Johns

Roy W. Winter -
. Dwight Winter
Dean Winter
Doris Jeari Rensburg
Clay G. Timmerman
Marion Ahlert

.Eugene Drager

None
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" EXHIBIT -D

SUPPLEMENT TO DUANE ARNOLD ENERGY CENTER

*  OWNERSHIP PARTICIPATION AGREEMENT

This Supplementai-Agreement entered into this

-day of , 1975, between IOWA ELECTRIC LIGHT AND

POWER COMEANY, an Iowa corporation, hereinafter called

. "Company", CENTRAL IOWA POWER COOPERATIVE, an Iowa coopera-

tive corporation, hereinafter called "Cipco"., and CORN BELT
COOPERATIVE, an Iowa cooperative corporation, heréinafter
called “Corn Belt", (each of which is sometimes herein re-
ferred to as "Party" and collectively as "Parties"),
WITNESSETH:

The Parties entered into the DUANE ARNOLD ENERGY
CENTER OWNERSHIP PARTICIPATION AGREEMENT on the day
of ¢ 1970. In compliance with Section 218 (b)
of said Agreement, it is hereby provided that if the rule
against perpetuities or any other effective rule of law
limits the time during: which any provision of the Agreement
shall be effective, then each such provision of said Agree-
ment ehall continue to be effective .until 21 years after the
death of the, last survivor of all of the elected corporate
directors and-officers.pf Company, Cipco, and Corn Belt in
office on the date of this documenﬁ and all of their children
now living. A list of sudh directors and officers and their -
children being attached as Amended Exhibit C. .

Executed as of the date appearing at the beglnnlng
of this Supplemental Agreement.

-
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IOWA ELECTRIC LIGHT AND POWER COMPANY

By,

Chaimén of the Board' ahd President

CENTRAL -IOWA POWER COOPERATIVE

President'

By,

CORN BELT POWER COOPERATIVE

President

3y
Attest:
-Secretary
Attest:
Secretary
Attest:
Secretary -
p
N

EM Y
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DUANE ARNOLD ENERGY CENTER

AMENDMENT TO PROVIDE FOR 70% OWNERSHIP BY COMPANY AND
20% OWNERSHIP BY CIPCO

This Amendment entered into this ,é.'} day of AQ».‘/ ’

1972, , between Iowa Electric Light and Power Company, an Iowa
Corpération, hereinafter called "Company", Central Iowa Power
Cooperative, an Iowa Cooperative Corporation, hereinafter called
"CIPCO", and Corn Belt Power Cooperative, an Iowa Cooperative
Corporation, hereinafter called "Corn Belt" that the Duane Arnold
Energy Center Oynership Participation Agreement dated June 1, 1970,
hereinafter called "Ownership Agreement” between these parties:
and the Duane Arnold Energy Center Operating Agreement dated June
1, 1970, hereinafter called "Operating Agreément“ between these
" parties; and the Duane Arnold Energy éenter Agreement for Trans~
mission, Transformation, Switching and Related Facilities dated
June 1, 1970, between these parties are modified and amended for
the purpose of changing the interest of Company from eighty percent
to seventy percent and to change the interest of CIPCO from ten ‘
percent to twenty pefcent. The "Ownership Agreeméné","bperating
Agreement®”™ and "pransmission Agreement” are amended and modified
as follows:

Section l. The "Ownership Agreemént" is amended to substitute
ownership by Company in the amount of seventy percent for the
amount of eighty percent in the original agreement, and to substi-

tute ownership by CIPCO in the amount of twenty percent for the



.
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amouﬁt of ten percent in the original agreement. Such substitution
to apply to all provisions of said "Ownership Agreement" and to
specifically amend Sections 1.3, 2.2, 2.9 and 2.11 thereof. Company
and CIPCO respectively will execute and deliver such other documents
(including witﬁout limitation, Warranty Deed in the form shown at
Exhibit A) and perform such other acts as may be n;cessary to carry
out and make effective the changes in their respective ownership
interests made by the foregoing amendments.

" Section 2. The "Operating Agreement"” is amended to substitute
undivided ownership by and interest of Company in the amount of
seventy percent for the amount of eighty percent in the original
agreement and to substitute undivided ownership by and interest of

CIPCO in the amount of twenty percent for the amount of ten percent

in the original agreement. Such substitution to apply to all pro-

visions of said "Operating Agreement"” and to specifically amend
Sectiéns 1.3, 3.1, 4.1, 4.3 and 5.1 thereof.

Section 3. The "Transmission Agreement™ is amended to substi-
tute undivided ownership by and interest of éompany in the amount
of seventy percent for the amount of eighty percent in the original
agreement and to substitute undivided ownership by and interest of
CIPCO in the amount of twenty percent for the amount of ten percent
in the original agreement.‘ Such substitution to apply to all pro-
visions of said.'rransmission Agreement” and to specifically amend
Sectioqs 1.5, 2.2, 3.1 and 3.3(c).

Section 4. All other provisions of the "Ownership Agreement"”,

"Operating Agreement" and "Transmission Agreement” shall remain
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effective and unchanged excepting only the foregoing amendments
to establish the ownership and interest of Company at seventy
percent and of CIPCO at twenty percent.
Executed as of the date appearing at the beginning of this
Amendment Agreement. .
I0WA ELECTRIC.LIGHT AND POWER COMPANY

vy onct

Chairman of the Board and President

ATTEST:

.___#diégi;EZEZ%égiﬁiééz___
Secretary
CENTRAL IOWA POWER COOPERATIVE

By £

President

Secretary

LYl

CORN BELT POWER COOPERATIVE

President

-
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AGREEMENT .

This agreement made as of this _oz¢h day of June’ »

1972 by and between Iowa Electric Light and Power Company, an Iowa Corporation,
hereinafter called "Company,” and Central Jowa Power Cooperative, an Iowa
cooperative corporation, hereinafter called "CIPCO."

WHEREAS, both Compahy and CIPCO are parties to certain agreements all
dated June 1, 1970 and described as Duane Arnold Energy Center Ownership Agree-
ment, hereinafter called "Ownership Agreement;" Duané Arnold Energy Center
Operating Agreement, hereinafter called "Operating Agreement;" and Duane Arnold
Erergy Center Agreement for Transmission, Transformation, Switching and Related
Facilities, hereinafter called “"Transmission Agreement," and

WHEREAS, both Company and CIPCO have amended said Ownership Agreement,
Operating Agreement and Transmission Agreement whereby CIPCO shall have a
twenty percent (20%) ownership interest and Cdmpany shall have a seventy
percent (70%) ownership interest, and

WHEREAS, such amendment to the ownership interests of these parties
requires interchange of capacities with asgociated benefits and burdens between
the parties to achieve the maximum economic and operational benefits to the
electric services provided by the respective parties,

NOW THEREFORE, in consideration of these mutual undertakings, it s
agreed that for the period ending in September, 1977, Company will acquire the
capacity and assume the costs during summer months, of so much of the additional )

ownership interest of DAEC as shall be in excess of the capacity requirements
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of CIPCO under the following terms and conditions:

Section I. Company will acquire the cépacity and assume the monthly costs of

so much of 55 MW of nuclear capacity owned by CIPCO from the Duane Arnold Energy
Center, as CIPCO shall notify Company as is in excess of CIPCO needs for the
surmer six months of April through September of each year, commencing April 1,

1974 and ending September 30, 1977.

Section II. Monthly costs assumed by Company are defined as one-twelfth of the
annual fixed costs incurred by CIPCO for its additional ten percent (10%) owner-
ship interest in the Duane Arnold Energy Center. Such fixed costs shall include
(a) interest at the composite rate paid by CIPCO for funds borrowed by CIPCO to
finance its ownership interest in the second ten percent as provided in the amended
Ownership Agreement, Operating Agreement and Transmissién Agreement; (b) depreciation,
insurance, taxes, overhead and all otheg costs associated with such additional
ten'percent'ownership interest at the composite rate incurred by CIPCO on its
entire ownership interest in all agreements relating to Duane Arnold Energy

Center; and (c) energy costs shall be a; provided for 16 the "Operating and
Transmission Agreement” as executed by and between the parties. Company will
assume the same proportion of such costs as the capaﬁity 1t acquires of such 55 MuW.
Section I11. Iﬁ the event that commercial operation of the Duane Arnold Energy
Center has not commenced by April 1974, Company will assume the costs described

in Section II during the period beginning April 1, 1974 and until such time as
Duane Arnold Energy Center is in commercial .operation, but for no longer than

the six month period ending September 30, 1974. Any such assumption of costs
under this Section III shall be in 1{eu of cost assumption under Section II for
the period of such assumption.
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Section 1V, CIPCO will notify Company in writing desqribing the amount of
capacity and period of availability thereof not less tﬁan 12 months before the
time that such capacity is available to Company for the years 1976 and 1977,
under the provisions.of Section I héreof. For the years 1974 and 1975 CIPCO
will provide capacity in the amount of 55 MH. The obiigation of Company to
assume costs under Sections I and II hereof shall be based on such notice with
exception of the years 1974 and 1975.

Section V. Company shall be entitled to use and utilize the.capacity for
which it assumes the costs under this Agreement in the same manner as the
capacity owned by Company in Duane Arnold fnergy Center.

Section VI. All co;ts assumed by Company under this Agreement shall be billed
to the Company not later than the 15th day of the month following that to which
the billing relates and the Company shall pay the same within 15 days thereafter.
Section VII. It is the intention of the parties hereto that this agreement be
inéerpreted and carfied out in harmony with the principles and procedures
expressed in the Ownership Agreement, Operating Agreement and Transmission
Agreement. Where reasonably applicable the terms of such agreements are incor-

porated herein by reference.

Attest: IONA ELECTRIC LIGHT AND POWER COMPANY

v VA it ( Loenilnl
Secretary

Attest: : CENTRAL IOMA POWER COOPERATIVE
...pecretary
LN AP
‘.:\‘ ; ¥
A Y N



