October 14, 2005

IMPORTANT NOTICE

TO: FEDERAL AGENCY LICENSEES, APPLICANTS, AND CERTIFICATE
HOLDERS

SUBJECT: ASSESSMENT OF FEES FOR SPECIFIC SERVICES PROVIDED BY THE NRC

This notice is to inform you that the Nuclear Regulatory Commission (NRC) plans to begin
assessing fees for specific services provided by the NRC to any Federal government agency
which applies to the NRC for, or is issued by the NRC, a license or certificate. | am notifying
you of this plan because you currently hold a license or certificate issued by the NRC and the
new policy would apply to your agency. The NRC plans to assess service-related fees to
Federal agencies beginning in late July 2006.

The NRC'’s authority to assess fees to Federal agencies for specific services was established
by the Energy Policy Act of 2005 (P.L. 109-58, Section 623). The NRC plans to implement this
new authority through a notice and comment revision to 10 CFR Part 170 published in the
Federal Register. The NRC plans to publish the proposed rule in February 2006, and the final
rule in May 2006. This rule would take effect sixty days from publication, meaning the NRC
would assess fees for specific services provided to Federal agencies as of that date (estimated
July 2006). (Note the NRC currently has authority to charge 10 CFR Part 171 annual fees to
Federal agencies, which is unaffected by the Energy Policy Act.)

The new authority provided by the Energy Policy Act will enhance the fairness and equity of the
NRC'’s fee schedule. Title V of the Independent Offices Appropriation Act of 1952 authorizes
Federal regulatory agencies to recover, to the fullest extent possible, the costs of services
provided to identifiable recipients. The NRC currently recovers the costs of licensee-specific
activities for non-Federal licensees, applicants, and certificate holders under 10 CFR Part 170,
but was unable to assess these fees to Federal agencies until the Energy Policy Act. Because
activities such as processing license applications provide a specific benefit to the recipient, the
NRC believes it is fair and appropriate to recover these costs through Part 170 fees. This fee
collection would help the NRC meet the requirements of the Omnibus Budget Reconciliation Act
of 1990, as amended, to recover almost all of the NRC’s budget through fees.

The NRC'’s current regulations at 10 CFR Part 170 can be found on the agency’s website at:
http://www.nrc.gov/reading-rm/doc-collections/cfr/part170/. The current flat fees for new license
applications, import/export license amendments, and registrations for generally licensed
devices are in 10 CFR 170.21 and 170.31. Note the NRC assesses fees for other specific
services provided under the full cost recovery provisions of 10 CFR 170.21 and 170.31, based
on professional staff time and contractual support services expended; however, renewals and
amendments for existing materials users licenses will not be assessed these fees because



2.
these costs are included in their 10 CFR Part 171 annual fees.

If you have any questions or need additional information regarding this matter, please contact
Ellen Poteat of my staff at 301-415-6392.

Sincerely,
IRA/

Jesse L. Funches
Chief Financial Officer
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Identical letters to be sent the addresses below.

Spent Fuel Storage Licensees

1. Department of Energy - 072-00009 U.S. Department of Energy
License No. SNM-2504 Attn: Ms. Jan Hagers
850 Energy Drive

Idaho Falls, ID 83401

2. Department of Energy - 072-00020 U.S. Department of Energy
License No. SNM-2508 Idaho Operations Office
Attn: Ms. Jan Hagers
1955 Fremont Avenue
Idaho Falls, ID 83401

Test and Research Reactor Licensees

3. Department of Commerce - 050-00184 U.S. Department of Commerce
National Institute of Standards and
Technology
Attn: Dr. J. M. Rowe
100 Bureau Drive, Stop 3543
Gaithersburg, MD 20899

Licensees in Decommissioning

4. Department of the Army - 030-17584 U. S. Department of the Army
U. S. Army Chemical School
Attn: Colonel Gary R. Wallace
401 MANSCEN Loop, Suite 1843
Ft. Leonard Wood, MO 65473-8926

5. Department of the Army - 040-08838 U. S. Department of the Army
Edgewood Chemical Biological Center
Attn: Joyce Kuykendall
AMSSB-RCB-RS
Aberdeen Proving Ground, MD 21010-5424

Transportation Licensees (each may have numerous docket numbers)

6. Department of the Airforce U.S. Department of the Airforce
Bolling Air Force Base
Attn: Mr. David L. Pugh
110 Luke Avenue, Room 405
Washington, DC 20032-7050



7. Department of Energy

8. Department of Energy

9. Department of the Navy

10. Department of Commerce

U.S. Department of Energy
Division of Naval Reactors
Attn: Mr. B. K. Miles

1000 Independence Ave, S.W.
Washington, DC 20585

U.S. Department of Energy

Assistant Secretary for Environmental
Management

Attn: Mr. Dennis J. Ashworth

EM-1/5A-014 FORS

1000 Independence Avenue, S.W.

Washington, DC 20585-2040

U.S. Department of the Navy
Attn: CDR Gary A. Higgins
MSC, USN

2211 South Clark Place
Arlington, VA 22244-5108

U.S. Department of Commerce

National Institute of Standards and
Technology

Attn: Mr. David R. Brown

100 Bureau Drive, Stop 3543

Gaithersburg, MD 20899-3543

Uranium Mill Tailings Radiation Control Act Activities (humerous docket numbers)

11. Department of Energy

12. Department of Energy

U.S. Department of Energy
IPAC Division

Attn: Ms. Debbi Voight
19901 Germantown Road
Germantown, MD 20874

U.S. Department of Energy

Office of Legacy Management (LM-50)
2597 B 3/4 Road

Grand Junction, CO 81503
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